i International
| Telecommunication
=/ Union

Committed to Connecting the World |

Regional ITU Seminar on
Telecommunications/ICTs Costs and Tariffs for
CIS countries

Odessa, Ukraine, October 24-26, 2012

Current trends in telecommunications/ICTs
development and Tariff policies in the World

Orozobek Kaiykov, Andrei Untila, ITU CIS Regional Office
Carmen Prado-Wagner, Regulatory and Market Environment Division
Telecommunication Development Bureau, International Telecommunication Union



International
Telecommunication
Union

........................................................................................... Committed to Connecting the World |

30 years for

Reaching the next billion | =

mobile cellular
subscriptions

30vyears
6 —
2
.2
E
5 -
4
] - . Only 9 years to reach the
125 years to reach the first _ - . first billion active r_no_blle-
billion of fixed (wired) _- - broadband subscriptions
broadband subscriptions -

125 years

1995 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011*#

B Fixed lines 1 Mohile cellular subscriptions

[ Fixed (wired)-broadband subscriptions W Active mobile-broadband subscriptions

Source: ITU World Telecommunication/ICT Indicators Database, 2011



International
Telecommunication
Union

Global ICT Developments, 2000-2011
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The World in 2011 — ICT Facts and Figures
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Fixed Broadband Prices

drop by over 50% in just two years in developing countries

Fixed-broadband sub-basket
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[ 2010
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35.4%
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Developed countries

Developing countries

' The ITU ICT Price Basket is a composite measure based

on three tariff sets — fixed-telephone, mobile-cellular and 6
fixed-broadband Internet services — and computed as a

percentage of average GNI per capita.

Source: ITU Measuring the Information Society (2011)
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The ITU ICT Price Basket * shows that
between 2008 and 2010 ICT services
have become more affordable and
relative prices came down by an
average of 18%, globally.
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Internet is growing... but one third of
the population isn’t connected in 2011

Internet users per 100 inhabitants, 2001-2011*
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The bad news is that developig
countries pay more....
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Source: ITU ICT Indicators database

Note About the IPB

ITU’s ICT Price Basket (IPB) is a composite affordability measure based on three sub-baskets — fixed

telephone, mobile cellular and fixed broadband Internet services — and computed as a percentage of : : :
average Gross National Income (GNI) per capita. As a comprehensive benchmarking tool, the IPB monitors Www.itu.int/ITU-Dict/
the relative price of ICT services and provides an indication of how affordable services are across
countries, and over time.
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Regarding costs and tariffs regulion...

Regulators in charge of price regulation, 2011
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Regarding costs and tariffs regllon...

Who is responsible for price regulation?
World, 2011

Sector Ministry - 25
Not regulated _ 18

More than one entity or another body involved - 14

Operator - 13

Other Ministry or Government body F 12

Source: ITU World Telecommunications/ICT Regulatory Database
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How are the wholesale tariffs of
services regulated?
Wholesale Services - World, 2011
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Type of cost on which cost models
are based

Retail services
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Source: ITU Tariff Policies Database, www.itu.int/icteye
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Historical and Current Costs

" Historical costs: Based on the cost price
of equipment and services

= Current costs: Take account of the
changing environment, for instance
falling prices of telecommunication
equipment, currency depreciation

13
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Which concept is used as the basis for
calculating telecommunication service tariffs?

Retail telecommunication services
2011
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ICT Statistics

T EYE | REPORTS ‘ | SURVEY LOGIN |

Regulatory Information

Tariff Policies

Scientific Institutions

WSIS Stocktaking

Welcome to ITU's ICT Eye

ITU, the UN specialized agency for telecommunications, has its "eye” on 1CTs and is recognized arcund the globe as the leading provider of timely and comprehensive telecommunication/ICT statistics and trends

The ICT "eye” website is a one stop-shop for ICT information and provides telecommunication/ICT indicators and statistics, regulatory and policy profiles, national tariff policies and scientific institutions, and mucl
much more...

25 May 2010
Mew website launched

with an interactive data
map and dynantic
reporting for creating your
own reports.

Latestyear 2010 |~ |

Select country/economy - |

Regulstory Information

ICT Statistics

Tariff Policies
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Which approach de you use to regulate interconnection prices? [Mobile termination]
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Broadband Universe - New ITU portal

Broadband Universe - ITU Portal
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Off the shelf I
# The World in 2011: ICT Facts and Figures

Smart regulation in a broadband world, GSR11 discussion papers [ IMT2000 (3G, 45 |
Trends in Telecommunication Reform 2010-2011

# More publications...

Hational Ercadband Man | Pilcing l Compstitian ] Unilversal Accs ss/Sarulcs E-stats Full screen |

Fitecl wlrals 1 broadband |

|
Cabls [0 ‘ I More Options |v‘

Lewel of competition in mobile broadband services

News Magazine Events Video Newsroom

Inforgraphic Blog
= ITU Newslog with latest info on broadband

Follow us on tmblr. | now available! |

Broadband Atlas

. Full competition
# New interactive 3D tool on broadband deployment
- . . l hanapaly
# Thematic broadband maps | coming soon! |
Partial competition
-
e ame & chiown and e

Snapshots

on il smap do notimply ofielal snder cementotasosptins by e ITU

Trends & Tips

(3~} Resources

# Trends Overview %= = ITU Activities | TOP RATED ! |
= What to B next 4 # Online ITU Resources
#Iplan2B # External Resources

An ITU contribution to the Broadband Commission

Initiatives

* Broadband Commission
# ITU Broadband Website

# Broadband Leadership Summit

Contact

www.itu.int/broadband
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NMyébnunkaumm, oTHocswmecs k MC3

HanpaBneHua B pepopme anektpocsasm 2010-2011 ropos:
3aBTpawHUK mup, 6aaronpuAaTHbIN gNA pa3BUTUA LUPPOBbLIX
TeXHOJ/I0TUMN

HanpasneHus B pepopme aneKktpocsasmn 2012 ropga: ymHoe peryamposaHume B mupe

LUMPOKOMNOJIOCHO CBA3M
= PeFYJ'IVIpOBaHVIe HauMOHa/IbHbIX MOJNTUK, CTpaTeFMVI n NnaaHoOB B

ob6n1acTn WMPOKOMOSIOCHOW CBA3U

Coming Soon!

= PerynupoBaHue OTKpPbITOro A0CTyNna K LMdppoBON SKOHOMUKE

= Craternm puHaHCMPOBaHUSA YHUBEPCAIbHOIO LWMPOKOMOSIOCHOIO
AocTyna

= MaHopama perynupoBaHmsa MobunbHOro 6aHKmMHra

= MHHOBaUKWKN C NCNONb30BaAHUEM LUMPOKOMNOAOCHOM CBA3MU

= MpaBa Ha MHTeNNeKTyasbHYO0 CO6CTBEHHOCTb B CEroAHSLIHEN
LUMdpPOBOM SKOHOMUKE

= MpoTuBOCTOSAHME Npobneme perynmpoBaHmMsa coumarnbHbIX Meama

= DNEKTPOHHHbIE OTXOAbl: KTO 3@ 3TO OTBeYaeT?

www.itu.int/ITU-D/treg/publications/index.html
Otuetbl 2011 roaa NO TeMaTUKE LUMPOKONO/IOCHOM CBA3M:

. PerynupoBaHue rnobasbHOM LLUMPOKOMOSIOCHON CNYTHUKOBOM CBSA3MU

. NccnepoBaHue 3HaYEHMS M SKOHOMMYECKas oLeHKa CrekTpa

. MoHMMaHWe BAUSHUSA LWMPOKOMNOSOCHOW nepebaayn Ha SKOHOMUKY
OTAENbHbIX CTPAH M MUPOBYD 3KOHOMUKY

. PerynupoBaHue LeH Ha YCNyrn WmpoKOMNoa0CHOM CBS3M

www.itu.int/ITU-D/finance/
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Thank you for your
attention

prado[at]itu.int
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