LAW ON ELECTRONIC COMMUNICATIONS

Prom. SG. 41/22 May 2007, amend. SG. 109/20 Dec 2007, amend.
SG. 36/4 Apr 2008, amend. SG. 43/29 Apr 2008, amend. SG. 69/5 Aug
2008

Chapter one.
GENERAL PROVISIONS

Art. 1. (1) This Law regulates the public relatibips pertaining to carrying out
electronic communications.

(2) Electronic communications shall be carried dayt conveyance, emission,
broadcasting, and transmission or reception ofssigignals, written text, images, sound of
communications of any kind through wire, radio wsveptical or another electromagnetic
media.

Art. 2. This Law shall not apply to the content tife conveyed electronic
communications.

Art. 3. This Law shall not apply in case of eleaitocommunications carried out:

1. (suppl. - SG 109/07, in force from 01.01.2008}le Ministry of Defence, by the
Ministry of Interior, by the State Agency "Nation&8ecurity", by the National Safeguard
Office, and by the National Intelligence Office fibreir own purposes, as well as with regard
to the internal allocation of frequencies and assignt of call signs for their official radio
communications;

2. provided by the State Agency of Information Trealogy and Communications
regarding the national security.

Chapter two.
OBJECTIVES AND PRINCIPLES

Art. 4. (1) The objectives of this Law are:

1. to provide relevant conditions for developmehtcompetition in provision of
electronic communications, by:

a) providing opportunities for consumers, includohigabled, to make maximum use
in terms of selection, price and quality of elentoocommunications;

b) preventing distortion or limitation of compediti in the field of electronic
communications;

C) encouraging investments in infrastructure amahating innovations;

d) encouraging effective use and management ofddnmesources.

2. to support the development of the internal miadfeelectronic communications,



by:

a) elimination of possible barriers in provisionetéctronic communications;

b) encouraging establishment and development ofEpsopean networks, inter-
operability of pan-European services and end-toesmhectivity;

C) treating the undertakings providing electronamenunications on equal terms
under identical circumstances;

d) assist to regulatory authorities of the Membiates of the European Union and to
the European Commission in a transparent way d#gvelopment of a consistent regulatory
policy and for consistent application of the reg¢utg framework of the European Union for
electronic communications;

3. to support the interests of the citizens, by:

a) providing access for all individuals to a unsadrservice;

b) providing a high level of protection of the cangers in their relations with
suppliers and in particular availability of simpdad financially affordable procedures for
disputes settlement;

c) assisting for provision of high level of protiect of personal data and protection of
privacy in the field of electronic communications;

d) providing conditions for provision of clear imfoation, including through placing
requirements for transparency of rates and comditiof use of public electronic
communication services;

e) supporting interests of specific social groupd @ particular of the people with
disabilities;

f) establishing conditions for ensuring the maiatece of the integrity and security of
the public electronic communications networks.

(2) Electronic communications managing and regwaaothorities shall:

1. undertake all reasonable measures for achighimgbjectives, set out in Para 1, in
the scope and terms, adequate to the respectigetivig);

2. take into consideration as much as possibladled in technological neutrality.

Art. 5. Where applying this Law the state authestshall observe the principles of
lawfulness, predictability, transparency, publicitgonsultancy, equality, proportionality,
technological neutrality with regard to networkscase of electronic communications services
provided by undertakings and reduction of regulatoterference to the required minimum.

Chapter three.
STATE GOVERNANCE OF ELECTRONIC COMMUNICATIONS

Section I.
General provisions

Art. 6. The state governance of electronic commatioas shall be carried out by the
Council of Ministers, by the Council on the Natibfadio-frequency Spectrum and by the
Chairperson of the State Agency of Information Tedbgy and Communications.



Art. 7. (1) The Council of Ministers, upon a propbby the Chairperson of the State
Agency of Information Technology and Communicatishsll adopt a policy in the field of
electronic communications and a policy in the fiedl information society and shall
promulgate them in the State Gazette.

(2) The drafts of the acts of Para 1 shall be sttbchifor public discussion pursuant
to Art. 18.

(3) The policy in the field of electronic communticas and the policy in the field of
information society shall be updated at least awegy two years.

Art. 8. (1) The Council of Ministers upon a proplosa the Council on National
Radio-frequency Spectrum shall adopt a policy fanping and allocation of radio-frequency
spectrum and shall promulgate it in the State Gazet

(2) The Council of Ministers upon a proposal of feuncil on National Radio-
Frequency Spectrum shall adopt a National plan Atbocation of the Radio-frequency
Spectrum and shall promulgate it in the State Gazet

(3) The National Plan for Allocation of the Radm@duency Spectrum shall be
updated at least once every two years.

Section Il
Council on the National Radio-frequency Spectrum

Art. 9. (1) The Council on the National Radio-freqay Spectrum at the Council of
Ministers, hereinafter referred to as "the Counahall prepare and propose for adoption by
the Council of Ministers a state policy for planmpiand allocation of the radio-frequency
spectrum and shall carry out its implementation.

(2) The draft of the state policy under Para 1 Islh& submitted for public
consultations under Art. 18.

Art. 10. (1) (suppl. - SG 109/07, in force from @L2008) In the Council as members
shall participate representatives of the Ministfyrimance, Ministry of Economy and Energy,
Ministry of Transport, Ministry of Defence, Ministrof Interior, State Agency "National
Security”, State Agency of Information TechnologydaCommunications, Communications
Regulatory Commission, National Safeguarding Oféiod National Intelligence Office.

(2) Chairperson of the Council shall be the Chaspe of the State Agency of
Information Technology and Communications or a @erauthorized by him/her. The state
authorities and offices under Para 1 shall nomitizé representatives and shall provide for
their participation in the operation of the Coundihe Chairperson of the Council shall
nominate one of the representatives of the Statenéy of Information Technology and
Communications as organizational secretary of thenCil.

(3) The Council of Ministers shall adopt regulasamn the operation of the Council
upon proposal of its Chairperson.

(4) The administrative support of the Council shak carried out by the
administration of the State Agency of Informatioechinology and Communications.



Art. 11. (1) The Council shall produce a draft dflational Plan for Allocation of the
Radio-frequency Spectrum.

(2) The plan under Para 1 shall be produced in tange with the documents of the
international organizations and/or their competauthorities, as well as under proposals of
interested institutions and offices in view of hamzed and effective use of the radio-
frequency spectrum.

(3) By virtue of the plan under Para 1 the radegtrency spectrum shall be allocated
in radio-frequencies, radio-frequency bands andrservices for civil purposes, for the needs
of the state authorities and services under Arel&ed to the national security, and for shared
use between them.

(4) The allocation of the radio-frequency spectrum radio-frequencies, radio-
frequency bands and radio services shall be doneompliance with the principles for
allocation and use of the radio-frequency spectinnthe European Union and by the
International Telecommunication Union.

(5) The particular allocation of radio-frequenceesd radio-frequency bands, meant
for civil purposes or for shared use for civil posgs and for the needs of the state authorities
and services under Art. 3 related to the natioealisty, shall be carried out after holding
public discussions under Art. 18 related to the p&civil purposes.

(6) Within 7 days after expiration of the term det public discussions the
Chairperson of the State Agency of Information Tetbgy and Communications shall
forward the draft under consideration and the sttiechiopinion of the Council on the National
Radio-frequency Spectrum. The Council shall exantiree opinion and shall publish on the
internet site of the State Agency of Informationciieology and Communications the
submitted opinion, as well as the reasons for rowepted and accepted proposals. After
examination of the opinion the Council shall prapas the Council of Ministers to adopt a
decision.

Art. 12. The state authorities and services refetein Art. 10, Para 1 shall co-
operate between themselves for implementation efatttivity of the Council in compliance
with the regulations referred to in Art 10, Para 3.

Art. 13. (1) The Council, after coordination withet interested state authorities and
services, shall adopt a decision for using pamicubdio-frequencies and radio-frequency
bands by radio equipment with their technical Patans, term and location of their usage on
the territory of the Republic of Bulgaria by foreigountries on the grounds of reciprocity, as
well as by international organizations, where thisses of the international obligation
undertaken by the Republic of Bulgaria.

(2) Requests for usage of radio-frequencies anibfaejuency bands by embassies
of foreign countries and/or by the representatiffiees of international organizations shall be
submitted to the Council, which shall decide on teguests within one month after their
receipt.

(3) Where granting authorization is stipulated tmage of individually assigned
limited resource — radio-frequency spectrum fowvmion of electronic communications under
this Law, the Council shall notify the CommunicasoRegulation Commission, which shall:

1. issue the authorization in question;

2. collect the specified fees, unless otherwis@igenl in an international act.



Art. 14. The Minister of Defence shall authorizes thse of radio-frequencies and
radio-frequency bands by the Member States of tAd @I in case of carrying out joint
trainings and operations on the territory of thet®ic of Bulgaria in compliance with the
allocation of the radio-frequencies and radio-femmey bands for the needs of the Ministry of
Defence in the National Plan on Allocation of thedi®d-frequency Spectrum.

Section IlI.
State Agency of Information Technology and Commations

Art. 15. (1) The State Agency of Information Teclogy and Communications is a
state-financed legal person with a seat in Sofia.

(2) The State Agency of Information Technology &ammunications is a first-level
administrator of budgetary credits.

(3) The Chairperson of the State Agency of Infoiorat Technology and
Communications is a specialized executive authamylementing the state policy in the field
of electronic communications and in the field dbrmation society.

(4) The Chairperson of the State Agency of Infoiorat Technology and
Communications shall be nominated by a decisiothefCouncil of Ministers and shall be
appointed by the Prime Minister.

(5) In implementation of his/her powers, the Chaigon of the State Agency of
Information Technology and Communications shallalssisted by four deputy chairpersons,
appointed by the Prime Minister.

(6) The activity, structure and organization of lwoof the State Agency of
Information Technology and Communications andtaéfing shall be determined in structural
regulations, adopted by the Council of Ministersmp proposal of the Agency Chairperson.

Art. 16. The Chairperson of the State Agency ofoinfation Technology and
Communications shall:

1. produce and submit for adoption by the CounicMmisters a policy and strategy
in the field of electronic communications, as wasl a policy, strategies and programs in the
field of information society;

2. produce and issue or submit for adoption byGbencil of Ministers secondary
legislative documents, related to the implementatibhis/her powers, provided by this Law;

3. provide conditions for ensuring freedom and wtenftiality of communications;

4. represent the Republic of Bulgaria in internadiloorganizations in the field of
electronic communications and information society;

5. support development and introduction of starglatdchnical requirements and
specifications, related to electronic communicatiand information society;

6. provide for fulfilment of engagements of the Riejic of Bulgaria in the field of
electronic communications and information sociegnagement, related to its membership in
the European Union and in international organizetio

7. participate in the work of international stardization organizations and in
technical standardization committees in the Repubfi Bulgaria, dealing with electronic
communications and information society;

8. carry out international registration of radieduencies and radio-frequency bands,



as well as of the radio-equipment using them;

9. carry out international co-ordination of all i@dervices of radio-frequencies and
radio-frequency bands, as well as of technical iipations of radio-equipment, using them
for the national security purposes;

10. agree upon and/or approve investment prograwhpeojects in compliance with
the priorities in the field of information socieiypd communications;

11. carry out inter-institutional coordination imet course of preparation and
submission of drafts of legislative documents of thouncil of Ministers in the field of
electronic communications and information society.

Art. 17. (1) The Chairperson of the State Agencyirdormation Technology and
Communications shall:

1. establish, operate, maintain and develop eleiccroommunication network and
control points with regard to the national secyritshich shall be operated by personnel,
occupying specific positions;

2. secure electronic communications for managemiecrises pursuant to the Law on
the Management of Crises and in case of establishai¢martial law" regime, "state of war"
regime, or "state of emergency” regime pursuatiéoLaw of the Defence and Armed Forces
of the Republic of Bulgaria.

(2) The Chairperson of the State Agency of Infoiorat Technology and
Communications shall provide for reliable functiogi safety, independence and protection of
the electronic communication networks for transfeclassified information for the purposes
of the state government and with regard to theonatisecurity meeting the requirements of
the Law for Protection of the Classified Informatio

Art. 18. (1) The Chairperson of the State Agencyirdbrmation Technology and
Communications, prior to issuance or submissiatm@oCouncil of Ministers of the subsidiary
legislation documents, specified in this Law, shmalblish a notice about the produced drafts
in a national daily newspaper, as well as a naloag with the text of the draft on the Internet
site of the State Agency of Information Technolagyl Communications.

(2) The notice referred to in Para 1 shall indidhat place, where interested persons
shall be able to obtain the drafts, and a ternt ¢éast 30 days, in which they shall be able to
submit written opinions on them.

(3) The Chairperson of the State Agency of Infoiorat Technology and
Communications shall study the opinions and shalude the adopted proposals.

(4) The procedure of public consultations shalkcbacluded with the publication of
the submitted opinions, adopted proposals, places texts, through which the adopted
proposals have been included, and the reasonsidandn-approved ones on the Internet site
of the State Agency of Information Technology ararunications.

Art. 19. The funds for the support of the actistef the State Agency of Information
Technology and Communications shall be debitetstbudget and shall be collected from:

1. twenty five percent of the final bidding priciea holding auction for the use of
individually assigned limited resources;

2. twenty five percent of the single fee for usiadditionally provided radio-



frequency spectrum;

3. thirty five percent of the annual fees for usagel for provisional usage of
individually assigned limited resource — radio-freqcy spectrum;

4. twenty five percent of the annual fees for usafypositions of the geostationary
orbit allocated for the Republic of Bulgaria und#ernational agreements;

5. funds for co-financing of projects for developmef the communications and
information society;

6. other revenue.

Art. 20. (1) Budget funds of the State Agency ofotmation Technology and
Communications shall be spent for:

1. projects supporting the development of inforomti society, electronic
communications and postal services;

2. establishment of common national and Europe#&ornration space — diverse,
reliable and compatible wide-band services;

3. supporting research and development activitthenfield of information society,
electronic communications and postal services;

4. supporting implementation of information tectogés in small and medium-sized
enterprises;

5. supporting the development of education and timtal training in the field of
information technologies;

6. projects, providing affordable electronic comication services;

7. studies and marketing activities in the fieldimdbrmation society, of information
technology, of electronic communications and oftaloservices;

8. participation in European projects, programs @ther initiatives;

9. projects related to establishment and modeipizaif electronic communication
networks and of postal infrastructure;

10. making radio-frequency spectrum available fait purposes;

11. projects on state governing support, relatedftormation technology, electronic
communications and postal services;

12. (amend. - SG 109/07, in force from 01.01.20PpR)jects, related to national
security, upon coordination with the Ministry oténior, the Ministry of Defence and the State
Agency "National Security";

13. activities and participation in projects, rethto NATO and other organizations
of collective safety;

14. projects, related to governing the country ases of crises, disasters and
accidents, upon coordination with the Ministry loé¢ tState Policy for Disasters and Accidents.

(2) Spending the funds referred to in Para 1, exfiedtems 10, 12 and 13, shall be
done by observing the principles of competitioansparency and equality.

(3) In case of implementation of projects relatedhe national security, NATO and
other organizations of collective safety shall ggpe procedures applicable to them.

(4) The State Agency of Information Technology @wmmunications shall produce
an annual report on the spent funds referred tBara 1, which shall be published on its
Internet site by 31 March of the following year.



Chapter four.
REGULATION OF ELECTRONIC COMMUNICATIONS

Section I.
Communications Regulation Commission

Art. 21. (1) The functions of regulation and cohtaf carrying out electronic
communications shall be performed by the CommuininatRegulation Commission, referred
to hereinafter as "the Commission”.

(2) The Commission is a specialized independené dtady. The Commission is a
legal person with a seat in Sofia.

(3) The Commission shall fulfil legislative, secang legislation acts and general
administrative acts in the field of electronic coomitations, electronic communications
policy, planning and allocation of the radio-freqag spectrum policy and postal services
policy.

(4) The Commission shall regulate and control thmplémentation of electronic
communications in compliance with this Law.

(5) The Commission shall register and control thevay of providing certifying
services related to the electronic signature urtderorder determined by the Law for the
Electronic Document and Electronic Signature.

Art. 22. (1) The Commission is a collective bodynsisting of five members,
including a chairperson and a deputy chairperson.

(2) The members of the Commission shall be Bulgamn&tionals:

1. holding "Master" education and qualification kg

2. with permanent address on the territory of thentry;

3. who have not been sentenced to deprivation bafrty for a crime of general
character.

(3) The Chairperson of the Commission shall be sped and discharged by a
decision of the Council of Ministers and shall imepéboyed by an order of the Prime Minister
for a period of 5 years.

(4) The deputy chairman and two of the membersi®Gommission shall be elected
and discharged by a decision of the National As$gfob a period of 5 years.

(5) One of the members of the Commission shallgpoimted and discharged by an
edict of the President of the Republic for a penbd8 years.

(6) The number of the subsequent mandates undar®a and 5 shall not be more
than two for each member of the Commission

(7) The members of the Commission shall enjoy ladl tights in an employment
relationship, except those which contradict torerincompatible with their legal status.

Art. 23. (1) The members of the Commission maylbesole entrepreneurs, owners,
partners, shareholders, managers, procuratorsyltants or members of managing or control
bodies of trade companies, state enterprises amghrodit corporate legal persons in the field
of communications and certifying services pursu@nthe provisions of the Law for the



Electronic Document and Electronic Signature.

(2) The members of the Commission may not occumthen paid position, neither
may they receive remuneration under a civil contraxcept in the cases when they practice
scientific or teaching activity.

Art. 24. (1) The mandate of a member of the Comianisshall be terminated in case
of death or by the respective authorities befoeeakpiration of the mandate in the following
cases:

1. upon his/her written request within one monterafeceipt of the request;

2. established incompatibility with the requirenseat this Law;

3. when sentenced to deprivation of liberty foredilterate crime of general character;

4. impossibility to fulfil their obligations for geriod exceeding three subsequent
months.

(2) Within one month from the day of premature teation of the mandate of a
member of the Commission, the competent authoni&gy sominate or elect and appoint a new
member until the expiration of the respective mémda

(3) Upon expiration of a mandate of a member of @wmnmission he/she shall
continue fulfilling his/her legal competences urikie act of nomination or of election and
appointment of a new member enters into force.

Art. 25. The remunerations of the members of then@dssion shall be determined as
follows:

1. of the chairperson — 90 percent of the basiararation of the Chairperson of the
National Assembly;

2. of the deputy chairperson — 95 percent of tsch@muneration of the Chairperson
of the Commission;

3. of the remaining members — 90 percent of theicbasmuneration of the
Chairperson of the Commission.

Art. 26. (1) Every member of the Commission shalldbliged to disclose in writing
before the Commission every substantial commerdiagncial or other business interest
which, he/she has got in taking a particular denisand shall not participate in its discussion
and voting.

(2) Substantial commercial, financial or other bess interest shall be present
always for the persons referred to in Para 1, whembers of their families, direct relatives
without restriction, collateral relatives up to fdudegree inclusive and relatives-in-law up to
the second degree inclusive, as well as economigallated to them persons provide
electronic communication networks and/or services.

(3) Upon assuming office the members of the Compmsshall submit declarations
stating the presence or the absence of substamamercial, financial or other business
interest. The declarations shall contain the naared addresses of persons economically
related to them or to the members of their famjlegghe economically related direct relatives
without restriction, collateral relatives up to tleeirth degree inclusive and relatives-in-law up
to the second degree inclusive, as well as busimsests having arisen. The declarations
shall be kept in a special public register with @@nmission.



(4) Members of the Commission shall submit declanst pursuant to the provisions
of Para 3 at least once every 6 months.

(5) One year after the termination or expirationtltd mandate the members of the
Commission may not be owners, shareholders, partnenagers, procurators or members of
bodies of management and control, employees oruttanss of trade companies, providing
public electronic communication networks and/ovess, to submit the notification referred
to in Art. 66, neither to obtain authorizations guant to this Law and/or authorizations and/or
licenses under the Law for the Electronic Docunaamd Electronic Signature and under the
Law on Postal Services.

(6) Any interested person may request from the Cmurevoke decisions taken in
violation of Para 1.

Art. 27. (1) The Chairperson of the Commission Ishal

1. represent the Commission or shall authoriseopers represent it;

2. organise and manage the activity of the Commssi

3. schedule, propose a draft agenda and chaiesoss of the Commission;

4. conclude, amend and terminate the employmentamia with the employees of
the administration of the Commission by represgntire Commission in its capacity of an
employer in relationships with the employees inddministration;

5. organize and be responsible for the fulfilmefithe budget of the Commission.

(2) The activities referred to in Para 1, Itemsmndl & shall be provided pursuant to
rules, adopted by a decision of the Commission.

Art. 28. (1) The Commission shall be assistedsradtivity by an administration.

(2) Upon a proposal of the Chairperson and/or igsnimer the Commission shall
discuss and adopt regulations determining the tstreicactivity, the organisation of work of
the Commission and its administration, which shalpromulgated in the State Gazette.

(3) Upon a proposal of the Chairperson and/or isnimer the Commission shall
approve by a decision internal rules for deterngniime salaries of employees in the
administration and the available funds of the badf¢he Commission.

(4) The basic monthly remunerations of the emplsya&fethe administration shall be
determined according to the internal rules, adojmgd decision of the Commission under
Para 3 under a proposal of its Chairperson antyanémber.

(5) By a decision of the Commission its members #nel employees in the
administration shall receive extra remuneratioraddition to their basic remuneration for
fulfilment of specific functions under conditionsdafollowing a procedure determined by the
internal rules for the salaries.

(6) The funds under Para 5 shall be determinedniouat of up to 35 per cent of the
gross annual amount of the funds for salaries dmadl $e included in the budget of the
Commission.

Section Il.
Powers



Art. 29. The Commission shall execute its powensnctions and tasks for
achievement of the objectives referred to in Arardl in compliance with the principles, set
out in Art. 5.

Art. 30. The Commission shall have the followingyeos:

1. to determine respective markets of electronimmanication networks and/or
services, subject to regulation by this Law;

2. to study, analyse and produce an assessmeriteofevel of competition on
respective markets of electronic communication oet® and/or services;

3. to identify undertakings with significant marketwer on the respective market;

4. to impose, extend, amend or revoke specificgabibns of undertakings, having
been identified as undertakings with significantrkea power, for achieving the objectives of
this Law;

5. as an exception, to impose grounded and adequatesional specific obligations
in cases, provided by this Law;

6. to assign provision of universal service;

7. to produce, adopt and update regulatory pokcyuksing numbers, addresses and
names for implementation of electronic communicijo

8. to produce and adopt general and legislative, aetated to its powers in cases,
provided in this Law;

9. to produce and submit for editing or adoptioncbynpetent state bodies drafts of
secondary legislative acts in cases, providedigltaw;

10. to edit, amend, supplement, transfer, suspeedninate or withdraw
authorizations for usage of individually assigniedited resource;

11. to issue and suspend the validity of providicamathorizations for usage of
individually assigned limited resource;

12. to issue, amend, supplement, transfer, suspésmhinate or withdraw
authorizations for usage of individually assignedited resource for carrying out electronic
communications through available and/or new eleotrocommunication networks for
terrestrial analogue radio-broadcasting after asd@tof the Council for Electronic Media;

13. to carry out a study and to provide informationthe Council for Electronic
Media about technical Parameters, required foes#nal analogue radio-broadcasting of radio
and television programs, about indicated by the n€buor Electronic Media settlement,
region or for the entire territory of the RepulditBulgaria, including free radio-frequencies,
admissible powers of broadcasting, possible poaftdroadcasting, as well as any other
relevant technical information;

14. to produce, adopt and update National Numbéd?lag;

15. to provide for usage, reserve and withdraw rembaddresses and names;

16. to assist in providing to international orgatians of numbers, addresses and
names for electronic communications in the RepulfliBulgaria;

17. to represent the Republic of Bulgaria in iné¢ional organizations of regulatory
bodies in the field of electronic communications;

18. to fulfil functions of a national organizatidior standardization before the
European Telecommunication Standards Institute (E&8d to participate in the work of
technical standardization committees in the Republi Bulgaria, related to electronic
communications;



19. to maintain the registers provided in this Law;

20. to carry out public discussions, consultatiand inquiries in cases and following
the procedures, provided in this Law;

21. to settle disputes between undertakings;

22. to consider claims of end users in cases, geohvin this Law.

Art. 31. The Commission shall encourage the develyp of competition in
providing electronic communication networks and/eess, by:

1. applying regulatory measures, restricting thepoofunities for impeding the
competition;

2. eliminating hindrances and barriers for the cemipn within the scope of its
competency;

3. treating on equal terms all undertakings, priogjdelectronic communication
networks and/or services under identical circuntstan

4. maintaining mutual co-operation with other regoty authorities and the European
Commission for development of sustained regulafmactice and application of European
law.

Art. 32. The Commission shall have the followingdé authorities related to the
management of the radio-frequency spectrum fot piviposes:

1. manage the radio-frequency spectrum by:

a) working out and promulgating in the State Gazéte regulatory policy for its
management;

b) providing for using radio-frequencies and raffeuency bands for carrying out
electronic communications;

2. determine particular technical requirements fbe operation of electronic
communication networks and facilities, relatedhen;

3. carry out international coordination of radiedquencies and radio-frequency bands
and of the radio facilities, using them for all i@dervices, except for the air mobile, air
mobile satellite, air radio navigation, air radiavigation — satellite, air sea, air sea satellite,
sea radio navigation and sea radio navigationellgaf

4. carry out national coordination of radio-freqcies and radio-frequency bands
with all interested state bodies, administrationd affices in order to provide safety of air
navigation and sea navigation and protection abnat security and defence;

5. prepare documents for registration in intermatioorganizations of electronic
communications of coordinated radio-frequencies aadio-frequency bands and radio
facilities, using them; preparation of documentpligs to all radio services, except for air
mobile, air mobile satellite, air radio navigati@i, radio navigation — satellite, air sea, air sea
satellite, sea radio navigation and sea radio @éwig — satellite; registration documents shall
be submitted to the State Agency of Information hfedogy and Communications for
carrying out international registration;

6. hold exams and issue authorizations for radiataur competency ;

7. control the effective usage of the radio-frequyespectrum and/or the sources of
radio interference in the radio-frequency spectfancivil purposes;

8. control the observance of the internationallyedwined procedural rules for the
radio services;



9. allocate for usage the distributed distinctimms of the transmitting radio facilities
of the amateur radio service and the auditorsirdison signs;

10. provide conditions for carrying out electron@mmunications for the purposes of
the sea and air tracking and rescue, as well abrfmadcasting of current information for
providing the safety of the sea and air navigatind of the ground transport;

11. participate jointly with the Chairperson of tis#ate Agency of Information
Technology and Communications in the work of indional organizations, related to radio-
frequency spectrum management;

12. in view of the public interest at his/her ownitiative or at the initiative of an
interested undertaking, carrying out electronic samications, he/she may distribute the free
limited resource — radio-frequency spectrum andpthstions of geostationary orbit, allocated
to the Republic of Bulgaria according to internatibagreements, which shall be used for
providing of electronic communication networks amdiervices for public of own purposes.

Art. 33. (1) The Commission shall create and mantpublic registers of
undertakings:

1. having advised the Commission about their imb@stto carry out public electronic
services;

2. having got authorizations for usage of indivijuassigned limited resource

(2) The registers referred to in Para 1 shall darttee following information:

1. identification data of the person, carrying public electronic communications
upon addressing a notification:

a) for natural persons — full name and permanettesg;

b) for legal persons and single traders — namey¢cate name), seat and registered
business address;

2. method of implementation of electronic commuties;

3. provided public electronic communication netvgakd/or services;

4. territorial range, where applicable;

5. telephone (fax, e-mail address), address arallslef a contact person.

(3) The Commission shall publish the registersrreteto in Para 1 on its Internet
site.

Art. 34. The Commission shall control the applicatof:

1. the normative acts in the sphere of electroarorunications;

2. the principles of pricing stipulated by this Law

3. the Parameters and quality requirements toghaces;

4. the particular terms and conditions and Parameitusage of limited resource,
provided by the authorizations;

5. applicable requirements of Art. 73 and spechdigations for implementation of
electronic communications;

6. the requirements for providing universal service

Art. 35. (1) In implementation of its powers the Mmission shall pronounce
reasoned decisions.
(2) The decisions referred to in Para 1 are indi@idor general administrative acts



and shall be subject to appeal pursuant to theigioms of the Administrative Procedure Code
before the Supreme Administrative Court.

(3) By decisions the Commission may adopt also atina administrative acts in
compliance with its powers.

(4) The general and the normative administrativis aball be promulgated in the
official section of the State Gazette.

(5) The decisions shall be adopted with regularonitgj of the members of the
Commission.

(6) The appeal of the following individual admimégtive acts does not suspend their
execution, unless otherwise instructed by the court

1. decisions, by which information is required frohe undertakings, necessary for
analysis of respective markets;

2. decisions for identification and analysis ofp@stive markets, for identification of
undertakings with significant market power for imspa of specific obligations to
undertakings with significant market power on tespective market;

3. decisions, related to fulfilment of imposed sfieobligations to undertakings with
significant market power on the respective market;

4. decisions on disputes between undertakings.

Art. 36. (1) For developing of drafts of generadamormative administrative acts,
provided in this Law, the commission holds publiscdssion procedures by releasing an
announcement about the prepared project and thendsofor its development in a national
daily newspaper and on its internet site.

(2) In the announcement referred to in Para 1 theepfrom where interested persons
can obtain the project shall be indicated, and@ t&ot less than 30 days, within which they
can present their written opinion on it.

(3) The Commission shall study the opinion andIsfa&le into account the adopted
proposals.

(4) The public discussion procedure shall be clageoh publishing on the Internet
site of the Commission the submitted opinion, ttiepded proposals, the places and wordings,
reflecting the adopted proposals, and the reasonsoh-adopted ones.

Art. 37. (1) Prior to adoption of a decision on ongant issues of public significance
for the development of electronic communicationg tBommission shall hold public
consultations.

(2) The procedure referred to in Para 1 shall conmmewith publishing an
announcement about the forthcoming public consahatin a national daily newspaper, as
well as on the Internet site of the Commission.

(3) The announcement referred to in Para 2 shdlbatbrily indicate the issue
subject to discussions, the place, where intereptgties may obtain the opinion of the
Commission on the issues subject to discussionyghsons, motivating the Commission’s
position, as well as a term, not less than 14 deydhin which written opinion shall be
provided.

(4) The Commission shall study all the opinion @hall publish on its Internet site
the reasons, grounding the adopted decision.



Art. 38. (1) The Commission shall draw up an anmapbrt, which shall be submitted
to the National Assembly, the President of the Ré&puwand to the Council of Ministers by the
end of the second quarter of the following yeate Téport shall contain:

1. analysis of provision of universal service, utthg degree of satisfaction and
quality;

2. distribution of the provided for usage indivitlyaassigned limited resource and
the applied mechanisms for its effective usage;

3. distribution of the numbers of the National Nwamnbg Plan;

4. assessment of the development of competitiorthat markets of electronic
communication networks and/or services, applicatbmpricing principles and development
perspectives;

5. financial situation and institutional developrheri the Commission and of its
administration;

6. a report on accomplishment of activities of pheceding year.

(2) In the course of preparation of the assessmefatred to in Para 1, Item 4, the
Commission for protection of competition shall isgpinion within one month.

(3) The Commission shall publish the report of Plaemd shall place it on its Internet
site.

Art. 39. (1) The Commission may establish conswiastructures in connection with
the implementation of its powers.

(2) The decision for establishing structures reféno in Para 1 shall determine their
head and members, the order of carrying out tlegivity and their functions and tasks.

Section llI.
Provision of information

Art. 40. (1) The Commission may address to the taémgs, carrying out electronic
communications, justified written requests for pstn of information, including financial, in
relevant amount, terms and details, required ferimfiplementation of its regulatory functions.
The Commission, in its motives to the request édrimation shall state the reasons and the
purposes, for which the information is requiredeTaquests of information shall be adequate
to the purposes for which they are meant.

(2) (amend. and suppl. - SG 109/07, in force from00.2008) The Commission,
upon a justified written request by the State Agem¢ Information Technology and
Communications, the Ministry of Defence, the Minysof Interior and/or the State Agency
"National Security" shall provide the informatiohRara 1 for the purposes of the state policy,
planning, protection of national security, defeace management of crises.

(3) Upon request of the information of Para 1 tleem@ission shall require from the
undertakings, providing it, specifically and in timg to specify for each individual case which
part of the provided information shall be deemesitess confidential.

(4) The members of the Commission and the emploge#s administration shall be
obliged not to disclose the information, obtaineder Para 1, provided that it is deemed to be
business confidential.

(5) In case of justified request by the Europeaim@aission or by a regulatory



authority of a European Union Member State the Casion shall provide the information,
relevant for implementation of their legal authiest

(6) Provided that the information under Para 1dmd provided to the State Agency
of Information Technology and Communications, thedpean Commission or to regulatory
authorities of European Union Member States, theni@ission shall require from the
recipients to keep confidentiality in conformityttviPara 3.

(7) The undertakings under Para 1 may by a judtifeguest in writing state, that the
provided by them information to the Commission moet be provided by the European
Commission to regulatory authorities of EuropeamdiMember States.

(8) In case of provision of information under Parto the European Commission or
to regulatory authorities of European Union Meml&tates the Commission shall notify
thereof the undertakings, having provided it.

Art. 41. (1) In compliance with the provisions dfet Law for Access to Public
Information the Commission shall provide upon rexju@e information, obtained from the
undertakings carrying out electronic communications

(2) The conditions and order of access to inforamatunder Para 1 shall be
determined by the Commission in a normative adratise act.

Section IV.
Cooperation and Consultations with the European@ission and the
National Regulatory Authorities of the EuropeandnMember States

Art. 42. (1) The Commission shall forward to therégpean Commission and to the
European Union Member States a draft decision,atoing determination of a respective
market and analysis with regard to its efficienog aompetitiveness.

(2) Provided that the Commission identifies lack efficient competition at the
respective market nomination of an undertaking wstgnificant market power on the
respective market shall be proposed in the drafisaen under Para 1, as well as imposing of
new or amendment of applicable specific obligations

(3) Provided that effective competition is indichta the analysis, a justified proposal
for non-imposing or repealing of applicable specdbligations shall be included in the draft
decision under Para 1.

(4) By the draft decision referred to in Para 1@wmmission may determine:

1. markets, different from the specified accordioghe decision referred to in Art.
152, Para 4, subject to consideration of the praaf European Union Member States;

2. undertaking or undertakings with individual aint significant impact on the
respective market;

(5) Provided that within 30 days from the datearfrfarding of a draft decision under
Paral no proposals by the European Commission edrdgulatory authorities of the
European Union Member States have been submittedCommission shall adopt the draft
decision under Para 1.

(6) In the cases of Para 4 the European Commissanextend the term under Para
5 by two months, whereas it shall request from@benmission to postpone taking a decision
in cases of Para 4. European Commission shallaaexision for extension of the term, when



it deems that the proposed specific obligationd halve a direct or indirect impact on the
trade between the Member States, whereas thisciedite barriers to the internal market, or
when it deems that the proposed measures will feaglgnificant incompatibility with the
European Union laws or with the objectives unddr Ar

(7) The European Commission may sustain a vetohendraft decision of the
Commission. In this case the Commission shall wéihdthe draft decision, whereas it can
prepare a new draft or undertake other actionsoimsideration of the instructions of the
European Commission, provided that such have [s=ered.

(8) Beyond the cases under Para 7 the Commissiah ke into account the
proposals of the European Commission and of thela&ary authorities of the Member States
and shall include them in the draft decision ptiorits final approval, having notified the
European Commission thereof.

(9) In exceptional cases, when for inserting of de¢ermined in the draft decision
referred to in Para 2 specific obligations a loagtihg time period is required, and the
Commission deems that there is an urgent need otegifon of competition and users’
interests, the Commission may not undertake thsraaf Para 1 and 4, but to impose
justified, adequate and provisional specific oliigas instead, provided in this Law. The
Commission shall advise about the imposed provai@pecific obligations the European
Commission and regulatory authorities of the MentBites, with indicating the reasons for
their imposing, as well as identified competitiaolgems.

(10) The Commission may extend the term of validifythe provisional specific
obligations or make them permanent with undertakingr to that the actions under Para 1 -
4.

(11) The Commission may withdraw the draft decigieferred to in Para 1, 2 and 3
at any time in the course of the procedure ofigsubsion with the European Commission and
regulatory authorities of the European Union Mentbiates.

Art. 43. The Commission shall observe the requirseor confidentiality of
information, obtained by the European Commissiod #re regulatory authorities of other
European Union Member States.

Section V.
Cooperation with the Commission for Protection ohgpetition

Art. 44. (1) The Communications Regulation Comnaussand the Commission for
Protection of Competition shall carry out coopematiand coordination for achieving the
objectives referred to in Art. 4, in conformity withis Law and on the grounds of rules,
adopted by decisions of both commissions.

(2) The rules of Para 1 shall be published on therhet site of each of the
Commissions.

Art. 45. The cooperation between the CommissionthadCommission for Protection
of Competition shall be carried out in forms, sash
1. consultations;



2. information exchange;
3. provision of opinion;
4. joint working groups.

Section VI.
Cooperation with the Council for Electronic Medmethe Field of Digital
Radio-broadcasting

Art. 46. The Commission shall cooperate with theu@xl for Electronic Media under
the conditions and order of this Law and in the lfamthe Radio and Television.

Art. 47. (1) Upon request of the Council for Electic Media the Commission shall
notify it about the possible electronic communioatinetworks for terrestrial digital radio
broadcasting, taking into consideration the avé&ldlee limited resource — radio-frequency
spectrum.

(2) On the grounds of the received notificationPafra 1 the Council for Electronic
Media shall:

1. determine two Bulgarian radio programs and twig8rian television programs
which may be broadcast through each terrestriaitadigadio broadcasting network; the
Council for Electronic Media shall also determinewhich of the networks the programs of
the Bulgarian National Television and of the BuilgarNational Radio shall be broadcast,
which are included in the two radio programs areltio television programs.

2. hold auction for selection of radio- and teleuis operators pursuant to the
provisions of the Law for the Radio and Televisiovhich may broadcast their programs
through the networks of Item 1;

3. nominate in a decision television and radio afmes, entitled to broadcast their
programs through the networks under Item 1, andl 8sue them licenses for radio and/or
television operations.

(3) Upon closing of the actions of Para 2 the CdudacElectronic Media shall notify
the Commission about the taken decision and iskceses.

Art. 48. (1) The Commission on the grounds of tleeision of the Council for
Electronic Media referred to in Art. 47, Para 2gnit 3 subject to observance of the
requirements of this Law and of the procedure, adt in Chapter Five, shall open a
competition procedure for selection of an undertgkivhich may obtain an authorization for
usage of individually assigned limited resource adig-frequency spectrum for
implementation of electronic communications througlrestrial digital Dario broadcasting
networks.

(2) The undertakings having obtained an authoomatinder Para 1, shall obligatorily
broadcast the programs determined by the CouncElectronic Media under Art. 47, Para 2
for the particular network, for which they are dataed.

(3) The undertakings, having obtained an authadmainder Para 1, shall broadcast
in addition to the programs, determined by the @duor Electronic Media under Art. 47,
Para 2 also other licensed and registered progmmsiant to the Law for the Radio and



Television.
(4) In the expert commission for holding the contpet representatives of the
Council for Electronic Media, nominated by a demnsof the Council shall be also included.

Art. 49. (1) The Commission shall adopt normatidenanistrative acts, by which it
shall set the procedure of providing access totreleic communication services through the
terrestrial digital radio broadcasting networks dodprovision of electronic communication
services, intended for persons with hearing anohgebfficulties.

(2) Prior to adoption of acts under Para 1 the Casion shall hold public
discussions pursuant to the provisions of Art. 88 ahall obtain opinion of the Council for
Electronic Media.

(3) The Council for Electronic Media shall receive opinions referred to in Para 2
within 30 days after receiving the draft acts &f @ommission.

Section VII.
Financing

Art. 50. The Commission is a primary administraibbudget credits.

Art. 51. (1) The Commission shall administer thkoleing revenue of its budget:

1. administrative fees;

2. forty per cent of the annual fees for usage pmdisional usage of individually
assigned limited resource — radio-frequency spettru

3. fees for usage of individually assigned limitezsource — numbers from the
National numbering plan;

4. license and registration fees pursuant to the flos the Postal Services and to the
Law for the Electronic Document and Electronic Sigme;

5. five per cent of the final bidding price afteavng hold auction for usage of
individually assigned limited resource;

6. five percent of the annual fees for using theitmmms of the geostationary orbit
allocated for the Republic of Bulgaria accordingri@rnational agreements;

7. five pre cent of the single fee for usage ofitolthlly allocated radio-frequency
spectrum;

8. twenty percent of the fines and proprietary sane stipulated by this Law;

9. of interest on overdue receivables;

10. of donations.

(2) The resources of the budget of the Commissiail e spent for financing its
activity, including for projects related to regudat and liberalisation of the market, for capital
expenses, for providing effective and active cdntfor improvement of the material
resources, for qualification and training.

Art. 52. The Commission shall work out and annydily May 30, shall publish on its
Internet site a draft of expected revenue under 24t except for revenue from administrative
fee for control and for the respective expensepfovision of its activity over the next year,



which shall be presented for coordination to thaister of Finance.

Art. 53. (1) Should the expected proceeds for #levant year do not cover the
expenses of the Commission, the difference shalkdmired through adjustments of the
amount of the control administrative fee.

(2) The Commission by September 30 of the currear,yshall propose annually to
the Council of Ministers to adopt a tariff of theet collected by the Commission. The fees
shall be collected from January 1 of the next year

Section VIII.
Resolution of Disputes Between Undertakings

Art. 54. (1) Where an undertaking providing elentcocommunications networks
and/or services fails to fulfil an obligation unddwis Law, within up to two months each
affected party may forward written request to tlmmthission to assist in reaching consent or
to give binding instructions.

(2) The request under Para 1 must contain therogtances on which it is based and,
shall certified copies of documents proving thewmstances provided and a document for the
payment of an administrative fee shall be attadhechses of binding instructions requested
by the Commission.

Art. 55. (1) When the affected party has made aiesgfor assistance to reach
consent, within 7 days from receipt of the requleetCommission shall appoint by decision a
special committee.

(2) The special committee shall hear the opiniditb® parties, clarify the reasons for
which the request has been filed and explain therad impact of a failure to reach consent.

(3) Provided that the parties fail to reach consesithin 30 days from receipt of the
request each affected party under Para 1 may refoes the Commission to give binding
instructions within 14 days.

(4) The procedure for assistance to reach consalitlse free of charge.

Art. 56. (1) When the affected party has requebtading instructions, within 7 days
from receipt of the request the Commission shdkmeine, by decision, a special committee,
which shall include at least one qualified lawy@utside experts may also be involved to take
part in the work of the special committee as membeiconsultants thereto.

(2) The special committee shall consider the retgaed the documents enclosed
thereto within 7 days from its appointment.

(3) In case of incomplete or irregular documentse thairperson of the special
committee shall notify the person in writing, figithereby a 7-day time-limit from receipt of
the notification, for correcting the incompletenessrregularity.

(4) If the incompleteness or irregularity of docurtseehas not been corrected within
the time-limit under Para 3, the committee shalhdss the request.



Art. 57. (1) The special committee under Art. 58rdP1 within 3 days from expiry of
the time-limit under Art. 56, Para 2 or 3 shallviard a copy of the request to the interested
parties allowing the latter a 7 days time-limitrfraeceipt to submit their opinions and to
enclose evidences thereto.

(2) Within 3 days from receipt of the opinions undara 1 the special committee
shall forward copies of the opinions to the paryihg filed the request, allowing it a 7 days
time-limit from receipt to submit an opinion andcéose other evidence thereto.

Art. 58. (1) The special committee shall study teguest made and the opinions of
the interested parties, all the evidences encltiseceto and, require additional evidence if
needed, including inspections carried out by augkdrpursuant to this Law officials.

(2) The inspections under Para 1 shall be conduetddn the time-limit and scope
as determined by the special committee. When retevae time-limit may be extended. In
any case the time-limit for conducting the inspattunder Para 1 may not be longer than 14
days.

(3) Upon collecting all the evidences, the specaahmittee shall discuss the request
and the evidences collected on the case in theeperesof the parties or of their authorized
representatives.

(4) The interested parties shall be notified intwg of the date, time and place for
the meeting at least 7 days prior to its holdingereby the notice shall specify that in case of
non appearance of their representatives the specmamittee shall consider the request in
absence of the latter.

(5) The special committee shall draw up a protaddhe meeting held, which shall
contain:

1. the members of the special committee and afligte attending persons;

2. presentation of the opinions of the parties;

3. conclusions of the special committee of the mgédteld.

4. date of protocol drawing up.

Art. 59. Within two months from receipt of the regti under Art. 54 the special
committee shall prepare a report and submit ithie €Commission, enclosing thereto the
documentation collected in the course of the prosednd a draft decision of the Commission
on the request.

Art. 60. The Commission shall consider the repodear Art. 59 at its first meeting
after submission whereby it may:

1. adopt the results of the work of the special woee and take a justified decision
on the request submitted under Art. 54;

2. give order for additional actions to be takenchecking up the actual situation, its
analysing by the special committee and preparingva draft decision setting a time-limit for
that.

Art. 61. (1) Within 4 months from submission of thequest under Art. 54, the
Commission by a justified decision shall give biglinstructions on the request submitted or
dismiss the latter.



(2) The decision under Para 1 shall be forwardeatieanterested parties within three
days after its adoption and shall be published hen @ommission’s web page except the
information determined by the parties as commer®satet.

Art. 62. (1) When the request submitted for dispsiéétlement is also within the
competency of a national regulatory authority obtaer Member State of the European
Union, the special committee under Art. 55 shalhsider the request and the documents
enclosed thereto.

(2) The Commission shall forward a copy of the esjuo the competent regulatory
authorities for opinion.

(3) The Commission and the regulatory authoritieden Para 1 may jointly refuse
the settlement of a dispute when they decide tllaéromechanisms exist which could
facilitate its timely settlement, notifying the fias to that effect within 14 days.

(4) Where no settlement of a dispute has been egaeithin up to four month, if the
dispute has not been referred to a court by thiy gaeking the dispute settlement and if each
party has stated its desire to have the disputieddty the Commission, the Commission shall
make efforts to settle the dispute.

(5) Prior to a dispute settlement the special cateimay require, through the
Commission, additional evidences from the affectediertaking and from the relevant
national regulatory authorities.

(6) Upon collection of all the evidences, the specommittee shall prepare a report
and submit it to the Commission enclosing the ctdlé documentation thereto.

(7) The Commission shall adopt by decision a statgran the request made, which it
shall forward to the relevant regulatory authority.

(8) Upon receipt of confirmation by the relevantiomal regulatory authority on the
statement, the Commission by a decision shall gngtructions, in conformity with the
statement, forwarding them to the affected parties.

Section IX.
Separate Accounting

Art. 63. Undertakings providing public electronionemunications networks and/or
services, which hold special or exclusive rightptovide services in other sectors, including
other European Union Member States, shall keeprapaccounting with regard to the
sector, pertaining to the performance of electr@asimmunications.

Chapter five.
CARRYING OUT ELECTRONIC COMMUNICATIONS

Section |I.
General Provisions



Art. 64. Electronic communications shall be carrieat freely upon notification
and/or upon issuing an authorization for usagendividually assigned limited resource in
compliance with the requirements of this Law areldhts on its application.

Art. 65. (1) Electronic communications for own ngeghall be provided freely in
cases, when they are provided through:

1. electronic communication networks without usindividually assigned limited
resource;

2. radio facilities using radio-frequency spectrummich does not need to be
individually assigned.

(2) The rules for carrying out electronic commutimas under Para 1, Iltem 2 shall be
adopted in a normative administrative act by then@dssion after holding a procedure of
public discussions pursuant to Art. 36. The actl deapromulgated in the State Gazette.

(3) The rules of Para 2 shall contain requiremergtated to protection of the
people’s life and health and non-creation of dismces for usage of radio-frequency
spectrum.

Art. 66. Public electronic communications shalldaeried out after submission of a
notification to the Commission.

Art. 67. Electronic communications shall be carneed after issuing an authorization
in cases, when individually assigned limited reseus required.

Art. 68. Electronic communications may be providad an unlimited number of
persons, except for in cases of use of an indiVigaasigned limited resource.

Art. 69. Public electronic communications shall fmevided by sole entrepreneurs
and legal persons.

Art. 70. Electronic communications shall be prodden the whole territory of the
entire country unless a limited territorial covexag specified in an authorization for usage of
individually assigned limited resource or in thengel requirements for carrying out the
specified activity.

Art. 71. The authorization for usage of individyalissigned limited resource shall
have an initial time-limit of up to 20 years witbgsible extension of up to 10 years.

Art. 72. (1) The networks and/or the services, uigto which public electronic
communications are provided meeting general remérdgs, shall be indicated in a list,
approved by the Commission after public discussionder Art. 36. The decision of the
Commission along with the list shall be promulgatethe State Gazette.

(2) Amendments to the list under Para 1 shall beedon the initiative of the
Commission or upon proposal of an interested peasten public discussions under Art. 36.



Section Il
Carrying out Electronic Communications Meeting Gahequirements

Art. 73. (1) An undertaking having submitted a fic#ition for carrying out public
electronic communications under Art. 66, shall heawebserve general requirements, set out
depending on the type of the electronic commurocatietwork and/or service. The general
requirements shall be adopted by a decision of Gbenmission in compliance with the
principles of transparency, equality and adequacy.

(2) The decisions under Para 1 shall be adopted ladiding public discussions under
Art. 36 and shall be promulgated in the State Gazet

(3) Depending on the type of electronic communaathetwork and/or service the
applicable general requirements, approved by tkesidas of Para 1, may contain all or some
of the following requirements:

1. to negotiate and provide access to and inteexiiom of its network with the
networks of other undertakings, carrying out el@tic communications, including:

a) to ensure interoperability of its services withse of the other undertakings;

b) to maintain the integrity and to provide safetyts network;

c) whenever possible, to provide shared use of igesrand facilities of its network
to other undertakings, providing public electrooaenmunications network and/or services;

2. requirements and conditions, related to prowisibthe right of transition;

3. to provide information to the Commission undet. A0 and under Art. 75, Para 2;

4. provide for usage numbers from the National Nermy Plan to end-users when
the provision of public electronic communicatioaxonnected with use of numbers;

5. to provide protection of confidentiality of coramcations and users’ data;

6. to provide:

a) observance of the conditions not allowing harmélgctromagnetic fields and
radiation.;

b) observance of the requirements for electromagnetnpatibility;

c) use in the network only of facilities that aregood technical condition, which
have been conformity assessed under the Law forTéehnical Requirements for the
Products;

d) observance of conditions related to the efficiese of radio-frequency spectrum
and not allowing harmful interferences, when sud®e us not subject to issuing an
authorization;

e) application of the operative standards in tleddfiof electronic communications
networks and/or services;

7. to cooperate for protection of the public ing¢rdor protection of the national
security and for the provision of electronic comneations for the needs of defence and also
in case of crises, by:

a) providing conditions for restricting and ternting the transmission of information
with content which is contradictory to the applisakegislation;

b) not providing electronic communications whicmt@n misleading signs and/or
signals for help, disaster, emergency, accideataom;

c) providing opportunity for lawful tracking out tfaffic in its network on the part of
the competent state authorities;

d) providing on its own expenses conditions foreioéption of electronic



communications by providing interfaces for the msgs of national security and public order.

e) providing opportunity for use of its network ametwork facilities in the event of
crises pursuant to the Law on the Management cfeSriin the event of introduction of a
"state of martial law" regime or "state of war" ireg, or "state of emergency" regime under
the Law of Defence and Armed Forces of the RepudflBulgaria;

8. paying the administrative fees pursuant to Girapight;

9. paying contributions to the Universal Servicer(pensation Fund;

10. providing transmission of radio and/or telemisi programmes of public
significance.

(4) The Commission may impose specific obligatiams undertakings providing
public electronic communications networks and/eovises under the terms and conditions and
pursuant to the provisions of Chapter Nine, as a®lbther obligations, provided in this Law.

Art. 74. The undertaking which notifies the Comnassof its intentions to provide
public electronic communications shall have théofeing rights, without being limited to:

1. provide electronic communications networks andarvices, as from the date of
submission of the notification in an approved faimmthe Commission, except for the case
when issuing an authorization for usage of indigijuassigned limited resource is required,;

2. set up, use and administer electronic commubpitahetworks and facilities;

3. negotiate and obtain access and interconnetdioetworks of other undertakings
providing publicly available electronic communicats networks and/or services observing
the requirements of the applicable laws;

4. provide any or all services within the universalvice scope, when it has been
designated, according to Chapter Eleven, for prorisf any or all services within the scope
of universal service on the whole national tergitor parts thereof.

Art. 75. (1) The rights under Art. 74 shall arisefeom the date of the due filing of
the notification in an approved form to the Commass except for issuance of an
authorization for usage of individually assignedited resource is required.

(2) The notification shall contain:

1. identification data of the person providing &élesic communications — name
(corporate name), seat, head office address apdatge unified identification code;

2. brief description and basic Parameters of th®#ipeommunication network and/or
service;

3. territorial coverage;

4. a contact person and contact details;

5. an estimated commencement date of provision aoblip electronic
communications.

(3) The notification shall be filed in Bulgariamiguage.

(4) In case of incomplete notification, within 7ydaafter its receipt, the Commission
shall notify the person in writing to eliminate timeompleteness.

(5) Where it has been found, from a notificatioledj that the provision of public
communication services will require the use of wlially assigned limited resource, the
Commission shall notify the person in writing féretnecessity of filing an application for
granting a permission for use of individually assid limited resource

(6) The Commission shall inscribe the person inrégister under Art. 33, Para 1,



Item 1 within 14 days from the date of receipt bé tnotification or elimination of the
incompleteness.

(7) The undertaking carrying out public electronmmmunications shall notify the
Commission of any amendments to the data of th#igation under Para 1 within 14 days
from the change.

Art. 76. An undertaking may cease providing elaattocommunication networks
and/or services, notifying the Commission thereof.

Art. 77. (1) An undertaking carrying out electromommunications under general
requirements may request in writing from the Consimis to issue a certificate for inscription
in the register under Art. 33, Para 1, Item 1.

(2) The Commission shall issue the certificate uritbra 1 within 7 days from receipt
of the request. The certificate shall specify tights under Art. 74 related to provision of
electronic communications networks and/or servicé@se construction of electronic
communications infrastructure, including right-okyy negotiating access to and
interconnection of networks.

(3) For issuance of the certificate under Para administrative fee shall be payable
in the amount determined in the Tariff on the Feelected by the Commission under this
Law. A document for a paid fee shall be enclosetthéarequest.

(4) The certificate under Para 1 shall not be idsnecases where a document for a
paid administrative fee has not been enclosed.

Art. 78. (1) In the event that the Commission egthbs failure to perform the
applicable general requirements and/or imposedifgp@bligations, the Commission shall
notify the undertaking carrying out electronic coomitations about the established non-
performance within 7 days from its establishmeettirsg a period of at least 1 month, as from
the notification to express an opinion and reméwdyfailure.

(2) In case that the undertaking carrying out etett communications has failed to
terminate the non-performance within the time-p&get by the Commission, the Commission
shall impose a fine or a proprietary sanction urhisrLaw.

(3) The Commission may make a decision to termirth&e provision of public
electronic communications by the undertaking under. 75, provided that one of the
following circumstances is available:

1. established systematic non-compliance with gieable requirements under Art.
73 and/or the specific obligations;

2. established essential breach of this Law;

3. withdrawn authorization for the use of indivitlyassigned limited resource.

(4) The undertaking of Para 3 may file a notifioatifor provision of the same
electronic communication services not earlier tBamonths from the effective date of the
decision for suspension.

Section IlI.
Granting Authorization — General Provisions



Art. 79. Authorization shall be required for usimgdividually assigned limited
resource for carrying out electronic communications

Art. 80. (1) The requirements for granting authatian shall be the same for all
persons wishing to provide identical electronic cmmications by using of individually
assigned limited resource.

(2) Granting an authorization shall be carried subject to observance of the
principles of objectivity, proportionality, equaeatment and transparency.

Art. 81. (1) The Commission shall grant an autradion for use of individually
assigned limited resource after holding a contestuation, when the number of applicants is
grater than the number of persons, which may olaaiauthorization for the respective free
limited resource.

(2) The Commission shall grant an authorization dee of individually assigned
limited resource without a contest or auction hia tollowing cases:

1. for own needs of the state authorities relatetheir functions and to diplomatic
representations or to other organizations haviegsthtute of diplomatic missions;

2. for providing electronic communications for oweeds;

3. when the number of applicants is less or equéheé number of persons who may
obtain an authorization for the respective freatbohresource.

4. For provision of electronic communications byngsthe available and/or new
analogue electronic communications networks forestrial analogue broadcasting after a
decision by the Council for Electronic Media

5. when a provisional authorization under Art. 198ranted.

(3) The subject, scope and term of validity of aharization under Para 2, Item 4
may not differ from the subject, term of validitydascope of the licence for radio or television
activity.

Art. 82. (1) The applications for use of individlyahssigned limited resource - radio-
frequency spectrum for provision of electronic coammgations for own needs shall be
satisfied without holding a contest or auction véaarthe resource shall be assigned for use to
the first applicant in time of filing the applicati.

(2) The provision of Para 1 shall be applied alsotie cases when the limited
resource is required to ensure a transmission mediu the networks of undertakings
providing public electronic communications.

Art. 83. (1) The procedure for granting of an auitettion shall start after filing an
application for use of individually assigned lindteesource according to a form approved by
the Commission. The application shall contain:

1. Identification data of the person applying foarging an authorization;

a) for natural persons: the full name, unifiedzeti’'s code and permanent address.
and for foreign persons: the personal identificatiomber.

b) for legal persons and sole entrepreneurs — riime), seat, head office address
and the respective unified identification code;

2. indication of the required individually assigni@dited resource - radio-frequency



spectrum and/or numbers, and/or the geostationarymosition;

3. short description of the type of electronic cammncations which require the use of
individually assigned limited resource;

4. description of the technical characteristics tloé electronic communications
network and facilities.

5. description of the service or services to bevided by the person by means of
individually assigned limited resource, where tlagtelr is intended for providing public
electronic communications;

6. time period for use of the individually assigrited resource;

7. starting date for use of individually assigniedited resource;

8. initial territorial coverage,;

9. contact person and contact details.

(2) To the application shall be attached:

1. certificate of updated registration in the Conurad Register, issued not earlier
than one month prior to the date of filing the &mdion and, the relevant document for
foreign persons, when applicable;

2. a document for the fee paid up for administeatiervices;

3. a document evidencing that the undertaking tamannounced bankruptcy and is
not under procedure of announcing bankruptcy;

4. a declaration that the sole trader is not updecedure of writing off;

5. a document issued by a competent authorityfgiegi that the natural person or
legal person does not have any liabilities to th¢esunder the Tax-Insurance Procedure Code
established by an enforced act of a competent atythainless deferred payment or
postponement of the liabilities has been authorized

(3) The application and the documents enclosecetheshall be filed in Bulgarian
language.

(4) In case of incomplete and/or irregular docurmenhder Para 1 and 2 the
Commission shall notify the applicant in writing teliminate the incompleteness or
irregularities within 7 days from receipt of thetifioation. In case of failure to eliminate the
incompleteness or irregularities within the indezhttime-limit the application shall not be
considered.

Art. 84. (1) The Commission by a justified decisishall reject granting an
authorization when:

1. no free limited resource is available;

2. the use of the limited resource would endangational security or is in
contravention of international obligations, arismgt of an enforced international treaty, under
which the Republic of Bulgaria is a party;

3. the person, applying for an authorization:

a) has been declared bankrupt or is under procegdorgdeclaring bankruptcy or is
under procedure of liquidation;

b) has been deprived from the right to practice mencial activity;

c) has got monetary liabilities to the state esthbd by an enforced act of a
competent authority or a liability to insurance dsn unless a deferred payment or
postponement of liabilities has been allowed;

d) has got its authorization for use of individyadissigned limited resource for the



same type of electronic communications withdrawnrtlie period, set by the Commission.

(2) The circumstances under Para 1, Item 3, Lefttérand "c" shall be evidenced by
a document issued by the respective competent diythand under Letter "b" — by a
declaration of the natural person.

(3) The provision of Para 1, Iltem 3, Letter "b" klagply to managers or members of
managing bodies of the undertaking.

Art. 85. The undertakings, providing public eledimservices, shall be obliged to
notify the Commission about any changes occurnmthé circumstances, subject to entering
into the records of the Commercial Register withtdndays after their occurrence.

Section V.
Granting Authorization for Use of Individually Aggied Limited Resource

Art. 86. (1) The Commission shall adopt a decidmngranting an authorization for
use of individually assigned limited resource -ioaflequency spectrum within 6 weeks from
the date of receipt of the application or elimioatiof the incompleteness where no
international coordination is required for radiedquencies and radio-frequency bands and for
the technical characteristics of the radio equipmadmnch is to use them.

(2) In case of an application filed for use of wdually assigned limited resource,
which requires international co-ordination of rafiequencies and radio-frequency bands and
of technical characteristics of the radio equipm&htch would use them, the Commission
shall carry out the coordination within up to 8 rtienfrom the date of filing the application,
notifying the applicant thereby of the necessitydo-ordination within 7 days from filing the
application.

(3) Where an international act party to which is BRepublic of Bulgaria provides for
a time-limit of co-ordination under Para 2 and ttimse limit is longer than 8 months, the co-
ordination procedure shall be accomplished withire ttime-limit stipulated by the
international act.

(4) Upon conclusion of the co-ordination procedureler Para 2 the Commission
shall notify the applicant about the result witBidays.

(5) The applicant shall have to confirm in writings/her wish to obtain permission
for use of individually assigned limited resourcathm 14 days from receipt of the
notification.

(6) Provided that the applicant has confirmed leisAvish within the time limit of
Para 5, the Commission shall adopt a decision fantgqng an authorization for use of
individually assigned limited resource - radio-fuegcy spectrum.

Art. 87. (1) The Commission shall notify the appht in writing within 3 days from
adoption of the decision for granting an authoraafor use of individually assigned limited
resource — radio-frequency spectrum.

(2) The applicant shall deposit the due fees toattewunt of the Commission within
14 days from receipt of the notification under Phra



Art. 88. (1) The Commission shall adopt a decidmngranting an authorization for
use of individually assigned limited resource — bens, within up to three weeks from the
date of receipt of application or elimination oEampleteness.

(2) The Commission shall notify the applicant intimg within three days after the
adoption of the decision under Para 1.

(3) The applicant shall deposit the due fees taattewunt of the Commission within
14 days from receipt of the notification under Para

Section V.
Granting Authorization after Holding a Contest arcéion

Art. 89. The Commission may on its own initiatieeannounce its intention to hold a
contest or auction in case of necessity to redinetnumber of granted authorizations for use
of a particular free limited resource.

Art. 90. (1) The number of granted authorizatioos dise of individually assigned
limited resource — radio-frequency spectrum, slhal restricted for reasons of effective
spectrum use, maximization of the benefit for teera and encouragement of competition.

(2) The Commission shall conduct public consultagiavith regard to the announced
intention with releasing an announcement at leasinie national daily newspaper and on its
internet site about the reasons, for which theriotigin is required. The announcement shall
indicate:

1. radio-frequency spectrum, to which the reswitsi shall apply;

2. the expected number of authorizations to bessu

3. terms and conditions, which the Commission id$eto impose with regard to the
authorization for use of a spectrum.

(3) The Commission shall announce the results nflaoted public consultations on
its internet site and shall announce a contestictian.

(4) The Commission must, at reasonable intervalsomrthe grounds of filed
applications by affected persons, reconsider tlevaacy of the reasons, requiring restriction
of the number of authorizations for use of radiegirency spectrum.

(5) The Commission shall conduct public consultaiownith interested persons
regarding the reconsideration.

(6) Provided that as a result of public consultadiat has been identified that the
reasons for the imposed restriction have stoppastiey or to the benefit of users and
encouragement of competition it is required to ditw the imposed restriction for use of
radio-frequency spectrum, the Commission shallakfhes restriction related to the number of
authorizations.

Art. 91. (1) After submission of an application endArt. 83 for granting of
individually assigned limited resource - radio-fuegcy spectrum or positions of
geostationary orbit for provision of public electro communications and upon
accomplishment of international co-ordination, wénegr such is required, the Commission
within 5 days shall publish an announcement theogofts internet site and at least in one



national daily newspaper. When the requested ldniessource is of national coverage, the
Commission within 10 days shall publish the anneument in the State Gazette. The
announcement shall contain:

1. information about the requested limited rescurce

2. a call for filing other applications within up 21 day from the date of publication
of the announcement in a national daily newspabpeuithe use of the same limited resource.

(2) If within the time-limit under Para 1, Iltem ¢ other application for use of the
same individually assigned limited resource hasnbsgbmitted to the Commission, the
Commission shall take a decision for granting aharization for use of individually assigned
limited resource within 10 days

(3) The Commission shall notify the applicant iritimg within 3 days from adoption
of the decision under Para 2.

(4) The applicant shall deposit the due fees toatteount of the Commission within
14 days from receipt of the notification under Para

(5) The Commission shall hand-over the authoriratmthe applicant within 3 days
after payment of the fees under Para 4. The authtoyn shall enter into force as from the date
of its handing-over to the applicant.

Art. 92. (1) In cases when an application for usendividually assigned limited
resource — numbers has been filed, and the regugsteips of numbers are in regions with
insufficient numbering resource or where the prioviof public electronic communications is
bound to a particular number, the Commission withidays shall publish an announcement
on its internet site. The announcement shall contai

1. information about the requested limited resource

2. a call for filing other applications within 1@ys from the date of publication of the
announcement for use of the same limited resource.

(2) If within the time-limit under Para 1, Iltem ¢ other application for use of the
same individually assigned limited resource hasnbsgbmitted to the Commission, the
Commission within 6 days shall grant an authorarafor use of individually assigned limited
resource and shall notify the applicant under 88t.

Art. 93. (1) Where the requested available limitesburce is not sufficient for use by
all the persons who have filed applications witthia set time-limit under Art. 91, Para 1, Item
2 or Art. 92, Para 1, Item 2, the Commission shatify all the applicants about the submitted
applications and their number, and by a decisiaal fpen a procedure for conducting a
contest or auction.

(2) The decision under Para 1 shall contain:

1. subject and type of the contest or auction;

2. specific requirements for the persons who magigi@ate, regarding technical or
financial requirements, or conditions of observing competition;

. place, deadline and order of buying the comipetibr auction papers;

. deadline and place of filing applications fortpapation;

. amount and method of payment of the depospdoticipation;

. initial auction price and increment of biddimgannounced auction;

. date, place and time of holding the contesuactian;

. other particular requirements related to theg@dore of the contest or auction.
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(3) The decision under Para 1 shall be publishedthen internet page of the
Commission and shall be promulgated in the StatetBawithin 21 days from expiry of the
time-limit for submission of applications for uséindividually assigned limited resource —
radio-frequency spectrum or positions of geostaiigorbit under Art. 91, Para 1, ltem 2.

(4) The decision under Para 1 shall be publishedthen internet page of the
Commission and shall be promulgated in the StateetBawithin 5 days from expiry of the
time-limit for submission of applications for uséindividually assigned limited resource —
numbers under Art. 92, Para 1, Iltem 2.

Art. 94. (1) Contest shall be held where there ieeessity of a complex assessment
for issuance of an authorization.

(2) auction shall be held in the cases where, em\of the nature of the carrying out
of public electronic communications, the amounthef offered auction price is of substantial
importance.

Art. 95. (1) The initial auction price in case anclucting auction shall be set by the
Commission by the decision referred to in Art. Bdra 1.

(2) The bid increment in case of holding auctioallsbe set by the commission in the
auction documents.

(3) The reached in the bidding amount shall be Ipl@yay the winning bidder within
a time-limit, set by the decision of Para 1.

Art. 96. (1) auction documents shall be adoptea loigcision of the Commission and
shall include:

1. information about the limited resource subjedhe contest;

2. list of required attachments to the applicafmmparticipation in the contest;

3. requirements for provision of public electrosiervices — subject to the contest,
such as: rate of development and/or of serviceglityuof services, type of applied
technology, obligations, related to national sdguri

4. assessment criteria, their relative weight assgssment mechanism;

5. rules of conducting the contest;

6. rules of operation of the expert commissionclmnducting the contest;

7. amount of the deposit for participation in tloaest.

(2) The auction documents shall contain conditi@ngarticipation in the contest and
a draft authorization for use of individually assg limited resource and attachments
containing the relevant technical Parameters femtithorizations.

Art. 97. The auction documents shall be adopted tgcision of the commission and
shall contain:
. information about the limited resource — subjedhe auction;
. list of required attachments to the applicafmmparticipation in the auction;
. rules of holding of the auction;
. rules of operation of the expert commissionhfoiding of the auction;
. criteria of non-admission and removal from m#pation in the auction;
6. draft authorization for usage of individuallysemed limited resource and
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attachments, containing relevant technical Parasé&te the authorizations;

7. the amount of the deposit for participationhe aiuction, which may not be higher
than 5 per cent of the fixed initial auction pries, well as terms and conditions, related to the
deposit for participation in the auction;

8. place, date and time of holding the auction.

Art. 98. (1) The contest or the auction for gragtimdividually assigned limited
resource - radio-frequency spectrum or positionghefgeostationary orbit shall be held not
earlier than 30 days from promulgation of the deaisunder Art. 93, Para 3 in the State
Gazette. In the event that several contests oricensctare announced, according to the
available free limited resource, the Commissioril stetermine the sequence of their holding.
The Commission may conduct also a render or a sgntgth which to grant more than one
authorization according to the available free leditesource.

(2) The contest or the auction for submission dlividually assigned limited
resource - numbers, shall be held not earlier ttadays from promulgation of the decision
under Art. 93, Para 4 in the State Gazette. Indahent of several contests or auctions
announced, according to the available free limiegburce the Commission shall determine
the sequence of their conducting.

Art. 99. (1) The Commission shall appoint an expennmittee for conducting a
contest or auction whereas at least one of its meesnbhall be with juridical background.
Representatives from the interested state auteernd the Commission may be members of
the expert committee.

(2) A person, having a substantial commercial, faial or other business interest,
may not participate as a member of the expert coteeni

(3) Substantial commercial, financial, or other ibass interest shall always be
available when the members of the expert commdatemembers of their families, including
husbands, relatives in a direct line of descenthaut restrictions, including relatives in
collateral line of descent up to fourth degree, edtives-in-law up to second degree as well
as persons economically connected with them argepaa permission under this Law.

(4) Each member of the expert committee shall biged to declare in writing before
the Commission the absence of a substantial conmhefinancial or other business interest,
which he/she and/or economically related with hen/br with members of his/her family
have while selecting a bidder or that they will betemployed in the management bodies of
the applicant who has won the contest or auctioithinv one year from granting the
permission.

(5) The declarations under Para 4 shall be kept special public register with the
Commission.

(6) The members of the expert committee shall Hegeth not to disclose to third
parties any information obtained during the procedwf conducting a contest or auction.
Prior to commencement of the procedure each merobehe committee shall sign a
declaration for observance of this obligation.

Art. 100. (1) The persons wishing to participateha contest or auction announced
by the Commission shall file a written applicatfon participation enclosing:



1. all court decisions related to the file of thpplicant and an updated certificate for
entering into records of the Trade register, issuadearlier than one month prior to the date
of submission of the application ;

2. proof of financial ability to carry out the adgty, such as: annual accountancy
balance and an account of the revenue and expensasl tax declarations, bank references,
documents for acquiring long-term assets;

3. a technical project and a business plan in ciamgé with the requirements of Art.
96, Para 1, Item 3;

4. a document for paid deposit or bank guarantegsf@amount;

5. documents certifying a lack of the circumstanoager Art. 84, Para 1, Item 3;

6. declaration for protecting the confidentialitf tbe information contained in the
contest or auction documentation;

7. a document for paid contest or auction docuntiemta

8. other documents related to the subject of tméesb or auction.

(2) All documents shall be filed in Bulgarian lasge.

(3) In case of missing and/or irregular documentden Para 1, with exception of
those under Para 1, Iltem 3, the applicant shaldidied in writing to remove the lack or
irregularity, giving him a 7-day period from receipf the notification. Should the
incompleteness or irregularities fail to be coreelctvithin the set time, the applicant shall not
be admitted to participate.

(4) A person, wishing to participate in the annathdy the committee contest or
auction, shall be disqualified from participatievhen:

1. he/she has been declared bankrupt or is undece@dings for declaring
bankruptcy.

2. he/she is deprived from the right to carry aarhmercial activity;

3. he/she has got public monetary liabilities t® skate established by an enforced act
of a competent authority or a liability to insurantunds, unless a deferred payment or
postponement is allowed;

4. his/her authorization for use of individuallysegmed limited resource for the sane
type of electronic communications has been withdréaw the period, set by the committee.

Art. 101. (1) In a contest the offers shall be emhlon the basis of a complex
assessment for meeting the contest requirements.

(2) In auction the ranking of the applicants stalmade considering the amount of
the offered auction price.

Art. 102. (1) The expert commission, within 7 déiysm accomplishment of its work,
shall present to the Commission a report for thepleted work and for the results from the
ranking, as well as the whole documentation reltdgtie held contest or auction

(2) Within 14 days from receipt of the documentdemPara 1 the Commission shall
take a decision for:

1. issuance of an authorization to the applicamirfgawon the contest or auction;

2. termination of the contest or auction, withoaiminating a winner when, as a result
of the ranking an applicant has not been determmedting the requirements of the hold
contest or auction.

(3) Within three days from taking the decision unBara 2 the Commission shall



send it to the State Gazette for promulgation withdays from its receipt.

Art. 103. (1) The Commission shall have the rightretain the deposits of the
applicants who have filed complaints against theisien under Art. 102, Para 2 until the
settlement of the dispute by the court.

(2) The deposits of the failed applicants shalrddeased within three working days
from the expiration of the deadline for filing colamts against the decision under Art. 102,
Para 2. Released within the same period shallddeposits of all applicants on closing of the
procedure.

(8) The deposits of the winner and of the applicanked second shall be released
within three working days from the enactment of dieeision under Art. 102, Para 2, Item 1.

Art. 104. (1) Within 14 days from the enactmentlef decision under Art. 69, Para 2,
Item 1 the Commission shall issue an individuadrice to the winner of the contest or auction.
(2) The winner shall be bound by the proposals nadee contest or auction.

Art. 105. (1) If the winner refuses issuance ofaathorization or fails pay the final
auction price offered by him within the term and thg method indicated in the auction or
contest documents, the authorization shall be eff¢éo the applicant ranked second.

(2) In case of refusal by the applicant ranked sd¢be procedure shall be terminated
without issuance of an authorization.

(3) In cases when subject to auction are two orenauthorizations and a ranked
applicant waives granting an authorization or falgpay the quoted by him/her final bidding
price within the time-limit and by the method, iodied in the auction documents, it shall be
offered to the ranked at the next place applic®ntvided that the latter waves too, the
procedure shall be closed without granting an aizaton.

(4) The deposits of the persons under Para 1, 3ahall not be refunded.

Section VI.
Contents of the Authorization

Art. 106. In the authorizations for use of indivadly assigned limited resource -
radio-frequency spectrum and/or positions of thesgaionary orbit - shall be determined:

1. the service and/or type of electronic commurcat network and/or the
technology for which radio-frequency spectrum sigsed,;

2. radio-frequency spectrum and/or positions ofgéestationary orbit provided,;

3. territorial coverage, where applicable;

4. conditions for transferring an authorization ag undertaking subject to the
condition of non infringement of the competition;

5. parameters through which efficient use of redéouency spectrum is provided,
and the requirements for coverage, when applicable;

6. technical and operational conditions necessary dvoidance of harmful
interferences and for limiting the opportunity afgtic exposure to harmful electromagnetic
fields when the circumstances differ from thosdyjestt to observance of the requirements of



Art. 73, Para 3, Item 6, Letter "d";

7. term of validity of the authorization in congidgon of the National Plan for
Allocation of radio-frequency Spectrum;

8. fee for use of individually assigned limitedoasce -radio-frequency spectrum;

9. obligations assumed by the undertakings progidipublic electronic
communications networks and/or services, where rdesbd or auction procedure has been
conducted;

10. obligations arising from international agreetsewhich provide for the use of
radio-frequency spectrum, when such are applicable;

11. date of initiation of provision of electronioramunications and time limits for
achieving efficient use of the limited resource;

12. obligations to ensure opportunity for use afited resource - radio-frequency
spectrum and/or positions of the geostationaryterénd the radio equipment using it in crises
under the Law on Management of Crises, in the egeiitroducing a "state of martial law"
regime or "state of war" regime, or "state of ersary" regime under the Law on Defence
and Armed Forces of the Republic of Bulgaria;

13. obligations, requirements and restrictionsteeldo the protection of the national
security and defence;

14. the date of granting the authorization;

15. identification data.

Art. 107. In the authorization for use of individlyaassigned limited resource —
numbers, shall be determined:

1. the service for which undertakings have obtaiaeduthorization to use numbers,
including all obligations related to the provisiofhthis service;

2. numbers assigned,;

3. requirements for efficient use of numbers;

4.conditions for number portability;

5.obligations to provide public information on ttedephone numbers of subscribers
to public telephone services for the purposes ef uhiversal service in compliance with
Chapter Eleven and subject to explicit subscribess'sent;

6. validity of the authorization in consideratiointiee National Numbering Plan.

7.conditions for secondary assignment of numbers;

8. conditions for transfer of the authorization;

9. fee for use of individually assigned limited oesce - numbers from the National
Numbering Plan;

10. obligations assumed by the undertakings in chaaction procedure conducted;

11. obligations arising from international agreetaewhich provide for the use of
numbers, when applicable;

12. date of initiation of use of individually asse&g limited resource and time-limit
for achieving its efficient use;

13. obligations to ensure the opportunity for usthe limited resource — numbers, in
crises under the Law on the Management of Criseshe event of introducing a "state of
martial law" regime or "state of war" regime, otdte of emergency" regime under the Law of
Defence and Armed Forces of the Republic of Bubgari

14. date of granting the permission;



15. identification data.

Art. 108. In addition to the obligations under At06 or Art. 107, the undertakings
which have obtained authorizations for use of irtiially assigned limited resource - radio-
frequency spectrum or numbers, shall be obligedb&erve also the applicable requirements
under Art. 73.

Section VII.
Provisional Authorizations

Art. 109. (1) The Commission shall grant provisiorathorizations for use of
individually assigned limited resource — radio-negcy spectrum which shall have a term of
validity not longer than 6 months in the followingses:

1. when the use of individually assigned limitedaerce is necessary to test new
technical methods and/or technologies for provisibaelectronic communications, or

2. when the use of individually assigned limitedawrce is necessary for testing new
technical facilities or newly constructed electmmommunications networks prior to their
commissioning, or

3. for advertising of electronic communicationsiliies and/or equipment, or

4. when the use of individually assigned limitedawrce is required for short-term
events.

(2) Provisional authorization shall be granted witha contest or auction.

(3) Provisional authorization shall not be grantedindividually assigned limited
resource which has already been assigned or,niitetl resource for which an application for
granting an authorization has been filed and tleeguure for granting the authorization has
not been finalized yet.

(4) For granting of provisional authorization arplgation shall be filed containing
the data under Art. 83, Para 1 and data for thpgqaas of the requested limited resource in the
cases indicated in Para 1. The documents undeB3rPara 2, Item 1 and 2 shall be enclosed
to the application. The application shall be fileot later than 31 days prior to the date of
starting the use of the limited resource indicatedhe application. If the application is
incomplete, the provisions of Art. 84, Para 4 shplbly.

(5) Where the requested limited resource is sulbgestternational co-ordination, the
Commission shall offer to the applicant anotheritih resource which is not subject to
international co-ordination and is suitable for,useaccordance with:

1. the data submitted in the application for theesandicated in Para 1, and

2. the technical characteristics of the electron@mmunications network and
facilities for which the limited resource shall bsed.

(6) The Commission shall grant the provisional atitation not later than 17 days
prior to the date of starting to use the limitedowrce as indicated in the application under
Para

(7) Within three days from its granting, the Comsies shall notify the applicant
about the granted provisional authorization, inticpalso the amount of the fee due by the
applicant for provisional use of individually asségl limited resource and a single fee for
granting of the authorization. The applicant siw&lobliged to pay the fees within 14 days



from receipt of the notification.
(8) The Commission shall hand over the authoripatm the applicant within there
days after payment of the fees under Para 7.

Art. 110. (1) The provisional authorization shatintain the data, indicated in the
application under Art. 109, Para 4.

(2) The individually assigned limited resource nisyused only for the designated
purpose and in a manner explicitly determined enphovisional authorization.

Art. 111. (1) The rules for termination, withdrawal suspension of the provisional
authorizations granted under this Law shall noajelied.

(2) A provisional authorization in force shall berrinated immediately by the
commission when it has been identified that thecalled individually assigned limited
resource is not being used according to the pur@os® the manner indicated in the
provisional authorization.

Art. 112. An undertaking whose provisional authatian has been terminated under
Art. 111, Para 2 may not file application for a npwvisional authorization within 6 months
from the date of termination of the previous auittadron.

Section VIII.
Granting Supplementary Limited Resource

Art. 113. (1) An undertaking which has been grandéedauthorization for use of
individually assigned limited resource - radio-fneqcy spectrum and/or numbers - may
request the use of supplementary individually assidimited resource. The undertaking shall
file an application which, in addition to the datader Art. 83, shall contain also:

1. the number and the date of issuing the initigharization;

2. electronic communication networks and/or sewsviime the provision of which the
supplementary individually assigned limited reseusould be used;

3. indication of the supplementary individually igeed limited resource requested
the use of which would require supplement and amemd of the authorization;

4. term of use of the supplementary individuallgigsed limited resource, which
may not be longer than the term of use of theahitidividually assigned limited resource.

(2) Electronic communication networks and/or seggiander Para 1, Iltem 2 may not
differ from the electronic communication networksdéor services for which the initial
individually assigned limited resource has beervided for.

(3) Documents and data justifying the necessitys® the supplementary individually
assigned limited resource as well as a documerd fiid fee for administrative services shall
be enclosed to the application.

(4) The Commission shall grant the requested sopgiary individually assigned
limited resource, when:

1. the undertaking has justified necessity for suesource for expansion,
modernization and development of its own electron@mmunications network when



providing public electronic communications througland

2. the undertaking has already efficiently used alecated individually assigned
limited resource, and:

3. the electronic communications network of the ertaking allows optional
expansion, modernization and development.

(5) The supplementary individually assigned limitedource shall be granted without
holding a contest or auction.

(6) Where the conditions under Para 4 are availdbee Commission shall grant the
requested supplementary individually assigned échitesource — radio-frequency spectrum,
by amending and supplementing the authorizationuse of individually assigned limited
resource of the applicant within 42 days from theedf filing the application.

(7) Where the conditions under Para 4 are availdb&e Commission shall grant the
requested supplementary individually assigned déichitesource — numbers, by amending and
supplementing the authorization for use of indialjy assigned limited resource of the
applicant within 21 days from the date of filingetapplication.

(8) Within 14 days from receipt of the notificatiaimder Para 7, the applicant shall
deposit to the account of the Commission the pa&ydbks for use of the allocated
supplementary individually assigned limited reseutia proportion to the time of use during
the current year.

Section IX.
Amendment, Supplementation, Termination, WithdraBalspension or
Transfer of an Authorization

Art. 114. (1) Any undertaking which has been grdraa authorization may, prior to
its expiry, request in writing a justified reductiof the term of validity of the authorization.
The Commission shall study the grounds of the reilgaled shall pronounce a decision within
1 month after receipt of the request.

(2) an undertaking which have been granted an aa#ttmn, may within a time limit
not less than three months prior to expiratiorhefvalidity of the authorization file a justified
request for extension of the validity of the grah&ithorization. The Commission shall study
the grounds of the request and shall pronouncecigide within 1 month after receipt of the
request, and in case of satisfying the request shedr the new validity.

(3) Provided that within the time limit set in Pa&aan undertaking with a granted
authorization fails to request an extension of vhédity of the authorization, it shall be
deemed that the allocated individually assignedtdéidhresource is available upon expiration
of the authorization validity.

(4) The validity of the authorization for use oflimidually assigned limited resource -
radio-frequency spectrum for providing electron@menunications through available and/or
new electronic communications networks for terrastanalogue broadcasting shall be
extended after extending the term of validity of fltcense under the Law for the Radio and
Television for the same period of time.

Art. 115. (1) Amendments and supplements to anoaizéition may be introduced by
a motivated decision of the Commission due to:



1. force majeure;

2. reasons related to the national security;

3. changes of the internal legislation and decsiohinternational organisations in
force for the Republic of Bulgaria;

4. reasons related to the public interest, enstiorg the effective using of a limited
resource, the protection of the interests of tle¥rsjghe providing of a universal service.

(2) The amendments and supplements under Pardl bshiatroduced upon a written
notification of the respective undertaking, whichyrexpress an opinion within 14 days from
receipt of the notification, when the amendments supplements refer to Para 1, ltem 4.

Art. 116. An undertaking which has been grantedwathorization may file a justified
request to the Commission for amendment and sugpittion of the authorization beyond
the cases under Art. 115, Para 1. The Commissialh gthidy the grounds of the request, shall
consider the necessity of amendment and suppletr@nt# the request, and shall pronounce
a decision within 30 days after receipt of the esju

(2) If, within one year prior to expiry of a perrsign, an undertaking with granted
permission applies in writing for a new period gblpngation of its validity fulfilling the
requirements under Art. 64, the Commission shakr@smand supplement the permission by
inscribing the new term of validity.

Art. 117. (1) The validity of a granted authoripatifor use of individually assigned
limited resource shall be terminated upon withdiawfaa granted authorization by the
Commission in the following cases:

1. an undertaking, which has been granted an am#tion for use of individually
assigned limited resource — radio-frequency spettyu points of geostationary orbit, has not
observed some or all its obligations under Art.,166n 9;

2. in case of identified regular violations of thkame condition under the granted
authorization for use of individually assigned lied resource;

3. in case of regular non-payment of due feestaelt the granted authorization;

4. when as a result of an inspection carried outheyCommission availability of
some of the circumstances under Art. 84, Paraely B, Items "a", "b" and "c" has been
identified.

(2) The validity of a granted authorization for uskeindividually assigned limited
resource may be terminated in the following cases:

1. upon motivated request of a competent authoribase of identified actions of the
undertaking, menacing national security in caseis#d of the allocated by the authorization
individually assigned limited resource;

2. the undertaking, having been granted an auttwiz, declared availability of any
of the circumstances under Art. 84, Para 1, ItetreBers 4", "b" and "c";

3. upon motivated request by the undertaking wigneeated authorization;

4. in case of a decease of the natural person, Wkéshe have been granted an
authorization;

5. upon expiration of the validity of the authotipa;

6. on the grounds of an obligation, arising fromatified and enforced international
agreement party to which is the Republic of Bulgari

7. upon notifying the Council for Electronic Mediout an enforced decision for



terminating the relevant license for radio or teden activity of the undertaking, providing
electronic communications through available andéw electronic communications networks
for terrestrial analogue broadcasting.

(3) The decisions taken by the Commission on tloergis of Para 2, Item 1 shall be
subject to immediate fulfilment

(4) The validity of a granted authorization in cadeavailable preconditions under
Para 1 shall be terminated after a preliminary fication of the undertaking in writing,
whereas the Commission shall indicate explicitlgtipalar reasons and justifications.

(5) By the natification of Para 4 the Commissioraltlallocate a time limit to the
undertaking not less than 30 days for an opinion.

(6) The Commission may terminate the validity af #uthorization only after having
discussed the explanations and the objection ofititertaking and identified availability of
sufficient evidences of the existence of circumsgsrunder Para 1.

Art. 118. (1) In the cases under Art. 117, Partiéi 4 the limited resource shall not
be considered to be available, if one or some efitieritors declare in writing before the
Commission the use of limited resource, for whicé &uthorization has been granted, within
1 month after the death of the natural personhis ¢ase the Commission shall grant a new
authorization for use of the same individually gesd limited resource without a contest or
auction, within 21 days from filing the applicatiorhe Commission shall notify in writing the
applicants within 3 days after granting of the awithation.

(2) The applicant shall deposit all due fees indheount of the Commission within
14 days from receipt of the notification.

(3) The Commission shall hand over the authoripatm the applicants after they
have paid up all fees payable under this Law.

Art. 119. An undertaking, the term of validity dfet authorization of which has been
terminated on the grounds of Art. 117, Para 1 nilayain application for granting of a new
authorization not earlier than 12 months from tlaedof the Commission’s decision to
terminate its validity.

Art. 120. (1) The validity of an authorization gted for use of individually assigned
limited resource can be provisionally suspendethbyCommission, in the following cases:

1. upon request of a competent authority in thenewé crises, declaring a "state of
martial law" regime, or a "state of war" regime aolstate of emergency" regime;

2. upon motivated request by the competent autbsrih case of emerging menace
for the national security;

3. upon motivated request of the undertaking wighaanted authorization.

(2) In the cases under Para 1, Item 1 and 2 thgess®on shall continue until the
necessity of it falls off.

(3) Under suspension of validity of an authorizatem the grounds of Para 1, Item 3
the undertaking with a granted authorization owesalments from the annual fees for the
period of suspension of the authorization.

(4) In the cases under Para 1, Iltem 3 the Commmisshall study the grounds of the
request made and shall pronounce a decision onthtinnv21 days after its receipt. The



suspension in such cases may not be for a pemggidchan 3 months. The Commission shall
refuse suspension, when:

1. the request is made by an undertaking with Bogmt market power related to
electronic communications networks and/or serviegth regard to which it has been
determined as such;

2. the undertaking has been imposed with an olpdigafor universal service
provision;

3. to an undertaking with an authorization for w$andividually assigned limited
resource with national coverage, providing publec&onic communications.

(5) The decisions for suspension and the conseqesoming of the validity of a
granted authorization shall be communicated taffexted persons within 3 days.

Art. 121. (1) An undertaking with granted authotiza for use of individually
assigned limited resource, may transfer the auwthbon or a part of its rights and respective
obligations under the authorization only upon pnatiary permission by the Commission.

(2) The Commission shall grant an authorizationeundlara 1 when the following
circumstances are available:

1. the transfer does not distort competition infiekl of electronic communications,
related to the use of individually assigned limitedource, and

2. the transfer does not lead to amendments tedhditions for use of individually
assigned limited resource, or

3. the transfer under Para 1 for provision of etett communications by using
available and/or new analogue electronic commuimicahetworks for terrestrial analogue
radio broadcasting does not lead to modificatiothefbroadcast by the undertakings licensed
by the Council of Electronic Media radio- and ted&wn programs of public operators —
subject of public law.

(3) In case of universal succession by transfownaf the legal form of the
company Para 1 shall not apply.

Art. 122. The terms and conditions and the procedar transferring authorizations
for use of individually assigned limited resoursball be determined by a legislative act by
the Commission after public consultation under @&, which shall be promulgated in the
State Gazette.

Art. 123. The Commission shall publish monthly imf@tion on its internet site about
the transferred rights under granted authorizatimnsuse of individually assigned limited
resource - radio-frequency spectrum.

Chapter six.
RADIO-FREQUENCY SPECTRUM AND GEOSTATIONARY
ORBITAL POSITIONS

Art. 124. (1) Management and efficient use of thdio spectrum without harmful
interference, shall be carried out in accordancth whe State Policy for radio-frequency



Spectrum Planning and Allocation, the National Radpectrum Allocation Table, the
Regulatory Policy on Radio Spectrum ManagemenCieil Needs, as well as in accordance
with international agreements to which the RepudliBulgaria is a party.

(2) The management and the efficient use of th@ergdectrum shall be carried out
taking into consideration the public interest, leand safety of the citizens, freedom of
speech, cultural, scientific, social and technasglects of the policy of the European Union, as
well as the interests of radio spectrum users.

Art. 125. (1) Where the usage of radio-frequendias been harmonised, access
conditions and procedures have been agreed, andirttiertakings to which the radio-
frequencies shall be assigned have been selec@ttardance with international agreements
and Community rules, the Commission shall grantmpgsions for use of those radio-
frequencies.

(2) Provided that all national conditions related the right to use the radio-
frequencies have been satisfied in the case oframom selection procedure, the Commission
shall not impose any further conditions, additiocr@eria or procedures which would restrict,
alter or delay the correct implementation of thenown assignment of such radio-frequencies.

Art. 126. The radio-frequency spectrum in the rafnge 9xHz to 3000 GHz shall be
allocated into radio-frequencies and radio-freqydrands, services and users.

Art. 127. The geostationary orbital positions foe tRepublic of Bulgaria shall be
determined by international agreements.

Art. 128. Management of the radio-frequency specteind the use of geostationary
orbital positions shall be carried out for the msg of the efficient use of the radio-frequency
spectrum, without harmful interference, subjectotuserving the interests of the national
security of the country, and by observing the pples of predictability, equal treatment and
objectivity.

Art. 129. (1) The Commission shall assign for use positions of the geostationary
orbit, the radio-frequencies and radio-frequenaydsaallocated for civil use.

(2) The radio-frequencies and radio-frequency baalligcated for civil needs in the
radio-frequency bands for shared use, shall bgr@esdiby the Commission, after they have
been nationally coordinated and agreed.

(3) Should the right of use of radio-frequenciesl aadio-frequency bands be
withdrawn, due to changes in the legislation, agsifrom the implementation of an
international obligation of the Republic of Bulggria compensation from the state budget
shall be provided, its size being determined withativated decision of the Commission.

Art. 130. The right of use of radio-frequencies aadio-frequency bands shall not be
related to restrictions with regard to the typse@ivices provided or technologies used.



Art. 130. In order to ensure safety of aeronautarad maritime navigation and to
safeguard national security and meet the needsfeinde, assignment of radio-frequencies
and radio-frequency bands shall be carried out hiyy €ommission after national and
international co-ordination with interested admirasons and, if required — international co-
ordination.

Chapter seven.
NUMBERS, ADDRESSES AND NAMES

Art. 132. The National Numbering Plan shall comsétallocation of the numbers
used by undertakings providing public electroniomomunication services in electronic
communication networks for identification, routiagd billing.

Art. 133. (1) The National Numbering Plan shall drafted by the Commission in
accordance with the regulatory policy under Art, 8m 7, subject to observance of the
principles of objectivity, proportionality, equaleatment, transparency and timeliness, and
taking into consideration national and public ietgs.

(2) The National Numbering Plan shall be draftddgntg into consideration the acts of
international organisations and/or their competadies, related to numbers, addresses and
names, in order to ensure efficient use of the rermg space.

(3) The National Numbering Plan shall be promulddtethe official section of the
State Gazette.

(4) The Commission shall keep a public registethef assigned to undertakings for
use numbers, addresses and names.

Art. 134. (1) Undertakings, providing public telepte services, shall provide their
subscribers with the possibility of keeping:

1. their geographic number when changing their dix®ice telephony service
provider and/or when changing their address witime geographic national destination code;

2. their non-geographic number when changing teice provider;

3. their national significant number when changihgir mobile telephony service
provider.

(2) Undertakings, providing public telephone sessgicshall fix the prices for the end
users of the services under Para 1, in a manneddes not impede the use of those services.

(3) Functional specifications of portability of nbers under Para 1 shall be
determined by the Commission following a public altation procedure under Art. 36 and
shall be promulgated in the official section of Btate Gazette.

(4) Functional specifications shall contain:

1. technical terms and conditions for implementabb portability;

2. required actions from undertakings, obliged tovgae portability, including time
limits for their implementation;

3. method of implementation of portability;

4. requirements with regard to data base, reqdmegrovision of routing;

5. obligations of undertakings, providing portatiliand reasons for waiving of



provision of the service to end users;
6. procedure of implementation of portability;
7. principles of pricing and sharing of expensesvben undertakings.

Art. 135. (1) Undertakings providing public telemigo networks and/or services
having significant market power on retail markdtalsprovide to their subscribers access to
public telephone services to undertakings, the adsvof which are interconnected:

1. on a call-by-call basis, using a selection (asreode, and/or

2. on a subscription basis.

(2) Undertakings providing public telephone netvgoakad/or services with significant
market power on retail markets shall fix the prioéshe services under Para 1, provided that
such prices have been introduced in a mannerymmeding the use of those services.

(3) The Commission shall determine the terms amliions and the procedure for
the provision of the services under Para 1 in anatiwve administrative act which shall be
promulgated in the State Gazette.

Art. 136. (1) Undertakings providing public telepigo services shall determine
between them the initial price of implementatiorsefvices under Art. 134, Para 1 and prices
of interconnection in case of provision of thosevees subject to observance of the principle
of cost orientation.

(2) The undertakings under Art. 135, Para 2 shalltlie prices of access and
interconnection in case of provision of servicedamArt. 135, Para 1, Items 1 and 2 subject
to observance of the principle of cost orientation.

Art. 137. The rules of allocation and the procedudcé primary and secondary
assignment for use, reservation and withdrawal whivers, addresses and names shall be
stipulated in an ordinance of the Chairman of tteeSAgency for Information Technology
and Communications under a proposal of the comarissvhich shall be promulgated in the
State Gazette.

Art. 138. Undertakings providing public telephonetworks, shall ensure direct or
indirect connection with networks, serving the Ewgan Telephone Numbering Space for
calls with code "3883", in accordance with the dtads of the European Telecommunications
Standards Institute.

Chapter eight.
FEES

Art. 139. (1) The amount of the administrative fgeg/able by persons providing
electronic communications in application of theyis@mns of this Law shall correspond to the
administrative expenses of the Commission, requi@d international coordination and
cooperation, harmonization and standardization, ketaranalysis and market control,
preparation and application of secondary legistatissuing administrative acts and exercising



control over their implementation.

(2) The administrative fees under Para 1 shall be:

1. annual control fee;

2. single fee for granting an authorization for wdeindividually assigned limited
resource;

3. single fee for amendment and supplementatigheohuthorization;

4. single fee for administrative services.

Art. 140. The fees for use of individually assigtiedted resource shall be:
1. annual fee for use of individually assigned tediresource;
2. fee for provisional use of individually assigrigdited resource.

Art. 141. (1) The amount of the administrative eohtee shall be up to 1.2 percent of
the gross annual income from the provision of etedt communications networks and/or
services, exclusive of Value Added Tax after dedactof transfer payments to other
undertakings for interconnection of networks and docess, transit, roaming, value added
services and expenses for settlement of copyrighdsrelated rights for radio- and television
programs.

(2) The fee under Para 1 shall be paid by the psrgooviding public electronic
communications, in quarterly instalments, by thehl8ay of the month following the
respective quarter. The last quarter instalmerit beaa balancing one and shall be paid within
15 days from expiration of the annual financial agpdeadline, specified in the Law on
Accounting. The deposited over the year instalmshtdl be balances on the basis of a copy
of the annual financial report provided by the utaléng together with the annexes attached
to it.

Art. 142. (1) The single fee for issuing an authation for use of individually
assigned limited resource shall be equal to therasirative costs of preparation and issuing
of the authorization, and shall include the coséts o

1. labour and materials;

2. proportionally attributed research and conselaactivities, if such activities are
needed in connection with issuing of the authoigzrat

3. frequency planning and national, and internai@oordination.

(3) In case of conducting auction for granting atharization for use of individually
assigned limited resource, the final price shallude the fee under Para 1.

Art. 143. (1) The persons providing electronic cammications by using individually
assigned limited resource shall pay annual feesugm of individually assigned limited
resource — radio-frequency spectrum and/or positminthe geostationary orbit allocated to
the Republic of Bulgaria according to internatioagteements.

(2) Where individually assigned additional limite#@source — radio-frequency
spectrum or numbers have been allocated, the @akilegs shall pay an additional single fee.

(3) The amount of the fees under Para 1 and 2 Bhaletermined according to one or
more of the following criteria:

1. number of registered residents, who could beveserby the electronic



communication network, for which an authorizati@n @ise of individually assigned limited
resource is granted,
. territorial coverage provided in the authoriaati
. output power of the emitter,
. frequency band used;
. number of radio stations used,
. humber of radio-frequency channels used;
. type of the radio-frequency channel (radio-fiemary band) — simplex/duplex;
. type of the electronic communication networks,Wwhich an authorization for use
of individually assigned limited resource is grahte
9. number of the electronic communication netwarsd;
10. purpose of use of the radio stations and eleictcommunication networks;
11. period of use of the radio-frequency spectrum.

O~NO U WN

Art. 144. In case of a granted authorization fog 0$ individually assigned limited
resource — numbers from the National Numbering ,Rladertakings shall pay an annual fee
according to the Tariff for the Fees, collectabjeie Commission.

Art. 145. (1) The fees under Art. 141, Art. 143r&4 and Art. 144 shall be payable
in 4 equal instalments by the end of the monthggutang the quarter, for which they are due.

(2) Undertakings can pay the fees under Art. 148 344 by the end of the first
quarter of the current year. In such a case themnmkings shall get a 5 per cent discount.

Art. 146. (1) In case of a granted provisional auttation for use of individually
assigned limited resource, with the exception dfifmns from the geostationary orbit, for a
period not longer than 6 months, persons, providiegtronic communications shall pay the
following fees:

1. single fee for issuing the authorization;

2. fee for provisional use of individually assigrgdited resource.

(2) The fee under Para 1, Item 2, shall be propoali to the period for which the
permission is granted.

Art. 147. (1) ) The amount of the fees under thespnt chapter, the terms and method
of payment shall be determined in a Tariff for thees collectable by the Commission,
adopted by the Council of Ministers under a proposthe Commission.

(2) The Tariff under Para 1 shall determine alse tees for the administrative
services provided by the Commission.

(3) The fees shall be determined according todhewing principles:

1. equal treatment;

2. proportionality;

3. encouraging of competition and provision of remmwices;

4. provision of efficient use of limited resources;

5. promoting users’ interests in high quality elesic communications networks
and/or services.

(4) Persons having obtained an authorization fag of the same individually



assigned limited resource shall pay the same arees

Art. 148. (1) ) The fees collected by the Commissimmder the Tariff shall be
distributed according to the provisions of this Law

(2) The fees for use of individually assigned lmdlitresource shall be distributed as
follows:

1. for use and for provisional use of radio-frequyespectrum:

a) 35 per cent — for provision of the funds under A9;

b) 40 per cent — to the budget of the Commission;

c) 25 per cent — as revenues to the state budget;

2. for use of additionally assigned radio-frequespgctrum — single fee:

a) 25 per cent — for provision of the funds under A9;

b) 5 per cent - to the budget of the Commission;

c) 70 percent — as revenues to the state budget;

3. for use of individually assigned limited resaire numbers from the National
Numbering Plan - to the budget of the Commission;

4. for use of positions of the geostationary oaflitcated to the Republic of Bulgaria
according to international agreements:

a) 25 per cent — for provision of the funds undetr 29;

b) 5 per cent - to the budget of the Commission;

c) 70 per cent — as revenues to the state budget;

5. for use of individually allocated limited resoargranted after auction procedure:

a) 25 per cent — to provide the funds under Art. 19

b) 5 per cent - to the budget of the Commission;

c) 70 per cent — as revenues to the state budget.

(3) The single fee for issuing an authorizationg tfees for amendment and
supplementation of an authorization, the annuakrobriee and the fees for administrative
services shall be allocated to the budget of ther@ission.

Art. 149. (1) All fees shall be transferred to tGemmission budget and up to the
15th day of the month, following the month, in whithe fees have been transferred to the
Commission budget, shall be allocated accordinyto148, Para 2.

(2) Fees under the present chapter shall not babyaipy:

1. state authorities providing electronic commutiaees for their own needs related to
their functions;

2. diplomatic representations and other organinatif a diplomatic mission statute,
in case of provision of electronic communicatioostheir own needs, on reciprocity basis.

Chapter nine.
MARKETS FOR ELECTRONIC COMMUNICATION NETWORKS
AND/OR SERVICES

Art. 150. (1) The Commission shall identify, an&yand assess the relevant markets
for electronic communications networks and/or sEnin regard of effective competition in



compliance with the general principles of the comtio& law and specific national conditions,
shall designate operators with significant markaivgr and shall, where appropriate, impose,
maintain, amend and/or withdraw specific obligasiasf the undertakings providing public
electronic communications networks and/or servit@sachieving the objectives of this Law.

(2) The terms and conditions and the procedureidentification, analysis and
assessment of respective markets and the criteba applied to determine undertakings with
significant market power shall be laid down in amoeelology.

(3) The methodology under Para 2 shall be draftethé&® Commission, in cooperation
with the Commission for Protection of Competitiam,compliance with the requirements of
the European Community law, and shall be adopted Bgcree of the Council of Ministers.
The methodology shall be adopted following publiscdssions under Art. 36 and shall be
promulgated in the State Gazette.

Art. 151. (1) The Commission shall, periodicallyegey two years carry out analysis
of and identify the markets for public electronienamunications networks and/or services,
and shall identify existence or lack of effectivargpetition.

(2) The draft decision of the Commission identitythe relevant market, the analysis
and the assessment whether there us effective d¢impe including designation of
undertakings with significant market power on tekevant market and the specific obligations
to be imposed, maintained, amended and/or withdistvai be presented, where appropriate,
to the Commission for Protection of Competition #xpressing an opinion and shall be
published on the internet page of the Commissianafgeriod of at least 30 days. The
Commission for Protection of Competition shall pvance a judgement within 30 days from
the receipt of the draft.

(3) Within 30 days after expiry of the period und@ara 2, the Commission shall
consider the opinions and the proposals receivedl shall publish them on its internet page,
except for those parts, representing trade se¢het®dopted proposals and their incorporation
in the draft, as well as the reasons for the naeatable proposals.

(4) The Commission shall adopt by Decisions thdysea and the assessments of the
relevant markets, and the specific obligations @oirhposed on the respective undertakings
having significant market power, and shall pubBsich decisions on its internet page.

(5) The Commission shall forward the decisions unBara 4 to the European
Commission.

Art. 152. (1) The markets for electronic communimas networks and/or services,
for which assessment of effective competition sihalldone shall be product markets and
geographic markets.

(2) The product markets shall cover all public &@tic communications networks
and/or services, which could be considered by thersuas replaceable in regard of their
characteristics, purpose and prices.

(3) The geographic market shall cover a definitgitegy, in which the respective
replaceable public electronic communications nekw@nd/or services are being offered, and
in which the conditions in regard of competitiore a#qual and differ from those in the
neighbouring regions.

(4) The Commission shall, by its decision, identifie markets, in compliance with
the requirements of the European Community lawthadational circumstances



(5) For determination of a relevant product matketCommission shall be led by the
principles of the competition law and shall apig following criteria:

1. high and sustainable structural, legislative esgllatory barriers for entering the
market, and

2. lack of opportunity of promoting and developmeftmarket competition for a
period of two years ahead; and

3. insufficient efficiency of the competition lavigr overcoming the barriers under
Item 1 and for resuming the competition on the eeipe market.

Art. 153. (1) The undertakings providing publicatenic communications networks
and/or services shall provide to the Commissionudents and information necessary for
carrying out the analysis under Art. 151, Parale tTindertakings cannot refer to commercial
secret to refuse provision of documents and inftiona

(2) The documents and information under Para 1| dbal determined in the
methodology under Art. 150, Para 2.

(3) The members of the Commission and its admatisimn shall not disclose the
information obtained under Para 1, in case it rgmes commercial secret; therefore they shall
sign declarations in a form approved by decisiothefCommission.

Art. 154. (1) The Commission shall analyse the atifeness of competition on a
relevant market according to the methods and ppiesiof the competition law.

(2) An effective competition on a relevant markieals be considered existing when
there is no undertaking providing electronic comrmoations networks and/or services, which
individually or jointly with other undertakings hagynificant market power on that market.

Art. 155. (1) Where on the basis of analysis oflawvant market it has been found out
that the competition is effective, the Commissibalksnot impose specific obligations on the
undertakings providing public electronic communima$ networks and/or services on that
market.

(2) In case specific obligations have been impo#ieel, Commission shall withdraw
those obligations of undertakings providing puleliectronic communications networks and/or
services on the respective market.

Art. 156. (1) Where on the basis of analysis oflawvant market it has been found out
that the competition is not effective, the Comnusasishall designate an undertaking or
undertakings having significant market power andllsimpose on that undertaking or
undertakings specific obligations.

(2) In case specific obligations have been impasethe undertaking or undertakings
having significant market power, the Commissionlisimaintain those obligations or amend
them.

(3) For determination of a particular undertakisgaa undertaking having significant
market power the Commission shall take into comstiiten in addition to its market share on
the respective market, also criteria, such as:

1. overall size of the undertaking;

2. control over the infrastructure, which may netdasily doubled;



3. technological advantages or benefits and/oratti@eved technological level of
network development;

4. insufficient or poor purchasing power of competi undertakings;

5. easy or favoured access to capital markets afidémcial resources;

6. availability of product diversity (for instancelated offering of products and/or
services);

7. availability of savings from the scale;

8. availability of savings from the coverage;

9. availability of vertical integration;

10. well developed distribution and sales network;

11. lack of potential competition;

12. existence of barriers to entering and extensidhe relevant market.

(4) For determination of undertakings having josignificant market power the
Commission shall take into consideration, in additio their relevant market share, also
criteria, such as:

1. availability of well developed market;

2. relatively steady growth of consumers’ demand,;

3. low demand elasticity;

4. offering of uniform electronic communication wetks and/or services;

5. similar structure of costs for provision of @tecic communication networks
and/or services;

6. similar market shares of undertakings, desighat® undertakings having joint
dominant position;

7. infeasibility of technological development anmthovations due to the achieved
high technological level of network development;

8. lack of sufficient capacities;

9. existence of barriers for entering the respeatnarket;

10. insufficient or weak purchasing capacity;

11. lack of potential competition;

12. availability of formal or informal relations @or connections between relevant
undertakings, designated as undertakings having g@minant position;

13. lack or low price competition;

14. availability of influencing mechanisms.

Art. 157. For determination of specific obligatiopnshich the Commission may
impose, maintain, amend or withdraw, it shall olseehe following principles:

1. adequacy of the imposed obligation in termshefreason of identified ineffective
competition and the targeted outcome;

2. justification;

3. refraining from regulatory interference on enmgggmarkets, even in case of
identified existence of a market player or play®asing large market shares.

Chapter ten.
ACCESS AND INTERCONNECTION



Section I.
General Provisions

Art. 158. An undertaking providing public electrordgommunication networks shall
have the right and, when requested by other uridegs, an obligation to negotiate
interconnection of their networks for the purposé provision of public electronic
communications services and ensuring interopetalofiservices.

Art. 159. (1) Undertakings providing public electro communications networks
shall be free to negotiate access and/or interagimmeand shall conclude contracts in writing.

(2) Undertakings shall forward a copy of the cotitrar of its amendments to the
Commission for information within one month aftkeir signing.

Art. 160. (1) Where undertakings fail to reach greament, the Commission may by
its decision impose obligation for provision of wetks interconnection, in order to ensure
end-to-end connectivity between users.

(2) The Commission may, by its own judgement, decahd impose on an
undertaking providing public electronic communioas networks an obligation to provide
access to application programme interfaces or adoeslectronic programme guides, in order
to ensure access for the end-users to specifietialdigadio and television broadcasting
services.

(3) The Commission shall impose the obligationseunBara 1 and 2 subject to
observance of the principles of objectivity, trasmsmcy, proportionality and equal treatment,
and following the procedures under Art. 37 and 42.

Art. 161. (1) Undertakings providing public electro communications networks for
distribution of digital television services shalopide an opportunity for their networks to
distribute wide-screen television services and Egnes.

(2) Undertakings providing public electronic comrnmations networks that receive
and redistribute wide-screen television servicedl shaintain the same wide-screen television
format.

Art. 162. (1) The undertakings providing publicatenic communications networks
and/or services and their employees shall respectreéquirements for confidentiality with
regard to the information received in the proceksroin connection with negotiations for
access and/or interconnection, and shall use rif@mation solely for the purpose for which
it is meant.

(2) The information under Para 1 shall not be mawkslable to parties, for whom
such information could provide a competitive adaeges.

(3) The undertakings providing public electronicmsounications network and/or
services shall be obliged to provide the informatinder Para 1 related to access and/or
interconnection to the Commission for the purpdsexercising its powers under this chapter.



Art. 163. The Commission may intervene with regata access and/or
interconnection at its own initiative, where reggiror upon request of any of the parties,
provided that no agreement is available thereoferwthis is deemed justified in view of
achievement of the objectives under Art. 4 andextthip observance of the principles of Art.
5.

Art. 164. The terms and conditions and the procedar implementation of access
and/or interconnection shall be laid down in ani@adce, adopted by the Commission, which
shall be subject to promulgation in the State Gazet

Art. 165. Undertakings providing public electromiemmunications networks and/or
services in the territory of another Member Stdté¢he European Union can request access
and/or interconnection in accordance with the miovis of this Chapter.

Section Il.
Terms for Access and Interconnection

Art. 166. (1) The Commission may impose, maintamend or withdraw specific
obligations of undertakings with significant markewer on a relevant market to provide
efficient access and/or interconnection, and irgerability of services, to the benefit of end-
users and to promote effective competition.

(2) The obligations under Para 1, which the Comimissnay impose in order to
achieve the objectives under Art. 4, are as follows

1. transparency;,

2. equal treatment;

3. separate accounting;

4. access to and use of relevant network faciléies$ equipment;

5. price restrictions, including obligations forst@rientation.

(3) In the course of implementation of its funcBomnder Para 1, the Commission
shall respect the principles of objectiveness, sparency, proportionality, and equal
treatment.

Art. 167. (1) The obligation for provision of trggegency involves publication of
specified information, such as: financial statersgntechnical specifications, network
characteristics, terms and conditions for provisiéraccess and/or interconnection, terms of
use, including prices.

(2) The Commission may specify the content of tifermation to be published, the
level of detail required and the manner of publ@asubject to observance of the requirement
for protection of commercial secret.

(3) Where apart from the obligation under par, d wihdertaking under Art. 166, par,
1 an obligation for equal treatment has been imghofiee Commission may require that
undertaking to publish a reference proposal. Tfereace proposal may include:

1. conditions for interconnection and access:

a) description of the services related to interemtion and access for each network,



terms and conditions and time limits for provistbereof;

b) locations of the points of interconnection amtess, terms and conditions and
time limits for their opening and/or closing;

c) network elements to which access is offeredluding independent access or
shared access to the local loop;

d) standards and quality requirements;

e) other relevant information, required for the agservice;

2. co-location services:

a) information about the locations where co-locatie offered, whereas the this
information may be made available to interestediggmponly, to ensure network security;

b) opportunities for co-location, including phydiceo-location and, if possible,
remote co-location and virtual co-location;

c) conditions for access to computer support systaswell as information systems
or databases for preliminary orders, provisionioiglering, maintenance, repair requests and
billing;

d) characteristics and technical restrictions foe facilities, which could be co-
located;

e) security measures;

f) access conditions for employees of competitindartakings;

g) safety standards;

h) rules for the allocation of space, where codiecaspace is limited,;

1) conditions for inspection by competitive undé&itas, of sites, where physical co-
location is possible or of sites where co-locatias refused due to lacking possibility.

3. conditions included in the contracts for ac@ss interconnection:

a) time limits for responding to requests for psoem of services, procedures for fault
resolution, procedures for resuming the provisibsesvice and its quality;

b) standard contractual terms and conditions, dioly where appropriate,
compensation for failure to meet time limits foopision of services;

c) terms and conditions for provision of servicselection of an operator for each
call and on a subscription basis;

d) terms and conditions for transferability of thembers;

e) prices and pricing mechanism;

f) other relevant information, required for the wdeservice.

(4) The provisions of Para 3, Iltem 3, Letter "c'alstapply to undertakings with
significant market power on the respective retailket.

(5) The prices referred to in Para 3, Item 3, lLett® shall have unbundled structure
allowing charging only for the service required nrothe undertaking providing public
electronic communications networks, when that sercan be provided independently.

(6) Where an undertaking providing public electoooommunications networks has
an obligation for provision of unbundled accessthe local loop, the Commission shall
impose on that undertaking an obligation for pudilan of a reference proposal.

(7) The Commission may by a decision, adopted @unisto the provision of Art. 37
subject to observance of the principles of Art.ndl &n order to achieve the objectives set in
Art. 4 shall approve without remarks or shall oblitpe undertakings to amend their reference
proposals.

(8) Individual contracts, concluded between und@mgs may not contradict the
reference proposal.



(9) The reference proposal may be amended on thitive of the obliged
undertaking of the Commission following the prowiss of Art. 7.

Art. 168. The obligation to provide equal treatmshall entail provision of equal
conditions in similar circumstances to other uralartigs providing equivalent electronic
communication services, as well as provision ovises and information under the same
conditions and of the same quality as the servidsed by that undertaking to its related
persons and to the undertakings with which an ageeé had already been concluded.

Art. 169. (1) The obligation for provision of septe accounting may be imposed in
case of provision of access and/or interconnection.

(2) Where an obligation for equal treatment under. A68 has been imposed, the
Commission may oblige a vertically integrated utaleng to ensure transparency of the
wholesale prices of services and of the interraadgfer prices.

(3) The Commission may impose the obligation uridara 2 when it deems that
opportunities for violation of the ban on crosssdip exist.

(4) The Commission may after consultations with riéspective undertaking specify
the format and the accounting methodology to b éedetermination of prices.

(5) To ensure implementation of the obligationsam@ara 2 and 4, the Commission
may require from the undertakings providing pubdiectronic communication networks,
accounting records and information, including alseenues received from third parties.

(6) The Commission may publish the obtained infdroma where this would
contribute to creating conditions for effective quetition, subject to observance of the
requirements for protection of trade secret.

Art. 170. (1) The obligation for price restrictioasd cost orientation for special types
of access and/or interconnection includes detetioimaof prices on the basis of costs and
application of a cost accounting system with aredije to ensure effective and sustainable
competition and maximal benefits for the consumers.

(2) The obligation under Para 1 shall be imposednthe Commission finds out, on
the grounds of the analysis under Art. 151, thatdbmpetition on the market is not effective
due to the presence of an undertaking with sigmifionarket power, which is able to keep
prices excessively high or apply a price squeezbdaletriment of end-users

(3) In case of imposing the obligation under Paréhé Commission shall take into
account the investments made by the undertakinggng public electronic communications
networks at a reasonable rate of return on thetadagnployed, taking into account the risk
involved.

(4) In case of imposing the obligation the Comnaussnay take into account also the
level of prices in comparable effectively compettmarkets.

Art. 171. (1) An undertaking, providing public eflemic communication networks,
having been determined as an undertaking with anbat market power on the respective
market, shall evidence its cost oriented pricesase when the obligation under Art. 170, Para
1 has been imposed to it.

(2) The Commission may use an independent methodefification of the costs in



order to fix prices on the grounds of efficiencypiovision of services.
(83) The Commission may require an undertaking uridara 1 to provide full
justification for its prices and may, where necegsaquire their change.

Art. 172. (1) Where an obligation for applicatiof @ cost accounting system is
imposed, the description of the relevant systenil figamade publicly available; whereas it
shall contain at least the main categories undectwiine costs are grouped and the rules for
the allocation of costs.

(2) The Commission shall assign an inspection & #pplication of the cost
accounting system, which shall be carried out byndependent auditor and the results of the
inspection shall be published annually.

Section IlI.
Access to and Use of Required Network Facilitied Bquipment

Art. 173. The obligation for provision of accessdand use of necessary network
elements and/or facilities may be imposed on arertaking with significant market power at
Commission’s discretion, including in situations exa the denial of provision or setting of
terms and conditions equivalent to denial, may dinthe existence of a sustainable
competitive market of retail services or would le¢rgnental to end-users.

Art. 174. (1) The Commission may impose the obiaratinder Art. 173 and require:

1. provision of access to third parties to spedifietwork elements and/or facilities,
unbundled access to the local loop;

2. negotiation in good faith with undertakings resfing access;

3. maintaining access already granted,;

4. provision of particular services on a wholedslsis for resale by third parties;

5. granting open access to technical interfacestppols or other key technologies,
that are necessary for interoperability of servimefor provision of virtual network services;

6. provision of co-location and other forms of @thuse, including sharing of ducts,
towers, buildings and other equipment and techifiazdlities;

7. provision of particular services needed to emsuateroperability of end-to-end
services to users, including facilities for intg#nt network services or roaming on mobile
networks;

8. provision of access to operational support syster similar software systems to
ensure effective competition in the provision afveees;

9. interconnection of networks or network faciktie

(2) When the Commission imposes the requirementierufara 1, it may put
conditions for fairness, justification and timelase

Art. 175. When the Commission imposes the obligatinder Art. 173 it shall follow
the principle of proportionality by taking into csideration:

1. the technical and economic viability of usingimstalling facilities of competing
undertakings providing public electronic communimas networks and/or services, in view of



market development and the nature and type ofdaterection and access involved;

2. the possibility to provide access, in relatiortite capacity available;

3. the initial investment and the risks involvedr#of;

4. safeguarding the competition in the long term;

5. intellectual property rights, when relevant;

6. provision of pan-European services;

7. imposed specific obligations to the same undiergat neighbouring related
markets.

Art. 176. (1) Where imposing an obligation undet. A73 involving a requirement to
provide unbundled access to the local loop, the @sion shall also oblige the undertaking
providing public electronic communication netwotkpublish also a reference proposal.

(2) The reference proposal shall contain at least:

1. conditions for unbundled access to the locgbloo

a) the network elements, to which independent Itma access and/or access to the
non-voice frequency band of the local loop is a@tein the case of shared access;

b) information concerning the locations of physieatess to the network, whereas
this information may be provided only to interespedities in order to ensure network security;
availability of local loops in particular parts tiie network, to which the access is being
provided.

c) technical conditions related to the access th e of the local loop, including
technical characteristics of the twisted metalldr [in the local loop;

d) terms and conditions for placing orders andu®, and restrictions;

2. co-location services:

a) information about the sites of co-location, wlerethis information may be
provided only to the interested parties in ordesdoure network safety;

b) options for co-location, including physical shgrand, where possible, distant and
virtual co-location;

c) characteristics and technical restrictions lier équipment that can be co-located;

d) security standards;

e) access conditions for employees of competinguakings

f) safety standards;

g) rules for allocation of space, where the spadinited,;

h) conditions under which competing undertakings icespect possible sites for co-
location, or sites where co-location has been esfus grounds of lack of capacity;

3. conditions for access to operational supportesys, as well as to information
systems or databases for pre-ordering, provisigrmgering, maintenance, repair requests,
and billing.

4. conditions for provision of unbundled access:

a) time limit for provision of services and faciés;

b) agreements concerning the quality level of seiviand servicing, identification of
faults, procedures of resuming the service anqutdity Parameters;

c) standard contractual conditions, including, vehappropriate, compensations due
for failing to meet time limits for provision of saces;

d) prices and pricing mechanism.

(8) The Commission, by a decision, taken pursuatité provision of Art. 37 subject



to observance of the principles of Art. 4 and idesrto achieve the objectives under Art. 4,
shall approve without remarks or shall oblige uteléngs to modify their reference
proposals.

(4) Individual agreements, concluded between trdertakings, cannot contradict the
reference proposal.

(5) The reference proposal may be modified on thiéative of the obliged
undertaking or of the Commission pursuant to tlovigions of Para 3.

Art. 177. (1) For reasons associated with enviramnpeotection, public health and
public security, the Commission may by a decisimpase an obligation for provision of co-
location and other forms of shared use, includinign wegard to shared use of ducts, towers,
buildings and other equipment and technical faesdit

(2) Before taking the decision under Para 1, then@ussion shall carry out public
consultation according to the procedure under 36t.

Section IV.
Protected Services and Conditional Access

Art. 178. (1) Protected services shall be the filhg services, provided on the basis
of conditional access and against remuneration:

1. radio broadcasting;

2. television broadcasting;

3. information society services;

4. provision of conditional access to the servigeder Items 1, 2 and 3.

(2) Access to a protected service under Para 1 beahllowed by means of a
conditional access device provided by a protectedce provider.

Art. 179. (1) The systems for conditional accessdigital radio- and television
programmes, irrespective of the means of transamssshall provide to undertakings
providing electronic communication networks teclhiopportunity for cost-effective access
to control over the protected services providedhenbasis of conditional access.

(2) The undertakings under Para 1 controlling comal access systems shall offer
to the radio and television broadcasting operasmid protected service providers technical
means enabling their digitally transmitted servite®e received by authorized listeners and
viewers by means of decoders.

(3) The decoders shall be administered by the takiegs providing conditional
access services.

(4) The technical means under Para 2 shall be gedvio the radio and television
broadcasting operators and protected service peoyion fair, reasonable and equal treatment
conditions.

(5) The undertakings providing conditional accdssliskeep separate accounting for
the activity under Para 2.

Art. 180. (1) The rights for manufacturing of cormainal access products and systems,



subject of industrial property right, shall be gethon fair, reasonable and equal treatment
conditions.

(2) The granting of rights under Para 1 shall r@shbject to conditions prohibiting,
deterring or discouraging inclusion in the samedpuod of:

1. a common interface allowing connection of onenore access systems;

2. means specific to other access systems, provitsdreasonable conditions are
respected ensuring security of information exchanije the operators of conditional access
systems.

Art. 181. The Commission may impose on the enteegriunder this section
obligations to provide access to electronic progngmguides and access to application
programme interfaces.

Chapter eleven.
UNIVERSAL SERVICE

Section I.
Nature and Scope of the Universal Service

Art. 182. (1) Universal service shall mean a setsefvices, of specified quality,
available to all end users regardless of their ggggcal location on the territory of the
country, at an affordable price.

(2) The universal service shall include:

1. connection at a definite location to the pultephone network and access to
public telephone services regardless of the tecgyalised;

2. provision of public pay telephones, of specifeahlity, which also ensure the
possibility to make emergency calls, free of changational numbers and to the single
European emergency call number ,112";

3. provision of a telephone directory for the numsbef all subscribers to public
telephone services;

4. provision of telephone inquiry services accdssib all end users, including users
of public pay telephones;

5. provision of emergency calls, free of chargdjomal numbers and to the single
European emergency call number ,112";

6. provision of access to public telephone seryitesluding the emergency call
services, telephone directory and inquiry serviceslisabled people, similar to those used by
other end users.

(3) The quality of the service under Para 1 shaldbtermined by requirements and
Parameters, determined in an ordinance of the @iaairof the State Agency for Information
Technology and Communications upon proposal by @wmmmission, which shall be
promulgated in the State Gazette.

Section II.



Provision of the Universal Service

Art. 183. (1) Undertakings obliged to provide tieevsce under Art. 182, Para 2, Item
1 shall satisfy any justified request for connecta a definite location to the public telephone
network and access to public telephone services.

(2) The connection under Para 1 shall provide aipiiy to make local, national and
international calls, facsimile communications arladcommunications, at a rate appropriate
for functional Internet access.

Art. 184. (1) Undertakings obliged to provide tleevsce under Art. 182, Para 2, ltem
2, shall ensure:

1. definite number of public pay telephones, acicgytb their geographical coverage,
in order to meet the needs of end users;

2. access to public telephones for disabled pesarpdeobligations;

3. quality of services.

(2) Undertakings under Para 1 shall provide actdessmergency call services,
including access to the call number "112", thropgblic pay telephones without using coins,
chips, cards or other payment instruments.

Art. 185. (1) Undertakings obliged to provide tha@vwersal service under Art. 182,
Para 2, Item 3 shall publish a telephone directorgompliance with the requirements of this
Law in a form approved by the Commission, whethemprinted or electronic form. The
electronic version of the directory shall be updas@nually, and the printed one — at least
once every three years.

(2) The directory under Paral shall be generalgssible.

Art. 186. Undertakings obliged to provide the umsat service under Art. 182, Para
2, Item 3 and 4 shall observe the principle of éduesmtment and reciprocity when handling
the information provided by other undertakings.

Art. 187. (1) Undertakings obliged to provide umsed service shall take special
measures to ensure access for disabled peoplebia galephone services, including the
emergency call services, telephone directory argliien services, similar to those used by
other end users.

(2) Undertakings under Para 1 shall offer to endrsiswith vision or hearing
difficulties a telephone directory, enquiry serd@cecontracts and Itemized bills in the
appropriate form.

(3) Undertakings under Para 1 shall create contitio ensure access for disabled
people to public pay telephones.

(4) The terms, conditions and means for provisibthe universal service to disabled
people shall be laid down in the ordinance under ¥82, Para 3.

Art. 188. (1) Undertakings obliged to provide unaed service shall publish in their
Internet site and provide to the Commission updatddrmation on fulfilment of the



obligation for universal service provision, in amtance with the requirements and service
quality Parameters and the methods for evaluationowerage, retail prices, revenue and
expenditure related to service provision, numberrefuests and refusals, including the
reasons thereof.

(2) The Commission shall determine the form, metaod time-limits for provision
of the information under Para 1.

(3) When continuous non-fulfilment of the obligatsounder Para 1 is identified, the
Commission may assign an inspection by an indepgndeditor at the expense of the
undertaking.

Art. 189. The Commission shall prepare a consaidiannual report on the degree of
provision of the universal service to the publidaall publish it on its Internet site. This
report shall be an integral part of the Commissioeport under Art. 38.

Section IlI.
Designation of undertakings obliged to provide ensal service

Art. 190. The Commission shall assign to one oranordertakings, providing public
electronic communications networks and/or servighs, provision of all or some of the
services under Art. 182, Para 2 for the purposenstiring universal service provision on the
whole territory of the country.

Art. 191. (1) The Commission shall assign the v of universal service,
including after a contest procedure, subject teolace of the rules under Chapter Five and
subject to observance of the principles of objégtitransparency and equal treatment and in
end users’ interest, without excluding a priori amdertaking from the opportunity of being
assigned the provision of universal services carathereof.

(2) When designating the undertakings under Ar, 18e Commission shall consider
the most expedient economic manner for the uniVees&ice provision, which may be used
for calculating the net costs of the universal merobligation

Art. 192. The Commission may decide not to assigndbligations under Art. 184,
Para 1, on the whole territory of the country ortghereof, if, after consultation with the
interested parties, it finds that such deviceslifi@s or similar services are satisfactory and
widely available.

Art. 193. The procedure for selection of undertgkirproviding public electronic
communications networks and/or services, and asgjghe obligation for universal service
provision shall be determined in the ordinance uAde 182, Para 3.

Art. 194. The Commission shall notify the Europ&ommission of the undertakings
designated under this section and the obligatiomposed.



Section IV.
Affordability of the Price of the Universal Service

Art. 195. (1) The method of determination of thevensal service prices and price
packages shall be described in a methodology dréfyethe Commission and adopted by the
Council of Ministers.

(2) The draft methodology under Para 1 shall beligiwd for public consultation
under Art. 36.

Art. 196. (1) Undertakings, providing public elestic communications networks
and/or services, shall determine the universalicemprices and price packages on the basis of
the methodology under Art. 195.

(2) The undertakings under Para 1 shall submigfiproval by the Commission the
prices and price packages under Para 1, togetlierte pricing documents, at least 60 days
prior to their entry into force.

(3) The Commission shall consider the prices amkackages under Para 1 within
30 days from their submission and may oblige thdeurakings under Para 1 to adjust the
prices and piece packages in accordance with theiregnents of this Law and the
methodology under Art. 195.

(4) The undertakings under Para 1 shall publishuthieersal service prices and price
packages, approved by the Commission, at leasay< mtior to their entry into force.

Art. 197. (1) The Commission may impose on the uadtengs providing universal
service to apply geographically average retailgwitor the whole territory of the country or to
comply with price ceilings in accordance with thethodology under Art. 195.

(2) The undertakings, providing universal servioder Art. 182, Para 2, Item 1, shall
offer to disabled people, people with special doogeds and people with low incomes price
packages, different from those offered under nowoaimercial conditions.

Art. 198. (1) Undertakings obliged to provide tieevice under Art. 182, Para 2, Item
1 shall ensure possibilities for the end users tmitar and control their expenditure by
themselves, by means of:

1. free of charge provision of Iltemized bills;

2. free of charge selective call barring for oungpcalls;

3. provision of means for pre-paid access to putaiephone networks and use of
public telephone services;

4. payment in instalments of fees for connectiopublic telephone networks;

5. advance notice on service suspension in caskefalilt payment of bills, while
maintaining the possibilities for emergency callghin 1 month after services suspension.

(2) The method of using the possibilities underaParshall be determined in the
General Conditions for the Relations between Urdtergs and End Users.

(83) The Commission may not impose the obligationden Para 1, on the whole
territory of the country or part thereof if it fincbut that there are sufficient opportunities for
monitoring and control of expenditure by end users.



Art. 199. No charges shall be due by end usersafolities and services, offered by
the undertakings providing universal service, wharle not necessary or inherent for the
service provision.

Section V.
Compensation of Net Costs for Universal ServicesiBron

Art. 200. (1) Undertakings obliged to provide umiad service may request a
compensation for proven net costs when the pravisiothe universal service places unfair
burden on them.

(2) Availability of unfair burden shall be deterraoh on the basis of the net costs,
taking account also of the immaterial advantageth@fundertaking under Para 1, associated
with provision of the universal service or a paereof, provided that:

1. the provision leads to losses or is offered anep below normal commercial
profit;

2. the undertaking does not have a share in thentms more than 80 per cent of the
retail market of public telephone services.

Art. 201. (1) The Commission shall draft and adapés for calculation of the net
costs of universal service provision.

(2) Undertakings, obliged to provide universal sgswunder Art. 182, Para 2, Item 1
shall determine the amount of the net costs fovarsal service provision according to the
rules under Para 1.

(3) Documents related to the calculation of the oests for universal service
provision shall be submitted to the Commission andited by a nominated by it independent
auditor.

(4) The results from the net cost calculation ahd tuditor's assessment on
compliance with the rules for price determinatios@ading to methodology under Art. 195, as
well as the costs of service provision shall beliplybavailable.

Art. 202. (1) The resources for compensation of ribe costs of universal services
provision shall be collected in a Universal Sern@@mmpensation Fund, hereinafter referred to
as "the Fund". The resources for compensationeof#t costs for universal service provision
may be collected also from other sources, budgeturees or public funds.

(2) The Fund shall be a legal person with a se8biie.

(3) The Audit Office shall exercise control ovee tactivity of the Fund.

(4) The Fund shall be exempt from state and loaaks and fees only for the
operations related to compensation of the net dostihe universal service. The resources of
the Fund shall be kept in the Bulgarian NationahiBa

(5) The Fund shall be transformed, terminated anpddated by a law.

Art. 203. (1) The Fund shall be managed by a mamgadioard consisting of 7
members, including a chairman and a deputy chairmbao shall be appointed as follows:
1. the chairman — by decision of the CommunicatiRagulation Commission;



2. the deputy chairman — by a decision of the @mair of the State Agency for
Information Technology and Communications;

3. one member — by the Governor of the Bulgariatiodal Bank;

4. one member — by the Minister of Labour and Sdodicy;

5. one member — by the Minister of Finance;

6. one member — by the Commission for Protectio@arhpetition;

7. one member — by the Consumer Protection Comonissi

(2) Annually, not later than 31 May, the managiogia of the Fund shall work out a
report for the previous year and submit it to th®i@nan of the State Agency for Information
Technology and Communications, the Minister of Rtg the Minister of Labour and Social
Policy, the Governor of the Bulgarian National Bartke Communications Regulation
Commission, the Commission for Protection of Contipet and the Consumer Protection
Commission, which shall contain:

1. the amount of the net costs incurred by theipiow of universal service;

2. evaluation of the immaterial advantages of uadtergs providing universal
service;

3. the amount of the contributions of the undertggito the Fund,

4. the amount of the funds spent;

(3) The report under Para 2 shall be published lo& internet page of the
Communications Regulation Commission.

Art. 204. (1) The decisions of the managing bodrallde taken by simple majority.
The decisions shall be publicly available.

(2) The managing board shall work out and adogsrédr the activity of the Fund.

(3) The administrative support of the Fund shalpb&vided by the administration of
the Commission.

Art. 205. The resources of the Fund shall be spelytfor compensation of net costs
incurred by universal service provision, under g@stion.

Art. 206. (1) Undertakings providing public telepigoservices shall pay contributions
to the Fund under the terms and conditions ofgédion

(2) The amount of the contributions under Pararltlie respective year may not
exceed 0.8 per cent of the gross revenue from ptddiephone service provision, exclusive of
VAT, after deduction of the transfer payments theotundertakings for interconnection of
networks and for access, transit, roaming, valueddervices.

(3) The undertakings under Para 1 shall pay théribotions within one year from
the effect of the decision under Art. 208, Par&&lure to meet the deadline for payment of
the contributions shall be considered a materialation of the Law. In case of a delay of
payment a legal interest shall be imposed overritarions.

(4) The contributions of the undertakings underaPar shall be accounted as
incidental costs.

Art. 207. (1) Applications for compensation of ests of universal service provision
for the previous calendar year, accompanied byaekeevidence, shall be submitted to the



Commission by the undertakings under Art. 206 by®@e of the current year.

(2) The Commission shall, within 45 days from threl ef the public consultation
procedure under Art 36, give opinion regarding:

1. the availability of unfair burden, including thepact of the immaterial advantages
from the universal service provision for the relevandertaking under Art. 206;

2. the amount of the compensation requested byepective applicant.

(3) Within the time-limit under Para 2 the Commigsimay require from the
applicants to present, within 7-days, addition&imation and/or evidence.

(4) The Commission shall present to the managiraydthe opinion under Para 2
and the related documents as well as data forrthes gevenues of the undertakings under Art.
206, Para 1.

Art. 208. (1) Within 7-days from receipt of the nmn under Art. 207, Para 4, the
managing board shall announce a decision on thédatount of the compensation due to all
applicants for the previous year, as well as oratiteal amount payable to each of them.

(2) By the decision the managing board shall detexrnthe percentage of the gross
revenue and the forecast nominal amount of theribomion to the Fund for each undertakings
under Art. 206.

(3) Within 13 months from the effect of the decisiander Para 2 the Fund shall pay
the compensations due to the applicants. For mx@tirposes the compensation amount shall
be deducted from the financial result of the uradenigs under Art. 206 providing universal
service.

(4) The compensations under Para 3 shall be payablgual quarterly instalments.

(5) Where the total amount of the compensation Wuall applicants exceeds the
amount of the resources in the Fund, designatedcdonpensation of net costs for the
preceding year, the compensations shall be paich ypoportion to the relation between the
total amount of compensation due to all applicamd the total amount of the Fund resources
for the relevant year. The remaining portion of dwenpensation that has not been paid up
shall be due in the following year.

Chapter twelve.
LEASED LINES

Art. 209. Undertakings providing public electromiemmunications networks and/or
services shall provide leased lines on commereigish

Art. 210. (1) Undertakings, identified on the grdarof retail market analysis by the
Commission as having significant market power fayvgsion of a part or of all leased lines
from the minimum package, shall provide respeclines observing the principles of equal
treatment, cost orientation and transparency.

(2) Undertakings under Para 1 shall offer equiviabemditions to other undertakings,
providing equivalent services, and shall provideséd lines to other undertakings under the
same conditions and of the same quality as theyigdor their own services or those of their
subsidiaries, when the measures of imposing olbigabf equal treatment have been



undertaken.

(2) The Commission may impose on undertakings uftlea 1 an obligation to
provide respective leased lines of the minimum pgekon the territory of the whole country
or of parts thereof.

(3) Leased lines, included in the minimum packagfeall be determined by the
European Commission and shall be published in fifiei&@ Journal of the European Union.

Art. 211. In order to observe the principle of douweatment undertakings under Art.
210 Para 1 shall offer equivalent conditions toeothindertakings, providing equivalent
services, and shall provide leased lines of thermim package to other undertakings under
the same conditions and of the same quality asgh®yide for their own services or to related
persons.

Art. 212. (1) In order to observe the principlecofst orientation undertakings under
Art. 210, Para 1 shall determine the prices of réspective leased lines of the minimum
package by means of cost accounting system undet 70, Para 1.

(2) Upon Commission’s request, the undertakingseunHara 1 shall provide
evidences related to cost orientation of prices.

Art. 213. (1) In order to observe the principlet@nsparency the undertakings under
Art. 210, Para 1 shall publish General Conditiohprovision of respective leased lines of the
minimum package, which shall contain:

1. technical characteristics, including the phylsimad electrical characteristics as
well as the detailed technical and performance iBpations applicable to the electronic
communications network termination point;

2. prices for initial connection and for mainten@nc

3. line supply conditions, such as:

a) ordering procedure;

b) delivery period, which covers the period frore thate of application for provision
of a leased line until the time, when 95 per cdrthe required lines of a respective type have
been provided to the user; the period shall beutatied on the grounds of actual periods for
provision of leased lines for the last 6 monthserelas the calculations do not include cases,
when the periods have been extended upon usergstq

c) contractual period for use of the line;

d) time limit for elimination of faults, which isieé period from the date of notification
about the occurrence of the fault until the timéew 80 per cent of all lines of the respective
type have been resumed and the user has beeredpiificase of offering of different levels
of quality for repairing faults of the same typeleased lines the said different time limits
shall be indicated;

e) liability in case of non-fulfilment of the coatt.

(2) The General Conditions shall be subject to ayglr by the Commission after
public consultation in accordance with Art. 36

(8) The Commission may require from the undertakmgnodify all or some of the
conditions Para 1, Item 3, when the provision efitiinimum package of leased lines does not
meet users’ needs.



(4) The undertaking under Art. 210, Para 1 may ip®vespective leased lines from
the minimum package under terms and conditiongereit from those under Para 1, upon
particular user’s request, after an approval byGbemission.

Art. 214. . The Commission may withdraw the obligas, imposed on the
undertakings with significant market power on tkaded lines from the minimum package
retail market, when the market is effectively cotitpes.

Art. 215. The Commission may impose on undertakingh significant market
power at leased lines wholesale markets the omiggtunder Art. 166, Para 2.

Chapter thirteen.
PRICES

Art. 216. (1) The undertakings providing publicattenic communications networks
and/or services shall fix prices according to tremdnd and supply in ensuring equal
treatment of users, end-user categories, traffitirme and other conditions pertaining to
freedom of negotiation.

(2) The undertakings providing public electroniarcounications networks and/or
services may offer price packages ensuring thetlebyight of the user to use services not
bound in package prices, outside a package price.

(3) Undertakings, providing public electronic commuation networks and/or
services may offer discounts for used services updeélicly known terms and conditions,
where they are used by everybody, meeting the mexaeints for their provision, announced in
advance.

(4) Undertakings, providing public electronic commuation networks and/or
services shall present their retail prices for iinfation to the Commission within three days
prior to their coming into effect.

(5) The undertakings providing public electroniarocounications networks and/or
services shall publish their prices on their in&trgites or in an accessible for users place.

Art. 217. The Commission may regulate prices oftetamic communications services
when:

1. by a decision adopted pursuant to the provisodrikis Law an obligation has been
imposed on an undertaking with significant marketver on the relevant market for price
restrictions and/or cost-orientation, or

2. it is stipulated in this Law that the prices \pded by undertakings are cost-
oriented.

Art. 218. The undertakings providing public eleaito communications networks
and/or services, which have been imposed spedifiigation for cost-orientation and for a
cost determination system, shall present to the r@igsion detailed information on the costs
by respective services, annually within 4 monthterafinalization of the accounts of the



financial year.

Art. 219. (1) The undertakings under Art. 217, pdowg public electronic
communication networks and/or services, shall pretee prices of the regulated electronic
communication services to the Commission one mpndr to their publication along with the
documents of their pricing.

(2) Provided that the prices do not corresponc&imposed specific obligations or
to the stipulated in the Law requirements, the Coaion shall send them back to the
undertakings under Para 1 for revision within oranth.

(3) The Commission may require once every 6 mofithe the undertakings under
Art. 218 to substantiate prices cost-orientatidigcating for that one month period to the
respective undertaking.

(4) Provided that within the one-month period unBara 3 the undertakings under
Para 1 fail to revise the prices or fail to substde their cost orientation respectively, the
Commission may set price restrictions accordintheoimposed specific obligations or to the
legislative provisions for a period of up to 6 nmwst

(5) The undertakings under Art. 217, Iltem 1 shallprices of services, meeting the
following requirements:

1. not to contain any components of pricing, basa@dly on the significant power of
the undertaking at the respective market;

2. not to contain any discounts, violating the cetitpn opportunities for other
undertakings, providing the respective electromimmunication service;

3. not to generate benefits for individual usersh& same of a similar electronic
communication service;

4. not to be under the level of the cost of theavsion.

(6) The undertakings under Art. 217, Item 1 at th&il market, apart from the
conditions under Para 5, shall be obliged not éater price squeeze.

Art. 220. (1) The Commission may impose price festns and requirements for
cost orientation with regard to the prices of ascasd interconnection of undertakings with
significant power at the respective wholesale ntarke

(2) In case of imposing price restrictions underaPlathe Commission may apply any
of the following methods:

1. limitation of the increase of prices of serviogsto preliminary set price ceiling;

2. benchmarking between fixed by the undertakingegrand the prices of the same
services at comparable competitive markets in ddueopean Union Member States;

3. definition of a plan of a gradual reduction oicps over a specified period of time,
after which the price level shall have to reachidiminary set level.

(3) Cost oriented prices shall be set by the ua#er)s according to cost
determination system, where this is stipulated yams to the provisions of this Law and is
imposed by a decision of the Commission.

Art. 221. (1) The Commission may regulate retad arholesale prices for electronic
communications services provided by undertakingth wsignificant market power on the
relevant retail market under the terms and conastiof this Law when it finds out that



imposing specific obligations under Chapter Ten and 135 will not lead to achieving the
objectives under Art. 4

(2) The Commission may impose to undertakings witimificant power on the
relevant retail market the specific obligations endrt. 166, Para 2, Item 1, 2 and 5.

(3) The Commission in view of protection of endngsand of promotion of effective
competition may within the scope of obligations enéara 2 impose on undertakings under
Para 1 one or some of the following obligations:

1. limitation of prices increase at retail markatsto preliminary set price ceiling;

2. control over prices to end users;

3. determination of cost oriented prices at retatkets;

4. determination of prices, oriented to prices floe same or similar services at
comparable respective markets in European Union béerStates.

(4) The obligations under Para 3 may be impose@revthe undertakings under Para
1

1. impose irrelevantly high prices; or

2. impose prices, hindering competition or enteriing respective market by other
undertakings; or

3. introduce preferences to specific end users; or

4. apply irrelevant bounding of services.

(5) The Commission shall provide upon request by Huropean Commission
information about the imposed price control atitatearkets, and also about the applicable
cost determination system, where respective oltigdtas been imposed.

(6) The undertakings, on which obligations underaP& have been imposed, shall
apply the cost determination system in complianttk #rt. 222.

Art. 222. (1) The Commission may require from tinéeeprises under Art. 217, Item
1 to work out and apply cost determination systedmere this is relevant for achievement of
the objectives under Art. 4 and subject to obses@ani the principles under Art. 5.

(2) The undertakings under Para 1 within 6 montier amposing the obligation
under Para 1 shall present to the Commission & dfatost determination system. The
Commission may, after consultations with entergriseequire the principles and general
categories, under which cost have been groupedhangeneral rules of their allocation.

(3) After consultations with the undertakings und®ra 1 the Commission may
request amendments and supplementation of thedsistmination system, which do not
intimidate the financial vitality of the undertakimnder Para 1.

(4) The Commission may conduct public consultationsprinciple issued of the
presented cost determination system pursuant tprtwesions of Art. 36.

(5) The Commission may issue binding instructianghe undertakings under Para 1
to modify the cost determination system.

(6) The Commission shall approve the cost detertminaystem within two months
after its presentation under Para 2.

(7) The undertakings under Para 1 shall providedtmvancy and public accessibility
of the principles and of the basic categories, umdech the costs have been grouped, and the
general rules for their allocation and shall previthis information free of charge upon
request.

(8) The undertakings under Para 1 shall publishaanual report containing an



analysis of fulfilment of the obligation for costientation of public electronic communication
networks and/or services.

(9) The undertakings under Para 1 and/or the Cosiomisnay well reasoned initiate
a modification of the cost determination systenspant to the provisions of this Art..

(10) The Commission may appoint inspections of iappbn of the cost
determination system, which are carried out bynalependent auditor.

Art. 223. (1) The undertakings providing publicattenic communications networks
and/or services shall publish clear and accurdtenmation on retail market prices which must
not mislead the end users with regards to the tiondi and prices for the relevant services
provided.

(2) The information under Para 1 must contain distails on the method of charging,
the initial or single price and the usage priceluding the starting and ending of its charging
time according to the selected pricing method.

Art. 224. Prices of electronic communication seegicinder Chapter Eleven shall be
fixed by undertakings, obliged to provide universatvice according to the methodology
under Art. 195, Para 1.

Chapter fourteen.
PROTECTION OF END-USERS’ INTERESTS

Art. 225. Undertakings providing electronic comnuations services shall offer
those services to end-users respecting the presigfl transparency, proportionality and equal
treatment according to the type of technology usieel,categories of subscribers, the traffic
volume and the way of payment, and shall not adigvantages to individual end-users or a
group of end-users for the same services.

Art. 226. (1) Undertakings providing public telepleoservices shall prepare General
Conditions of contract with end-users when it iagically not possible to conclude only
individual contracts.

(2) The General Conditions shall enter into fordthwespect to the end-user when
he/she signs an individual contract in writing drem he/she starts using the service.

(3) The General Conditions shall be an integralt pdrthe individual contract
between the undertaking and the end-user.

Art. 227. (1) The General Conditions of contracthwend-users shall mandatory
include:

1. identification data of the undertaking providiredectronic communications
services;

2. telephone number (fax, electronic address),ess$dior contact;

3. types of services, description and quality ofises;

4. conditions and payment deadlines of the pri¢edfered services ;



5. maintenance of the services offered;

6. special measures for people with disabilities;

7. rights and obligations of the undertaking anthefend-users;

8. provision of information concerning prices arrc@ packages, new services, etc.
under this contract;

9. procedures for consideration and issuing a uésol on claims, applications and
proposals of end users, and also ways of settleafehsputes in relation to the contract;

10. liabilities for non-compliance with the contrac

11. conditions and procedure for suspension ofic(s) provision upon non-
payment of due charges or upon violation of comtracconditions by end-users, or by the
undertaking connected with usage of the service(s);

(2) The General Conditions shall include obligasiaf the undertaking to:

1. notify in advance about interruptions or lowerality of services during routine
maintenance, repair works or due to works relateddévelopment of the electronic
communications network, as well as about the dumatf interruption or lower quality of
service;

2. notify the end-users about amendments in thee@erConditions at least one
month before entry into force of the amendments;

3. inform the end-user in advance and in writingewlrequiring access to his/her
premises;

4. make publicly available a contact address artdlephone number in case of faults
and for provision of information;

5. provide access free of charge to the emergeaitgarvices, in case of provision of
public telephone services, until termination of tbentract according to the procedure
envisaged in the General Conditions;

6. provide information about the availability ofaltng line identification" and
"connected line identification" functions of theeefronic communications network where
public telephone services are being offered;

7. retain, for a definite period, data necessaryiiting purposes.

(3) Undertakings shall produce and publish a ptise of services, containing
identification of prices of offered services, prjg&ckages or rates, and terms and conditions of
their use.

Art. 228. The individual contract under General @idons between undertaking
providing public telephone services and an end-sisall specify, at least:
. identification data of the end-user;
. telephone number (fax, electronic address) dddesas of the end-user;
. type and description of services;
. period of use of services;
. prices and price packages or rates, paymenitcamiand deadlines;
. conditions for extension and termination of ithgividual contract.

OO WNPE

Art. 229. When the undertakings provide electraammunications services only on
the basis of an individual contract with the endrasthe contract shall include, in addition to
the information under Art. 228, the following infoation:

1. quality Parameters of services and responsibilitcluding indemnifications or



penalties in case of non-compliance;
2. maintenance conditions of the services offered;
3. method of obtaining of up-to-date informatioroaball prices;
4. methods of resolution of disputes related tocthr@ract.

Art. 230. (1) General Conditions or amendmentsetteeshall be published by the
undertakings on their internet page and shall disphem in an easily visible place at their
business premises, or make them available in anagigropriate way for a term not less then
30 days prior to their entering into force.

(2) Every end-user in case of amendment of the Ger@ondition shall have the
right to terminate the individual contract withqénalty within one month after their entering
into force.

(3) The provision of Para 2 shall not be appliedere:

1. the amendments to General Conditions arise fotlteoapplicable legislation or of
an act of the Commission, or

2. discounts by the undertaking with regard to tbgpective end user have been
included in the individual contract.

Art. 231. (1) ) Undertakings providing public elestic communications services
shall ensure free access at least to:

1. the General Conditions of contract with end-sisehen applicable;

2. updated information about prices and price pge&a

3. updated information about the quality of sersioffered.

(2) Undertakings providing public telephone sersisball maintain available on their
internet page updated information about:

1. name, address, telephone number for contacttiétiindertaking;

2. telephone services offered:

a) access prices, all kinds of consumers pricedydireg conditions for discounts and
special price packages;

b) compensations and refunding of costs, includiegailed information on the
compensation schedules applied;

C) types of maintenance services;

d) contractual conditions, including minimal ducetiof contract, where applicable.

3. procedure of resolution of disputes betweerutigertaking and end-users;

4. information about rights related to the oppoittea under Art. 198, Para 1.

(3) Undertakings providing universal service shathintain on their internet site
updated information about the public telephone isesvoffered, including amount of the
subscription fee and prices of operator servicagctbry inquiry services, selective call
barring, maintenance, and others.

Art. 232. (1) Undertakings providing universal sSeev shall submit to the
Commission, for agreeing upon, the General Conustiof contract with end-users of this
service within a period not less than 30 days goanitiation of provision of the service.

(2) In case the General Conditions do not comply e requirements under Art.
227, the Commission shall, within 14 days aftermsigsion, inform the undertakings under



Para 1, giving them directions and a term to elatemon-compliances.

(3) After elimination of non-compliances, the untd&mngs under Para 1 shall submit
the General Conditions to the Commission.

(4) The Commission shall agree upon the Generaldiions of undertakings
providing universal service within 14 days afterithinitial submission or after their
adjustment in consideration of the instruction urfelara 2.

(5) Undertakings under Para 1 shall publish onrtimernet site and make available
at their business premises the General Conditiéromtract with end-users within 7 days
after agreeing upon by the Commission, throughteit £ntire period of activity.

(6) Undertakings providing public telephone sersisiall provide for information to
the Commission General Conditions of the contratis end users.

Art. 233. (1) Amendments or supplements to the Ge#r@onditions can be made at
the initiative of the Commission or of the undetak

(2) Amendments or supplements of the General Cionditat the initiative of the
undertaking shall be made pursuant to the provssadrArt. 232, Para 2.

(3) Amendments or supplements of the General Ciomditmay be made at the
initiative of the Commission for the purpose offeion of end-users interests. In such a case
the Commission shall give the undertaking bindimgjructions for relevant adjustments.

Art. 234. (1) The Commission may draft standard €&ahConditions of the contracts
between undertakings and end-users and publishaheta web page.

(2) Undertakings under Art. 226, Para 1 may drhgirt General Conditions in
accordance with the standard General ConditiongrmiRdra 1.

Art. 235. Undertakings under Art. 226, Para 1 shabhmit their General Conditions
to the Consumer Protection Commission for infororati

Art. 236. The Commission shall specify, after cdiisg the Consumer Protection
Commission, the quality Parameters of the senasewell as the content, the form, and the
method of publication of information in order tacaee the access of end-users to comparable,
adequate and updated information about the quaflisgrvices offered.

Art. 237. (1) Undertakings providing public teleplgonetworks in a fixed location
shall take all appropriate measures to securentiegrity of the public telephone network and
the provision of public telephone services ovet tie@work in cases of force majeure.

(2) Undertakings providing public telephone sersigea fixed location shall take all
appropriate measures to secure uninterrupted atttegsergency call services.

Art. 238. (1) Where an undertaking providing pubdtectronic communications
services fails to meet its obligation under thisaftier, the affected end-users may, within 2
months, file a complaint in writing to the Commisito consider and resolve the case.

(2) End users shall be considered also persons peitinanent residence in another
European Union Member State, who use the serviéeanoundertaking under Para 1



established on the territory of the Republic ofdula .
(3) The complaint under Para 1 shall contain ctéscription of all circumstances
relevant to the complaint and a person’s signature.

Art. 239. (1) The Commission shall, within 7 dayenh receipt of the complaint,
order examination of the circumstances describergkth.

(2) The Commission shall obligatory request a emntbpinion of the undertaking
under Art. 238, Para 1 regarding the circumstadessribed in the complaint.

(3) The Commission may require the claimant to glevurther evidence.

(4) The Commission may refer the complaint and teelacorrespondence to
independent experts for expert opinion.

Art. 240. (1) The Commission shall make a decisionthe complaint within one
month from receipt.

(2) In case of encountering complex technical anééonomical issues, the term may
by prolonged by 30 days.

Art. 241. (1) In its decision under Art. 240 the r@mission shall give binding
instructions to the undertaking for eliminationtbé committed violation within a deadline set
by the Commission.

(2) The decision of the Commission shall be comated to the undertaking under
Art. 238, Para 1 and to the claimant.

Art. 242. (1) The Commission shall prepare annualyssis of the complaints under
this Chapter, in which it identifies the reasorajsing them.
(2) The analysis shall be included in the annuabreof the Commission.

Chapter fifteen.
SECURITY OF ELECTRONIC COMMUNICATIONS NETWORKS
AND SERVICES, CONFIDENTIALITY OF COMMUNICATIONS AND
PROTECTION OF USERS’ DATA

Section I.
SECURITY OF ELECTRONIC COMMUNICATIONS NETWORKS
AND SERVICES

Art. 243. (1) Undertakings, providing public elestic communications services shall
be obligated to take the necessary technical aganarational measures, and if necessary in
cooperation with the undertakings, providing puldiectronic communications networks, to
safeguard security of the electronic communicatiogtsvorks and/or services.

(2) The measures under Para 1 shall be taken ier aodprotect the fundamental
rights and freedoms of the citizens, including tight to privacy with respect to the



processing of personal data and ensuring free menemf such data and of electronic
communications equipment and services within thegean Union.

Art. 244. In case of danger of a breach of the msgcwf the electronic
communications networks, the undertaking providipgblic electronic communication
services shall inform its subscribers about suchgds the necessary means for its
elimination, including the related expenditures.

Section Il.
Confidentiality of Communications

Art. 245. (1) Undertakings providing public electro communications networks
and/or services shall be obligated not to disclasd distribute the communications and
related traffic data, information about the locatend data, required for user’s identification,
having become known to them in the course of prorif electronic communications
networks and/or services.

(2) The obligations under Para 1 shall also appthé employees of the undertakings
under Para 1, who have access or could obtain adoeshe communications and the
information under Para 1.

Art. 246. (1) For the purpose of safeguarding tbefidentiality of communications
and the related traffic data it shall be prohibitedisten to, record, store or otherwise intercept
or track down communications, by persons, diffefentn the sender and the recipient of the
communication without sender’s and recipient’s &xptonsent, except in cases provided in a
law.

(2) The prohibition under Para 1 shall not applytalertakings, providing electronic
communications networks and/or services, when:

1. storage is required due to technical reasoits®an essential part of the provision
of the service;

2. a verification of the technical Parameters of #ervice is done by persons
authorized under this Law;

(3) In the cases under par 2, the undertakings igiray public electronic
communications networks and/or services shall bdigaed to erase the stored
communications as soon as the reason for its stasagp longer valid.

Art. 247. (1) In addition to the exceptions undet. 46, Para 2, the restrictions shall
not apply to recording of communications and reldtethem traffic data also when:

1. the recording is necessary and provided foram for the purpose of providing
evidence of a commercial transaction, and

2. the sender and the recipient of the communicatiave been informed in advance
of the recording, of its purposes and of the darabf its storage, as well as of their right to
refuse such recording.

(2) The recorded communications and related traffita shall be stored for a period
not longer than the period, within which they mayused in accordance with Para 1, Item 1.



Section IlI.
Protection of End-Users’ Data

Art. 248. (1) Undertakings, providing public elestic communications networks
and/or services may collect, process and use daémdusers where such data are meant
directly for the provision of electronic communiicets services.

(2) The data of end-users include:

1. traffic data — data necessary for the provisadnelectronic communications
services, for billing, for the formation of the sgbibers’ bills, as well as for proving their
reliability:

a) the number of the calling end-user and the nunolbehe called end-user, the
electronic prepaid card number;

b) beginning and end of the call, specified by date time, with accuracy up to
second, if technically possible, and/or - in cabelata transfer — volume of the transferred
data for billing purposes;

c) the type of the service provided,;

d) the interconnection points related to the clhdginning and end of their use,
specified by date and time, with accuracy up tosteond, if technically possible;

e) data for the type of connection or zones - tamd territorial, necessary for billing
purposes;

f) location of a user of a service provided overbite network, including when
"roaming" service is provided

2. Data, required to produce subscribers’ billswa as to prove their reliability,
including the following data:

a) data about the subscriber: for natural persdiodl hame, personal ID number and
address; for foreigners: personal number; for Ipgasons and natural persons — sole traders —
corporate name, seat, registered address and tiesgdentification code;

b) type of electronic communications services used,

c) total number of price units, charged for theigubiof drawing the bill for a regular
account;

d) price of the services used for the respectiveoge

e) information on the payment option chosen by shbscriber and the payments
made and payments due;

f) information regarding changes in the use of #aevice — restriction of use,
restoration after the restriction;

3. location data — data processed in electronic nconncations networks for
determination of the geographic location of terrhlactronic communication facility of the
user.

Art. 249. (1) Undertakings, providing public elextrc communications services may
not request from end user further data than thaseruArt. 248, Para 2, Item 2, Item "a" for
provision of services. The personal ID number af-asers may be used only for the purpose
of collecting due payments by court procedure, wagrthey may be processed also when a
natural person, to which this data relate, hasrghis/her explicit consent.

(2) Undertakings, providing public electronic commaations services may not place



conditions for provision of their services depemdon to end-user’'s consent to use his/her
data for other purposes.

Art. 250. (1) Undertakings, providing public elextic communications services
which collect, process and use traffic data for plepose of a call or establishment of a
connection, shall be obligated, after terminatibthe call or connection, to delete this data or
de-personified them, unless it is directly necess$ar the realization of a new call or in the
cases, stipulated by this Law.

(2) Undertakings under Para 1 shall be obligateprt@ide to the users accurate and
full information about the type of traffic data whiare processed for the purposes of billing
of users and for interconnection payments, and taheuduration of such processing.

(3) Undertakings under Para 1 shall store dataherbilling and formation of the
subscribers’ bills as well as information on internection payment until the payment is
effected, except in the cases when billing dathalenged or payment pursued according to
this Law.

(4) Undertakings under Para 1 shall provide infdromaabout traffic data to the
Commission upon its request, in connection witlliegtaccess, interconnection and billing
disputes.

(5) Undertakings under Para 1 may use the datarupde 1 for the purpose of
market surveys, including the extent to which thevgled electronic communications
services satisfy the needs of end-users, or foptbeision of value added services, requiring
further processing of traffic data or location datdferent from the traffic data, required for
the transfer of communication or for its chargingyoupon end-user’s prior consent. The
personal data of end-users, received in conneutittmthe survey, shall be de-personified.

(6) Undertakings under Para 1 upon end users’ prmrsent may process the
information about the types of traffic data for fh&pose of market surveys.

(7) Undertakings under Para 1 shall provide touers accurate and full information
about the types of traffic data which are processsdwell as about the duration of such
processing.

(8) Upon obtaining end users’ preliminary consemdertakings under Para 1 shall
have the right to provide traffic data, relatedte users for the purpose of provision of value
added service, requiring further processing offitrafata or location data, different from the
traffic data, required for the transfer of commuaticn or for its charging.

(9) Undertakings under Para 1 shall include a n@shain their relations with the
users, through which users may withdraw at any thme@ consent given under Para 5.

Art. 251. (1) For the needs of the national seguids well as for discovering of
crimes the undertakings providing public electracmenmunication networks and/or services,
shall store for a period of 12 months particulaiegaries of data. Information, disclosing the
content of communications, may not be stored puntsioethis procedure.

(2) Categories of data under Para 1 and the proeeduder which they are stored
and provided, shall be laid down in an ordinancéhefMinister of Interior and the Chairman
of the State Agency for Information Technology &ammunications.

Art. 252. (1) Processing of traffic data shall laered out by officials authorised by



the undertakings providing electronic communicatisarvices, who are in charge of:

1. the administration of traffic data and data urfe. 248, Para 2, ltem 2;

2. end-users inquiries,

3. identification of misuse;

4. marketing of electronic communications services;

5. provision of value added services, requiringher processing of traffic data or
location data, different from the traffic data, weged for the transfer of communication or for
its charging

(2) Officials shall have access only to the infotio@ required for the respective
activity.

Art. 253. (1) Undertakings, providing electronicnr@munications services may, after
obtaining prior written consent, process locatiatacf users and subscribers, provided that:

1. data is de-personified; or

2. data is necessary for the purposes and duratioprovision of value added
services, requiring further processing of traffatador location data, different from the traffic
data, required for the transfer of communicatiofooiits charging

(2) Undertakings under Para 1 shall inform in adeatheir end-users of the type of
location data under Para 1, which will be processédhe purposes and duration of such
processing and of the possibility data to be trattechto a third party for the purpose of
providing value added services, requiring furthescpssing of traffic data or location data,
different from the traffic data, required for thrartisfer of communication or for its charging

(3) Undertakings under Para 1 shall provide freehafrge opportunities for the end-
users to:

1. withdraw at any time their preliminary consemt fprocessing of location data;

2. refuse temporarily the processing of their lmratlata for each connection to the
electronic communication network or for each traiign communication.

Art. 254. Processing of location data shall beiedrout by persons authorised by the
undertakings under Art. 252, Para 1 or by authdrggrsons by a third party, providing value
added services, and shall have to be restrictdietoelevant level for the purpose of providing
the value added services.

Art. 255. (1) Undertakings under Art. 252, Parahallsprocess and provide location
data of end-users in case of emergency calls,dimauwhen a prior consent for the processing
of location data has not been obtained or whenfusak under Art. 253, Para 3 has been
received. The data shall be provided only to thevent services.

(2) Undertakings under Art. 252, Para 1 shall ptevat their expense the required
hardware and software for routing of calls to theesgency call centres.

(8) The procedure and the conditions of provisidrewd-users’ location data and
information about the subscriber in case of emeargealls by undertakings, providing public
telephone services to emergency call centres, bhadkt in rules, adopted by the Commission
in compliance with the applicable European Comnyuiaiy.

Art. 256. (1) ) Undertakings providing public elestic communications services



may collect, process and use the data under A8t. Rdra 2 also for:

1. detecting, locating and eliminating defects aoftware errors in the electronic
communications networks;

2. detecting and terminating unauthorized use edtednic communications networks
and facilities, where there are grounds to condidatr such actions are being performed and
this has been claimed in writing by the affectedypar a competent authority;

3. detecting and tracking of disturbing calls, uporequest on the part of the affected
subscriber claiming the undertaking providing teevice to take measures.

(2) Where taking actions under Para 1, the undegakproviding public electronic
communications services shall inform the persomgemed as soon as possible, unless this
will prevent the achievement of the objectivestas$ provision.

(3) The data collected by the order of this Artalktbe used only for the purposes
under Para 1.

Art. 257. (1) Undertakings providing public telepleoservices shall be obliged, when
technically possible, to ensure the functions @f ¢éhectronic communications services "tone
dialling”, "calling line identification" and "conmed line identification”.

(2) Undertakings under Para 1 providing "callingeliidentification” function of the
electronic communications network shall offer trervice of "displaying of calling line
identification" free of charge, providing the oppority to end-users free of charge to activate
or deactivate the service "calling line identificat restriction” using generally accessible
means for each call or permanently for their respedine.

(3) Undertakings under Para 1 providing "connediteel identification" function of
the electronic communications network shall offiee service of "displaying of connecting
line identification" free of charge, providing tlmgportunity to end-users free of charge to
activate or deactivate the service "connecting ldentification restriction” using generally
accessible means for each call or permanenthhfEr tespective line.

(4) The undertakings under Para 1 providing thdlibgaline identification” function
of the electronic communications network shall offee called end user the possibility, free of
charge, using generally accessible means, to r@jeoiming calls where the "calling line
identification restriction” has been de-activatgdhe calling end user.

(5) Where providing emergency call services, ad a®lin cases of calls to services
responsible for national security, defence andrivatieaffairs, the undertakings under Para 1
shall guarantee that the "calling-line identificatirestriction" function can not be activated.

(6) Undertakings under Para 1, providing "callimeelidentification" function of the
electronic communications network shall ensureHeir end-users, free of charge, availability
of the service "stop receiving calls forwardedheit terminal equipment"”.

(7) When technical capacity for the provision oé ttunctions under Para 1 is not
available, the Commission, jointly with the und&m@s under Para 1 and according to their
investment policy shall specify the procedure ardhtfor the introduction of these functions
of the electronic communications network.

(8) The Commission shall notify the European consiors about the cases where a
technical capacity under Para 1 and 6 is not availa

(9) Undertakings under Para 1 shall provide theitworks for performing calls,
transmission of communications, or electronic niail direct marketing upon the explicit
written consent of their subscribers.



(10) The conditions and the procedure of provisad use of services under Para 1,
4 and 6 shall be set in rules, adopted by a decisiothe Commission, which shall be
promulgated in the official section of the Statez&te.

Art. 258. (1) Undertakings providing public electro communications services,
which produce and publish telephone directorieprinted or electronic form, shall include
free of charge in the directories the subscriberdene (personal name or name of the
company), address and telephone number. The telepghicectory may also include additional
data as requested by the subscriber.

(2) Undertakings under Para 1, which produce teephdirectories, shall be
obligated to inform their subscribers, in advanod fiee of charge, of the purposes of use of
the directory in which their data will be includad well as of any further possibilities of usage
of that data via search functions, for electrorecsions of the directory, enabling users of the
directory to discover the name and address of tiscibers on the basis of a telephone
number only.

(3) Undertakings under Para 1, publishing telephdinectories in electronic form,
used also through Internet or another electronmmanications network, shall be obliged to
provide access to the respective telephone numbgrnden a minimum amount of data has
been provided fully and accurately. The undertakingder Para 1 shall be obligated to take
appropriate technical and organizational measwegzdvent the possibility of copying text
from directories in electronic form.

(4) The subscriber shall have, free of chargerititd to:

1. submit the entering a part or all his/her date the telephone directory;

2. request verification, change or deletion, cotgbyeor partially, of his/her data in
the telephone directory; the data shall be deletednodified when a new or an existing
updated telephone directory is issued.

(5) The subscriber may request that additional rmédion is included in the
telephone directory concerning other people usimgfly the line, provided that their written
consent is given in advance.

(6) The subscriber shall be informed of any usagssibilities based on search
function for electronic versions of the directoepabling users of the directory to get the name
and address of the subscribers on the basis ¢éldgyghone number only.

(7) The conditions and the procedure of issuingpi@bne directories, including
operation with the database, their transfer and slsal be laid down in an ordinance, issued
by the Chairman of the State Agency for Informaticechnology and Communications and
shall be promulgated in the State Gazette.

Art. 259. (1) Undertakings providing public electio communications services shall
provide telephone enquiry services in compliancéhviihe data included in a printed or
electronic telephone directory.

(2) Undertakings under Para 1 shall provide infdroma about the respective
telephone number only when a minimum amount of Hatabeen provided accurately

(3) The conditions and the procedure of provisibtetephone inquiry services shall
be laid down in the ordinance under Art. 258, Fara



Art. 260. (1) The subscribers shall have the rightot receive Itemized bills upon an
explicit request.

(2) Undertakings offering public telephone serviskall provide to the subscribers,
free of charge, an Itemized bill for services usEdng with a tax invoice, and shall provide
free of charge access to information in electrdaren concerning the monthly bills for used
services.

(3) The Itemized bill shall contain at least thiédwing information:

1. all types of services used by the subscribdrinihe payment period;

2. number of the services used,

3. total price per type of service used;

4. total amount of the bill;

5. total amount of taxes calculated on the billegivoth as per cent of the amount of
the bill and as an absolute value;

6. amount of discounts, which might be due to thessriber in consideration of the
method of using the services, agreed between thgcsber and the undertaking providing the
services;

7. total due amount ;

8. term of payment;

9. possible means for distant payment of the with relevant data for that;

10. identification data of the undertaking provglihe services;

11. addresses, telephone numbers, and other cotédails of the undertaking
providing the services.

(4) Undertakings under Para 2 may upon requestigeatvemized bill for the used
telephone services, shall contain information ast@bout:

1. the type of each accomplished call service usetlding the accomplished calls,
which are free of charge;

2. the cost of each accomplished call;

3. date, time and duration of each accomplishdd cal

(5) The undertakings providing the services shalsuee for the subscribers a
possibility to receive their bills in electronic printed form.

Art. 261. (1) Calls, messages or electronic mail fllee purpose of the direct
marketing shall be allowed only when a prior consainthe user has been obtained. The
consent may be withdrawn at any time.

(2) The prior consent of users is not required when

1. the sender has obtained the contact detailshén context of a commercial
transaction or provision of service to their custosn

2. the message is sent for the purpose of direcketing of undertaking’s own
services.

(3) In the cases under Para 2, as well as in asgscahen the prior consent is not
obtained, any person, who sends messages for nmaykgiirposes, shall have to provide
opportunity to each user to express their disséitfarther receipt of such messages.

(4) The person under Para 3 shall be obligatecespect any refusal of obtaining
messages for marketing purposes.

(5) Sending of messages for marketing purposes Bagbrohibited even when the
requirements under Para 1-3 are fulfilled, when itientity of the sender cannot be



established, or the message has an invalid adtiregisich the recipient may not send refusal
to obtain messages.

Art. 262. For all matters not covered by this cleamioncerning natural persons the
provisions of the Law for Protection of the Perdddata shall apply.

Chapter sixteen.
RADIO EQUIPMENT AND ELECTRONIC COMMUNICATION
TERMINAL EQUIPMENT, EQUIPMENT FOR INTERACTIVE
DIGITAL TELEVISION SERVICES AND STANDARDS IN THE HELD
OF ELECTRONIC COMMUNICATION NETWORKS AND/OR
SERVICES

Section I.
Radio Equipment and Electronic Communication TeahiEguipment and
Equipment for Digital Interactive Television Sermsc

Art. 263. (1) Placing on the market and puttingoinservice of electronic
communications terminal equipment and equipmendigital interactive television services
with assessed conformity against the Law for thehiiecal Requirements for the Products
shall be free.

(2) Placing on the market of radio equipment wiisesssed conformity against the
Law for the Technical Requirements for the Prodsbal be free.

Art. 264. Putting into service of radio equipmernthvassessed conformity against the
Law for the Technical Requirements for the Produmtsl using harmonized within the
European Union radio-frequency bands shall be free.

Art. 265. (1) The Commission in coordination withet Council on the National
Radio-frequency Spectrum shall produce and updateeast once a year a list of radio
equipment under Art. 264 and terminal electrondia@quipment.

(2) The list shall be adopted by a decision of themmission and shall be
promulgated in the official section of the Statez&te.

(3) The list under Para 1 shall contain radio eau@ipt technical Parameters, as well
as requirements, related to non-generation offamemce in using radio-frequency spectrum.

Art. 266. Putting into service of the radio equiprinenay only be restricted for the
following reasons, related to:

1. effective and radio interference free use ofrto-frequency spectrum allocated
in accordance with the National Plan for Allocatmiithe Radio-frequency Spectrum;

2. protection of human life and health;



3. protection of the national security and defence.

Art. 267. In the territory of the Republic of Bulgemay not be commissioned radio
equipment:

1. using radio-frequency bands, allocated for tbeds of the national security in the
National Plan for Allocation of Radio Spectrum;

2. using radio-frequency bands, which accordintheoNational Plan for Allocation
of Radio Spectrum are not allocated in the Republi®ulgaria for the respective type of
radio services;

3. technical Parameters of which do not meet thairements of the provisions under
Art. 65, Para 2.

Art. 268. (1) Radio equipment, using radio-frequebands, non-harmonized within
the European union and/or which cannot be commmssi@mn the territory of the Republic of
Bulgaria, or may be commissioned upon granting @haization for individually assigned
limited resource, must bear an identification magksymbol.

(2) The procedure and the method of affixing thec#r marking under Para 1 shall
be regulated in an ordinance of the Council of Bteis under a proposal of the Chairman of
the State Agency of Information Technology and Camitations.

Art. 269. (1) An entity placing on the market radiguipment under Art. 268, Para 1,
shall notify the Commission, at least one montlmpid placing it on the market.

(2) The notification under Para 1 shall be submditia an approved by the
Commission form and shall contain:

1. the name, corporate name and address of thg;enti

2. the name of radio equipment and its technicediRaters;

3. the identification number of the entity havirgsassed the conformity of the radio-
equipment against the essential requirements parsta the Law for the Technical
Requirements for the Products;

4. date of submission of the notification.

Art. 270. (1) The Commission may restrict with ativated decision placing on the
market of radio equipment under Art. 268, Para hictv may cause radio interference and
shall notify the State Agency of Metrological andchnical Supervision and the European
Commission about the decision taken.

(2) In cases under Para 1 the Commission shak iasdecision within 30 days from
the submission of the notification under Art. 269.

(3) The Commission may require in a motivated desisrom the State Agency for
Metrological and Technical Supervision to withdraylaced on the market radio equipment,
causing radio interference.

Art. 271. (1) Undertakings, providing public elextic communication services by
public electronic communication networks may ndtise due to technical reasons connection
of the electronic communication terminal equipm&hich has been assessed for conformity.



(2) When electronic communication terminal equipmermich has been assessed for
conformity, causes damages to the electronic conuations network , radio interference, or
harm to the network or its functioning, or is need for its intended purpose, the undertakings
under Para 1 shall have the right to refuse cororecto disconnect that equipment or to
withdraw it from service, after performing all tlmecessary technical inspections. In those
cases the undertakings shall immediately notify 8tate Agency for Metrological and
Technical Supervision

(3) In cases of accidents the undertakings undea RPacan disconnect electronic
communication terminal equipment, if the protectadrthe electronic communication network
safety requires its immediate disconnection, arashilternative solution for connection to the
network can be offered to the user, without delay without costs for him/her.

(4) In the cases under Para 3 the undertakingsl smahediately notify the
Commission.

Art. 272. (1) Undertakings, providing public elesiic communication networks
and/or services, prior to making their serviceslaiée, shall publish technical specifications
of the interfaces for the connection of electrocaenmunication terminal equipment to their
networks on their Internet sites, and shall pedallly update them and shall send to the
Commission information about interfaces technipaicfications.

(2) The technical specifications under Para 1 shatlude all the information
necessary to allow manufacturers to carry out, H®irtchoice, the relevant tests for the
essential requirements applicable to the electraoimmunication terminal equipment and
design it in such a way as to be able to provitlsealices through the respective interface.

Art. 273. The Commission shall monitor the fulfilmeof obligations under Art. 272
by undertakings, shall publish information aboutlemakings interfaces on its internet site
and shall inform the European Commission on theegypf interfaces for connection of
electronic communication terminal equipment appliedpublic electronic communication
networks

Art. 274. (1) (amend. - SG 43/08) Radio equipmemnt/ar electronic communication
terminal equipment, including hardware accessot@eghe radio equipment or terminal
equipment for encryption of electronic communicasicand using cryptographic keys more
than 56 bits long, shall be manufactured or immbdéer registration in Chief Directorate
"Technical Operations" of State Agency "Nationat#ay".

(2) Cryptographic devices for bank transactiongqmioon, smart cards, scramblers
for scrambling television signals, mobile phoneshaut a built-in additional cryptographic
module and cryptographic devices used by repres@msaor other organisations having a
status of diplomatic missions shall not be subjecegistration under Para 1.

() (amend. - SG 43/08) Radio equipment and eleroommunication terminal
equipment under Para 1 shall be entered in a prdgjister. The register shall be published on
the Internet site of State Agency "National SegUrit

(4) The register under Para 3 shall contain tHeviehg information:

1. identification data about the manufacturer gpanter:

a) for natural persons — full name and permanentessg



b) for legal persons and natural persons-sole tsad@ame (company), headquarters,
registered address;
2. name and type of the terminal equipment undex Pa

Art. 275. (1) (amend. - SG 43/08) To register radiquipment or electronic
communication terminal equipment under Art. 274, thanufacturer or importer shall file an
application to the Chief Directorate "Technical @gmns" of State Agency "National
Security".

(2) The application under Para 1 shall contain:

1. identification data of the manufacturer, impgrt@spectively (the importer shall
also supply data on the manufacturer):

a) for natural persons — full name, unified citizasmber and permanent address, and
for foreign entities — personal number;

b) for legal persons and natural persons-sole tsad@ame (company), headquarters,
registered address, and unified identification codéer BULSTAT, and for foreign entities —
relevant identification code.

2. full name of the radio equipment or the eledtooommunication terminal
equipment;

3. short description of the radio equipment oreéhextronic communication terminal
equipment, including type of cryptographic algamih used and the length of the
cryptographic keys.

(3) Attached to the application under Para 1 dhell

1. a copy of the technical documentation of theoratjuipment or the electronic
communication terminal equipment;

2. description of the cryptographic algorithmsthiéy are not publicly accessible, the
methods of their initialisation, working modes dodnats of incoming and outgoing data.

(4) The application and the documents attachetidioailll be in Bulgarian language.

(5) In case of incomplete application or attachreeot it, the manufacturer or the
importer, respectively, shall be notified in wrgito correct the omissions. If the omissions are
not corrected within 30 days from the notificatdete, the procedure shall be terminated.

(6) (amend. - SG 43/08) The Chief Directorate "Taechl Operations" of State
Agency "National Security" shall enter the radiaiggnent or device in the register under Art.
274, Para 3, within 30 days of the date of receighe application with the attachments or of
correction of the omissions under Para 5.

Art. 276. (1) (amend. - SG 43/08) The Chief Direate "Technical Operations" of
State Agency "National Security" shall issue aifieate of entry in the register under Art.
274, Para 3, to the entity, importing or produciragio equipment and/or electronic
communication terminal equipment under Art. 274aPa

(2) (amend. - SG 43/08) For the issuance of theficate under Para 1, a fee shall be
paid to the amount specified in the Tariff of Feesllected by State Agency "National
Security".

Art. 277. (suppl. - SG 109/07, in force from 01Z1M08) Entities carrying out
transactions with radio equipment or electronic mamication terminal equipment under Art.



274, Para 1 shall supply written information to Btate Agency "National Security" and to
the relevant regional unit for fighting organisedne at the Ministry of Interior on any
transaction with such equipment or device — nagpe,tserial number and identification data
under Art. 274, Para 4, Item 1 with whom the tratisa has been made at least every three
months.

Art. 278. Entities placing on the market digitdetasion equipment deployed for the
reception of digital interactive television senscen digital interactive television platforms,
shall ensure that this television equipment has @pplication programme interfaces (API) in
accordance with the minimum requirement of thevaah¢ standards and specifications.

Art. 279. The requirements of this section shalt e applied to electronic
communication equipment that is permanently insthin vessels and aircraft and/or serve to
coordinate traffic and to ensure safety and/orcteand rescue, as well as those facilities
installed and used on shore, meant the same pugmalseecognised as such by the Minister of
Transport.

Section Il.
Standards in the Field of Electronic Communicati@tworks and/or
Services

Art. 280. (1) Undertakings, providing public elesiic communication networks
and/or services shall apply Bulgarian standardsspasing harmonised European standards
published in the Official Journal of the Bulgarikstitute of Standardisation for the electronic
communication services, technical interfaces antwerk functions in order to ensure
interoperability of electronic communication seescand to enhance freedom of choice for
users of electronic communication services.

(2) Where there are no Bulgarian standards puldlisineder Para 1, Bulgarian
standards transposing European standards shabigiech

(3) Where there are no published Bulgarian staredardler Para 1 and 2, Bulgarian
standards transposing the international stand&alsse applied..

(4) Application of Bulgarian standards shall becaompliance with the provisions of
the Law of National Standardization.

(5) Te Commission shall impose obligatory applmatiof standards and/or
specifications, only provided that they are stipedaas obligatory in the European Union
Official Journal.

Chapter seventeen.
CONSTRUCTION AND MAINTENANCE OF ELECTRONIC
COMMUNICATION INFRASTRUCTURE

Section I.



Construction of Electronic Communication Infrastuue

Art. 281. (1) Construction of electronic communicat networks, facilities and
relevant infrastructure shall be carried out uniex Law and the Law of the Spatial Planning.

(2) Undertakings providing public electronic comruoation networks and/or
services shall have the right to construct eleatr@ommunication networks, facilities and
relevant infrastructure on, over or under realtestavhich are:

1. public or private state property;

2. public or private municipality property;

3. private property of natural and legal persons.

(3) Undertakings providing private electronic conmuations for their own needs
shall have the right to construct electronic comitation networks, facilities and related
infrastructure on, over and under real estates:

1. public state property;

2. public municipality property;

3. private property of natural and legal persons.

(4) The rules and norms of engineering, constrgcéind putting into operation of
electronic communication networks, facilities anelated infrastructure, including safety
requirements, shall be stipulated in joint ordiremof the Minister of Regional Development
and Public Works and the Chairman of the State Agdor Information Technology and
Communications, depending on the types of networks.

(5) The control over engineering, construction, tipgt into operation and
maintenance shall be carried out in accordancetiwéh.aw of the Spatial Planning.

Art. 282. (1) Undertakings providing electronic amomications shall produce and
maintain special maps, registers and, if possibfermation systems in the sense of the Law
on Cadastre and Property Register, for the eleictrmammunication networks, facilities and
the related infrastructure they have constructed.

(2) The content of the special maps and registedgdize terms and conditions of their
production and maintenance shall be stipulated joirda ordinance of the Chairman of the
State Agency for Information Technology and Commations and the Minister of Regional
Development and Public Works.

Art. 283. (1) Undertakings providing public elegtiro communication networks
and/or services are owners of the electronic conation networks, facilities and related
infrastructure constructed by them, as well asiofuded as assets and/or acquired under a law
or legal transaction electronic communication nekspfacilities and related infrastructure.

(2) Transactions of disposal of constructed el@itrccommunication networks,
facilities and related infrastructure shall be ie@rout in writing, signature being certified by a
Notary public and shall not be subject to enterifige constructed electronic communication
networks, facilities and related infrastructure nb@ysubject to a registered pledge pursuant to
the Law for the Registered Pledges.

(8) The undertakings under Para 1 shall be comamisss of the construction of
electronic communication networks, facilities amdiated infrastructure in the sense of Art.
161, Para 1 of the Law of the Spatial Planningwell as concerned parties pursuant to Art.



124, Para 3 of the Law of the Spatial Planning.

(4) During the construction the constructor and ¢héty, carrying out construction
supervision, shall undertake measures for enviromaherotection, for not admitting any
damages or for their restriction.

(5) Within one month after accomplishment of camstion and installation works the
constructor and the entity, carrying out constarctsupervision, shall repair caused damages
and shall undertake measures for rehabilitatiorthef property in its condition before the
initiation of construction at their expense.

Art. 284. (1) Re-location of electronic communioatinetworks and facilities in the
course of upcoming construction works shall beiedrout under the Law for Spatial Planning
based on an agreement between the concerned parties

(2) Re-location under Para 1 shall be at the expearsthe entity requesting the
construction works, unless otherwise agreed uptmdan the parties.

(3) Provided that additional protection of the &lesic communication network
and/or facilities is required the expenses shalinoarred by their owner, unless otherwise
agreed upon between the parties.

Art. 285. The central executive authorities andaloself-government authorities,
exercising the rights of the state or of the mypatity in undertakings, carrying out electronic
communications, shall separate their powers of gamant and control of those undertakings
from the powers, related to granting rights of uinsgeparate structural units.

Art. 286. (1) Cable electronic communication netvgoshall be built underground.

(2) Cable electronic communication networks canbodt aerially only beyond
urbanised territories and in urbanised territondth population up to 10000 inhabitants
and/or with low residential buildings.

(3) Aerial building of cable electronic communicatinetworks shall not be allowed
in resort settlements and in settlements, neithesdttlements or parts thereof, declared
reserves of historical, archaeological, ethnogm@phiarchitectural importance.

Section Il.
Easements

Art. 287. (1) In case of construction of new andéatension of existing aerial and
underground electronic communication networks aaullifies for achieving the objectives
under Art. 4 and in public interest, in favour afdertakings, providing public electronic
communications networks and/or services easemeists. &asements pursuant to this Law
shall be entered into the cadastre and shall bsteegd under the terms and conditions and
following the procedure set in the Law on Cadastv@ Property Register.

(2) Easements under Para 1 shall arise for all gotigs of public and private
ownership, except for those, specified in Sectlboflthis Chapter.

(3) The easements under Para 1 shall arise, where:

1. there is an enforced detailed development plagicating the location of the



respective properties, and

2. single damage has been paid up by the holddgreoéasement the property owner,
on which the easement has occurred.

(4) Determination of the amount of damages undisr @nhapter shall be done with
parties mutual consent or on the grounds of evialnidty a licensed evaluator.

(5) The payment method of the damages under Pdtar3,2 shall be agreed upon
between the parties.

Art. 288. Easements pursuant to this Law shall be:

1. right-of-way and construction of networks in dav of undertakings, providing
public electronic communications networks and/avises, including of deviations from these
networks up to buildings in other land properties;

2. restriction of the use of land properties, whigie right-of-way and/or the right of
construction.

Art. 289. (1) Easements under this Law shall bavisible rights, which may be
exercised entirely in favour of each part of thendwnt estate and are burdened fully on each
part of the employed estate also in the cases,enthés estate is a subject to administration in
any legal way after the easement occurrence.

(2) Change of ownership of the employed estate doeterminate and/or modify the
effect of the easements neither with regard talthminant, not to the employed estate.

(3) The easement shall be used only for the pugofthe dominant property.

(4) The owner of the employed estate shall not hinee right to relocate the
easement, unless otherwise agreed by the parties.

Art. 290. (1) In case of exercising of easements:

1. the undertaking, providing public electronic coomications networks and/or
services shall obtain the right its representatieesnter and pass through employed estates
and to carry out on them activities, related tostarction, development, maintenance and
operation of electronic communications networkilitées and related infrastructure, including
the right of way of equipment through the employed properties with regard to network
construction and servicing;

2. in the employed land properties shall not bevedid:

a) to carry out construction or perennial plantimgasement zone, determined in the
ordinance under Art. 292, unless otherwise agrepdnubetween the owner and the
undertaking;

b) laying down of ducts of other systems of théntecal infrastructure, except for the
cases, where this is allowed by a legislative aghject to compliance with the respective
technical requirements and upon a written cooréinawith the undertaking, providing public
electronic communication services and/or services.

(2) Exercising of the rights under Para 1, Iterhalisbe carried out pursuant to the
provision of Art. 299 subject to compliance witke ghublic order regulations.

(3) Easement holder shall be obliged to provideeshaise of the easement zone in
case of a grounded request by another undertalpngyiding public communications
networks and/or services, whenever this is techigi@nd physically feasible and against



payment.
(4) The payment under Para 3 may not exceed tlaé atue of the damage under
Art. 287, Para 3, Item 2.

Art. 291. (1) Exercising of the easement shall beied out by the undertaking,
providing electronic communications in compliancéhwthis Law and with the technical
requirements, set in the ordinance under Art. 192.

(2) Provided that the easement zone falls into state for which a right of
construction is being instituted, the easementhenproperty shall be indicated in the act of
institution of the construction right.

Art. 292. (amend. - SG 36/08) The size, the locatemd the special regime of
exercising of easements shall be individual fordfieerent kinds electronic communications
networks and facilities and shall be determinedpant to a procedure and in a way, set in an
ordinance of the Minister of Regional Developmend aPublic Works, the Minister of
Agriculture and Food Supply and the Chairman of thate Agency of Information
Technology and Communications.

Art. 293. (1) The amount of the damage under A8%,ZPara 3 shall be determined
subject to application of the following criteria:

1. surface area of the employed land estate, irdud the easement boarders;

2. types of restrictions on the use of the emplosdte;

3. time limit of the restriction;

4. market evaluation of the estate or of the geateof, which falls into the easement
boarders.

(2) Regardless the damage under Para 1, the ukidertgproviding electronic
communications, shall be liable to pay to the owoiethe land estate under an agreement
reimbursement of all caused damages to the estateespective financial compensation.

Art. 294. When the owner, the user or the lessebefemployees estate has carried
out a non-authorized construction, fencing, plantim any other violation of the regime of
easement exercising, the undertaking, providingtedaic communications shall have the
right to notify the competent authorities by a resfufor removal of non-authorized
constructions at the expense of the owner, uséessee, unless he/she does that within the
time limit, set by the undertaking, providing electic communications.

Section llI.
Right of Use

Art. 295. (1) Undertakings providing public electio communications shall have the
right of special use pursuant to the Law for thed®and/or right of use of line transportation
engineering, water supply and sewerage, electneepalistribution, gas distribution, hydro
meliorations pursuant to 8§ 5, ltem 31 of the Lawtloé Spatial Planning, including their



easement zones, water and irrigation facilitiesr@atdral water basins — public property.

(2) The right of special use and/or the right o usider Para 1 shall be granted for
construction, extension, maintenance and operafi@tectronic communication networks and
facilities subject to compliance with the requirensefor safety and environmental protection
are met in accordance with the detailed city plans.

(3) Where the property of state ownership undea Rahas been provided to a state
owned undertaking under Art. 62, Para 3 of the Cencral Law, the right of special use
and/or the right of use under Para 1 shall be @¢atedi against payment by the manager of the
state owner undertaking after a decision of théectve managing body and an authorization,
issued by the respective minister or by the manafjdre administration, exercising rights of
ownership of the state in the undertaking, whetleasndemnification shall be one off.

(4) In cases under Para 3 the receipts from thetitoted right of use and/or right of
special use under Para 1, along with the maintenaosts, shall be deposited to the payment
account of the state owned undertaking.

(5) In case of transfer of ownership on electrastosmmunication networks, facilities
and related infrastructure, the right of use antierright of special use under Para 1 and 2
shall be transferred automatically in favour of ti@sv owner — acquiror.

(6) The right under Para 1 shall be exercised aggayment on the grounds of an
authorization granted by the bodies or entitieanig the respective technical infrastructure
or properties, whereas the indemnification is ofiela case of transfer of the right of use
and/or the right of special use according to Parde acquiror of electronic communication
networks, facilities and related infrastructurelshat pay a new remuneration or a fee.

Art. 296. When an undertaking, providing publicotenic communications, submits
an application, the bodies and entities, runnirg téchnical infrastructure, within 14 days
after the receipt of the application, shall ann@utteeir intention to grant right of use of the
technical infrastructure on their Internet site amé national daily newspaper, or elsewhere,
specifying a 30-day term for submission of applaa by interested parties.

Art. 297. The authorizations under Art. 295, Parah@ll be granted following the
sequence of submitted applications, provided that possibilities of using the technical
infrastructure are not limited.

Art. 298. (1) Where the possibilities of use offteical infrastructure ad limited and
the applicants for right of use are more than ahe,authorizations under Art. 295, Para 6
shall be granted in the following order:

1. to an undertaking providing public electronichmsounication networks and/or
services with national coverage;

2. to an undertaking providing public electronicnoounication networks and/or
services with regional coverage;

3. to an undertaking providing public electronicnoounication networks and/or
services with coverage over one settlement;

4. to an undertaking providing electronic communaes for their own needs.

(2) Providing that the applicants under Para 1 afré¢he same category and the
opportunities for implementation of the right ofeuare limited, the authorization under Art.



295, Para 6 shall be granted after holding auctimwl, all the applicants reach an agreement
for shared use of facilities.

Art. 299. (1) Undertakings providing public elegtro communication networks
and/or services, or officials authorized by thenalishave the right to access and way in
properties for carrying out activities related tonstruction and maintenance of electronic
communication networks and equipment.

(2) The undertaking or entities, carrying out aititd¢ under Para 1, shall be obliged
to notify the owners or the users of the propertiedeast 7 days prior to initiation of the
activities related to construction and maintenaoicelectronic communication networks and
equipment.

(3) In case of interruption of operation of eledimcommunication networks or in
related to this networks facilities, caused by wedeeable and irresistible events, when
undertaking of immediate action is required andttime limit under Para 2 cannot be met, the
notification shall be done the soonest prior tcnamediately after the repair of the fault or the
interruption.

(4) The undertaking under Para 1 shall indemni& dfwner or the user of a property
or shall restore the property in its original foefter accomplishment of the activities under
Para 1.

Chapter eighteen.

PROVISION OF ELECTRONIC COMMUNICATIONS DURING
CRISES, IN CASE OF PROCLAMATION OF "STATE OF MARTIA
LAW" REGIME, "STATE OF WAR" REGIME OR "STATE OF
EMERGENCY" REGIME

Art. 300. (1) The terms and conditions and procedof provision of electronic
communication services during crises in the serigheoLaw on the Management of Crises
shall be determined by the Council of Ministers.

(2) The terms and conditions of provision of elesic communication services
during a state of martial law, state of war, otatesof emergency in the sense of the Law of
Defence and Armed Forces of the Republic of Buigahall be defined by the Council of
Ministers upon a proposal of the Chairman of theteSAgency for Information Technology
and Communications in agreement with the relevantpetent authorities

Art. 301. (1) Undertakings providing public elegtro communication networks
and/or services shall ensure possibilities for pgrevision of electronic communication
services during crises in the sense of the LawherManagement of Crises, or during a state
of martial law, state of war, or a state of emeoyein the sense of the Law of Defence and
Armed Forces of the Republic of Bulgaria.

(2) For the sake of the national security, undemntgk providing public electronic
communication networks and/or services shall, iessary, provide the competent bodies
with access to the network and/or the providedisesy as well as a possibility of free of
charge use of electronic communications through rievork in case of an immediate



endangering menace for the national security.

(3) (suppl. - SG 43/08; amend. — SG 69/08) In otderarry out the activities under
Art. 91, Para 1 and Art. 137b, Para 1, Item 8 eflthw on the Ministry of Interior and under
Art. 42, Para 1, Iltem 5 of the Law on State Agefiggtional Security”, as well as in case of
an immediate endangering menace to the nationalrisecthe competent bodies of the
Ministry of Interior and of State Agency "Natioraécurity” may block using technical means
the provision of electronic communications.

Art. 302. (1) In the event of declaring a statenwdrtial law, or a state of war, the
Commission, under a proposal of a competent bdwl] suspend the validity of the granted
permissions for use of individually assigned lirditesources.

(2) The Commission shall prohibit the use of radguipment and radio-frequency
spectrum for civil needs at the decision of the petant body in cases under Para 1.

Art. 303. (1) While exercising its powers under .At6, the Chairman of the State
Agency for Information Technology and Communicasiorshall operate, modernise and
maintain operational the special facilities withfedee functions and installed war-time
capacities, ready to provide electronic communicaservices in the event of crises in the
sense of the Law of Defence and Armed Forces oR#public of Bulgaria.

(2) The undertakings providing public electronicmzounication networks and/or
services, with assigned war-time tasks, shall apemad maintain operational the electronic
communication networks, ready to provide electrammmunications in the event of crises in
the sense of the Law on the Management of Crigeb,jracase of introduction of a state of
martial law, state of war or state of emergencthamsense of the Law of Defence and Armed
Forces of the Republic of Bulgaria.

(3) Special facilities under Para 1 and the landvbich they have been constructed,
may be expropriated, leased or burdened with rigats by a decision of the Council of
Ministers.

(4) The special facilities under Para 1 and théalledd war-time capacities may be
used for the needs of the central executive bodres self-government under terms and
conditions defined by the Council of Ministers.

(5) The funds for building, maintenance, recongtomc and modernisation of the
special facilities and capacities under Para 1l sieaprovided from the state budget and from
other sources under terms and conditions definatidZouncil of Ministers.

Chapter nineteen.
PROVIDING CONDITIONS FOR INTERCEPTION OF ELECTRONIC
COMMUNICATIONS RELATED TO PROTECTION OF NATIONAL
SECURITY AND MAINTENANCE OF PUBLIC ORDER

Art. 304. (suppl. - SG 109/07, in force from 012008; amend. — SG 69/08) The
undertakings providing public electronic communimas networks and/or services shall
ensure a capacity to intercept real time electramgmmunications, to secure continuous
surveillance, as well as real time access to datged to a specific call. When these data



cannot be provided in real tine, they shall be git® a specialized directorate "Operative
Technical Operations" of the Ministry of Interianchthe State Agency "National Security" as
soon as possible after termination of the call. Tapacity for interception, twenty-four-hour
surveillance and access to data, related to arcedlal time, shall be used only in accordance
with the Law on Special Surveillance Means.

Art. 305. (1) (suppl. - SG 109/07, in force from.@L2008; amend. — SG 69/08) The
undertakings providing public electronic communimas networks and/or services shall
provide, on their own expenses, one or severalrdeption interfaces, from which the
intercepted electronic communications can be tearsfl to the facilities of the specialized
directorate "Operative Technical Operations" of Mieistry of Interior and to State Agency
"National Security".

(2) (suppl. - SG 109/07, in force from 01.01.2008)e intercepting interfaces,
secured by the undertakings providing public etestr communications networks and/or
services, shall have to comply with the standards specifications of the technical facilities
and interfaces, listed in an ordinance for the irequents for intercepting interfaces when
providing electronic communications, issued by Miaister of Interior and the chairman of
State Agency "National Security” after consultasievith undertakings.

Art. 306. The undertakings providing public eleaito communications and/or
services shall provide data related to a specdicand its content in a manner allowing for the
exact matching of the data about the call and tmtent of the call

Art. 307. (amend. - SG 109/07, in force from 012008) In case the undertakings
providing electronic communications networks andenvices undertake coding, compressing
or encrypting of the intercepted electronic comroations, they shall deliver these to the
State Agency "National Security" in their origiriatrm.

Art. 308. (suppl. - SG 109/07, in force from 012008; amend. — SG 69/08) The
undertakings providing public electronic communimas and/or services shall be obliged to
ensure the capacity for transmission of intercegedtronic services to the facilities of the
specialized directorate "Operative Technical Openat' of the Ministry of Interior and to the
State Agency "National Security” over fixed or sshied lines.

Art. 309. (suppl. - SG 109/07, in force from 01Z108; amend. — SG 69/08)
Interception shall be carried out in a manner thatludes any option for illegal interference
and secures protection of the information relatethé interception. The intercepted electronic
communications shall be available only to the sgdeesd directorate "Operative Technical
Operations" of the Ministry of Interior and to tt#tate Agency "National Security" in
accordance with the Law on Special Surveillanceridea

Art. 310. (amend. and suppl. - SG 109/07, in fdroen 01.01.2008; amend. — SG
69/08) Before an interception based on legal greuisdmade, the specialized directorate
"Operative Technical Operations” of the Ministryloferior and the State Agency "National



Security" shall require from the undertakings pdovgy public electronic communications
and/or services:

1. data to determine the identity of the subscripember or another identification
feature of the electronic communications service;

2. information about the service and the charastiesi of the electronic
communications system, used by the object of iefgion and delivered by the undertakings
providing public electronic communications and/ensces;

3. (amend. — SG 69/08) information about the tezdirfParameters of the transfer to
the facilities of the specialized directorate "Qqiete Technical Operations” of the Ministry of
Interior.

Chapter twenty .
CONTROL

Art. 311. (1) The control over the provision of @®nic communications shall be
exercised by the Commission.

(2) The control over putting into service of radazilities under Art. 267 and 268
shall be exercised by the Commission.

(3) The State Agency of Metrological and Technigapervision in cooperation with
the commission shall carry out supervision of ttec@d on the market according to Art. 263
and 269 terminal electronic communication facititend radio equipment.

(4) (suppl. - SG 109/07, in force from 01.01.2008¢xercising control under Para 1,
2 and 3 the Commission shall interact with the Btiryi of Transport, Ministry of Interior,
Ministry of Defence, the State Agency "National @#y", Ministry of Economy and Energy
— State Agency for Metrological and Technical Sujgon, and the Ministry of Regional
Development and Public Works — Directorate on tteidwal Construction Supervision, in
compliance with a jointly issued instruction, prepd by the Commission.

Art. 312. (1) For the purposes of exercising cdntaver the electronic
communications the Chairman of the Commission shatorise by an order officials of its
administration.

(2) The Commission shall insure the employees uritlma 1 against accidents
occurring during or on the occasion of fulfilmerfttieir official duties, from resources of the
budget of the Commission.

Art. 313. (1) In carrying out their functions th#icials of the Commission authorised
under Art. 312, Para 1, shall have the right to:

1. carry out inspections and draw up statementaccordance with the Law on
Administrative Violations and Sanctions in the catestablishing a violation;

2. free access to the controlled sites where tbetrehic communications networks,
facilities and technical devices are accommodated;

3. inspect the availability of the documents issbgdhe Commission, proving the
legal capacity of the persons on the controllesssit

4. request original documents, data, informati@ienences, and other information



carriers related to the exercise of control, frév@ persons inspected, as well as seize certified
copies of documents related to the electronic comcations activities and/or establishment
of administrative violations under this Law;

5. inspect accountancy, trade or other books oumeats, and information carriers,
as well as other documents related to the eledr@ommunications activities and/or
establishment of administrative violations undés thaw;

6. require from third persons information, abssaahd other documents necessary
for carrying out cross examinations related todbetrol under this Law and/or establishment
of administrative violations under this Law;

7. control the quality Parameters of the electrooienmunications services by
carrying out documentary and technical inspections;

8. inspect, in compliance with the rules and proced stipulated in the Penal
Procedure Code, premises used by the persons éomptinpose of providing electronic
communications, as well as premises containingfpyboommitted administrative violations.

9. issue a direction for the undertakings to elatén within the period set by them,
the lack of conformity with this Law as regards id¢wons of the technical Parameters of the
electronic communications networks and facilitiesn certain set values related to their
functioning; failure to comply with the directiomgithin that period shall be considered an
administrative violation under the Law on Admingive Offences and Sanctions.

(2) In the cases of inspection of premises undea Raltem 8, used as a residing
place, the inspections shall be carried out byetnployees authorised under Art. 312, Para 1,
together with the bodies of the Ministry of Interio

Art. 314. (1) Upon establishing violations the autbed officials under Art. 312, Para
1 shall seize and retain material evidence, reladesstablishment of the violation under Art.
41 of the Law on Administrative Offences and Sadi

(2) The seized material evidence shall be subgecbnfiscation in favour of the state
by a penal decree pursuant to the provisions of Zrtand 21 of the Law on Administrative
Offences and Sanctions for present corpus deledor@ing to the respective administrative
penal provisions.

(3) The possessions seized in favour of the sta# Be stored in premises specially
provided for that purpose until the expiration aeoyear from the enactment of the resolution,
the penal decree or court decision confirming it.

(4) In case the charges on the basis of which dssessions under Para 2 have been
seized are withdrawn, the same shall be returnedeio owners, after a request addressed to
the Chairman of the Commission.

Art. 315. (1) Upon the expiration of the term undet. 314, Para 3, the seized
possessions shall be subject to:

1. granting without payment, all of them, or pastghem that can be used, without
violating the laws and applicable standards incihntry, to bodies of the state administration
and local self-government, educational establishenenfor educational purposes, hospitals
and other organisations with social functions;

2. destruction.

(2) The procedure for granting and destructionhef possessions seized in favour of
the state shall be stipulated in an ordinance ef @ouncil of Ministers, proposed by the



Commission.

Art. 316. In fulfilment of their official duties #h officials authorised under Art. 312,
Para 1 shall be obliged:

1. to legitimise themselves by an official iderd#tion card,;

2. to maintain the confidentiality of the circumstas and facts which have become
known to them during or on occasion of the fulfimhef their official duties.

Art. 317. (1) The procedure and the way of using storing the seized documents
and materials under Art. 314, as well as organisihg control over the electronic
communications activities shall be determined logesion of the Commission.

(2) The Chairman of the Commission shall appoietdfficials of the administration
who will be in charge of the storage and use ofstired documents and materials.

(38) The officials under Para 2 and under Art. 3b@llssign a declaration in an
approved form related to their duties, explicittstgrg their responsibility for failure to fulfil
these duties.

Art. 318. (1) The Commission may by orders suspted provision of electronic
communications, carried out in violation of thisw.ar permissions for use of individually
assigned limited resource until the violationsemminated.

(2) The order under Para 1 may impose a compuladministrative measure for
closing of sites and/or facilities, having servedthe provision of electronic communications,
carried out in violation of the Law, the secondéeygislation, the applicable requirements
under Art. 73 and/or specific obligations, or pessions for use of limited resource , until the
violations are eliminated.

Art. 319. (1) The Commission shall annually preparglan for control over the
undertakings providing public electronic communimas networks and/or services for
compliance with the applicable requirements under A3 and/or specific obligations or
permissions for use of individually assigned lirditesource.

(2) The Commission shall undertake inspectionswdtten signals for violations of
this Law, the secondary legislation, the applicablguirements under Art/ 73 and/or specific
obligations or permissions for use of individualysigned limited resource.

Art. 320. The Commission, in its annual report unélig. 38, Para 1, shall prepare an
analysis of the results from the control exerciaad shall propose, in compliance with best
European practices, measures to improve contraiefCy and also preventive measures to
reduce potential violations in the provision ofattenic communications.

Art. 321. (amend. - SG 43/08) The control under. B&it4, Para 1, shall be exercised
by the officials of Chief Directorate "Technical @ptions" of State Agency "National
Security".



Art. 322. The officials under Art. 321 shall hawe tright to:

1. carry out inspections and, in case of an estaddi violation, draw up a statement
under the Law for the Administrative Offences amah@&ions;

2. access freely the sites which accommodate regligpment or devices under Art.
274, Para 1,

3. require from the inspected persons original duenis, data, references and other
information carriers, related to the exercise oftonl;

4. require from third persons, information, abdsand other documents necessary
for exercising control.

Art. 323. (1) In case of a violation establishedlemArt. 335, the officials under Art.
321 shall be authorised to seize and retain matevidence, related to establishment of the
violation.

(2) The seized material evidence shall be confstat favour of the state under Art.
20 and 21 of the Law for the Administrative Offea@nd Sanctions.

(3) The possessions seized in favour of the sta# e stored in premises specially
provided for that purpose until the expiration okoyear from the enactment of the resolution,
the penal decree or court decision confirming it.

(4) In case the punitive decree on the basis o€lwttie possessions have been seized
is withdrawn, the same shall be returned to themers.

(5) After the record or court decision has come ifirce under Para 3, the seized
possessions:

1. (suppl. - SG 43/08) shall be used free of chémgéhe bodies of the Ministry of
Interior, the Ministry of Defence and State Agefijational Security”, upon their request;

2. (amend. - SG 43/08) shall be destroyed on tkes lod an order of the Chairman of
State Agency "National Security".

Chapter twenty one.
ADMINISTRATIVE PENAL PROVISIONS

Art. 324. (1) Whoever provides public electroniarcounications networks and/or
services, for the provision of which a permissioasiibe granted for use of limited resource,
without having this permission, or whoever contside provide electronic communications
after expiry or termination or withdrawal of persi@n granted, in case the act constitutes a
crime, shall be penalised with a fine of BGN 30,60 @GN 300,000.

(2) Whoever provides electronic communications dam use, for the provision of
which a permission must be granted for use of iddiaily assigned limited resource, without
having this permission, or whoever continues tovjgl® electronic communications after
expiry or termination or withdrawal of permissioragted, unless the act constitutes a crime,
shall be penalised with a fine of BGN 30,000 to B&M0,000.

(3) Whoever provides public electronic communicatieetworks and/or services, for
the provision of which a provisional permission mbg& granted for use of individually
assigned limited resource, without having this pssion, or whoever continues to provide
electronic communications after expiry or termiaatior withdrawal of the permission
granted, unless the act constitutes a crime, &leafpenalised with a fine of BGN 30,000 to



BGN 300,000.

(4) Whoever provides electronic communicationsdan needs, for the provision of
which a provisional permission must be granted dee of individually assigned limited
resource, without having this permission, or wheoewentinues to provide electronic
communications after expiry or termination or wittaal of temporary permission granted,
unless the act constitutes a crime, shall be paathlvith a fine of BGN 5,000 to BGN 50,000.

(5) Whoever provides public electronic communicasicnetworks and/or services,
included on the list under Art. 72, determined iy Commission, without having submitted a
notification under Art. 66 to the Commission, sHadl penalised with a fine of BGN 3,000 to
BGN 15,000.

(6) Whoever provides interconnection with or accdssthe network of an
undertaking, providing public electronic communicatservices in breach of the established
by the law procedure in order to provide electracmenmunications in a commercial way,
shall be penalised with a fine of BGN3,000 to BGNDB.

(7) For repeated violations under Para 1 to 5 thmiwistrative penal body shall be
able, by a penal decree, to deprive the violatamfthe right to provide the relevant electronic
communications, for which it has been sanctionedfperiod of up to one year.

Art. 325. (1) Whoever provides public electroniarcounications networks and/or
services, for the provision of which a permissiamn @ise of individually assigned limited
resource has been granted, and violates the péonissonditions, shall be penalised with a
fine of BGN 10,000 to BGN 100,000.

(2) Whoever provides electronic communicationsdan needs, for the provision of
which a permission for use of individually assigrigdited resource has been granted, and
violates the permission’s conditions, shall be fieed with a fine of BGN 1,000 to BGN
10,000.

Art. 326. An undertaking providing public electroncommunications networks
and/or services subject to a notification under. A&, which has violated an applicable
requirement under Art. 73 and/or a specific obl@atshall be penalised with a fine of BGN
3,000 to BGN 15,000.

Art. 327. (1) Whoever violates the rules of confilality of communications and
related traffic data, sent over public electronmmemunications networks, unless the act
constitutes a crime, shall be penalised with adhBGN 1,000 to BGN 10,000.

(2) An undertaking providing public electronic commnications and/or services,
which fails to fulfil the obligation for provisiomwf conditions for interception of electronic
communications, related to protection of natioredusity and maintenance of public order,
shall be penalised with a proprietary sanction GN\810,000 to BGN 100,000.

(3) An undertaking providing public electronic commnications and/or services,
which fails to fulfil the obligation for securingrgtection of personal data in the field of
electronic communications, shall be penalised \aithroprietary sanction of BGN 1,000 to
BGN 10,000.

Art. 328. (1) Whoever interferes with or changes tontent of communications of



third persons in a public electronic communicatior$work through the use of electronic
communications equipment, unless the act conditutgime, shall be penalised with a fine of
BGN 200 to BGN 2,000.

(2) Whoever in order to derive for himself/ hersaiffor another person benefit, uses
without legal grounds the electronic communicati@twork, thus causing a damage to the
undertaking, administering the electronic commucanetwork, or to a third person, unless
the act constitutes a crime, shall be penalisett wifine of BGN 1,000 to BGN 10,000,
whereas the damages shall be subject to indemtificgursuant to the general order of
claims.

Art. 329. Whoever transmits over a public electcoocommunications network false
calls or misleading signs and/or signals for heligaster, accident, crash or alert, shall be
penalised with a fine of BGN 2,000 to BGN 20,000.

Art. 330. Whoever puts into service radio equipmétwhich a restriction has been
introduced under Art. 267, unless the act constitat crime, shall be penalised with a fine of
BGN 5,000 to BGN 15,000.

Art. 331. (1) Whoever, upon request by the Comnaissiails to provide information
related to the application of this Law or providatse, incomplete, incorrect information, or
fails to provide it within the term specified inethrequest, shall be penalised with a fine of
BGN 500 to BGN 2,500.

(2) Whoever impedes the exercise of control under341 by the Commission, shall
be penalised with a fine of BGN 1,000 to BGN 5,000.

(3) Whoever fails to comply with a decision of @emmission, which has come into
force, shall be penalised with a fine of BGN 1,60@BGN 10,000.

(4) Whoever fails to comply with a decision of tBemmission under Art. 61, which
has come into force, shall be penalised with adhBGN 5,000 to BGN 50,000.

(5) Whoever fails to comply with a decision of tBemmission under Art. 240, Para
1, which has come into force, shall be penalisetl wifine of BGN 2,000 to BGN 20,000.

(6) An undertaking providing public electronic commnications and/or services,
which does not provide the Commission with documentt provides false, incomplete,
incorrect information, or fails to provide it withithe term specified, when these documents
and information are necessary for designation ofuadertaking with significant market
power, shall be punished with a proprietary penaitB GN 5000 to BGN 50,000.

(7) An undertaking with significant market poweatlails to comply with a decision
of the Commission which has come into force anerseto its specific obligations as an
undertaking with significant market power, shalhpksed with a proprietary sanction of BGN
100,000 to BGN 1,000,000.

Art. 332. (1) Whoever fails to fulfil an obligatiamder Chapter Seventeen during the
construction and expansion of public electronic oamications networks, shall be penalised
with a fine of BGN 5,000 to BGN 50,000.

(2) Whoever fails to fulfl an obligation under Citar Seventeen during the
construction and expansion of private electronimewnications networks, shall be penalised



with a fine of BGN 1,000 to BGN 10,000.

Art. 333. The persons under Art. 312, Para 1, wisolase, submit, publish, use or
circulate in any other way, data and circumstanegsesenting official secret, shall be
penalised with a fine of BGN 500 to BGN 5,000 ahdlkbe divested of the right to occupy
the respective position for a period of 6 montherte year.

Art. 334. A proprietary sanction of BGN 10,000 t&B 100,000 shall be imposed
for violation of Art. 301, Para 1.

Art. 335. A fine of BGN 500 to BGN 5,000 shall meposed for violation of this Law
and of the acts issued pursuant to it, unless anptmalty is stipulated.

Art. 336. For the violations under Art. 324, Par§,1Art. 325, Art. 327, Para 1, Art.
328, Art. 330, Art. 331, Para 1 - 5, and Art. 388mmitted by legal persons or sole traders, a
proprietary sanctions of the amounts of the stigaldines shall apply.

Art. 337. (1) Upon identification of the violationsnder Art. 324 — Art. 335, the
officials authorised under Art. 312, Para 1, sldafiw up statements in accordance with the
Law for Administrative Offences and Sanctions.

(2) On the grounds of the statements under Pan@ Thairman of the Commission,
or a person explicitly authorised by him/her — amber of the Commission, shall issue penal
decrees or motivated resolutions for terminatiothefadministrative penal proceedings.

(3) The establishment of the violations, the isseathe appeal and the fulfilment of
the penal decrees shall be carried out in accoedaith the Law for Administrative Offences
and Sanctions.

Art. 338. Whoever provides public electronic commeations and does not notify the
Commission within 30 days of the occurrence of amyendments of the circumstances,
indicated in the documents under Art. 83, Paraetns 1, and 3, shall be penalised with a fine
of BGN 2,000 to BGN 5,000.

Art. 339. (1) A member of the expert commissionemdrt. 99, Para 1 who does not
declare in writing before the Commission, the esast of a significant commercial, financial
or other business interest, which he/she and/cergtkersons economically related to either
him/her or members of his/her family, hold in tleestion of a given candidate to be granted
a permission for use of individually assigned lenitresource, shall be penalised with a fine of
BGN 1,000 to BGN 5,000.

(2) A member of the expert commission under Art.P&a 1, appointed in managing
bodies of a candidate, which has won in a contesauction a permission for use of
individually assigned limited resource, up to oneary as of the issuance date of the
permission, shall be penalised with a fine of BGRIOB® to BGN 8,000.

(3) A member of the expert commission under Art.B&a 1 who is revealed to have



provided false data in his declaration under A%, Para 4, unless the act constitutes a crime,
shall be penalised with a fine of BGN 500 to BGR(®.

Art. 340. A fine of BGN 5,000 to BGN 10,000 sha#l bmposed for violations under
Art. 261, Para 5.

Art. 341. Proprietary sanctions of BGN 500 to BGN®® shall be imposed for
violations under Art. 282, Para 1, committed by emakings providing public electronic
communications networks, registered under this Law.

Art. 342. (1) (amend. - SG 43/08) Whoever produreisnports radio equipment or a
terminal electronic communications device under 2r4, Para 1, without having registered it
with the Chief Directorate "Technical Operation$"State Agency "National Security”, shall
be penalised with a fine of BGN 2,000 to BGN 5, 000

(2) When the violation under Para 1 is committechldggal person or a sole trader, a
proprietary sanction shall be imposed of BGN 5,@0BGN 10,000.

(3) When the violation under Para 1 is repeatathubled fine or pecuniary sanction
shall be imposed.

Art. 343. Whoever does not provide information undet. 272 shall be penalised
with a fine of BGN 500 to BGN 1,000.

Art. 344. (1). Upon identification of violations der Art. 342, the employees under
Art. 321 shall draw up statements in accordanch thie Law for the Administrative Offences
and Sanctions.

(2) (amend. - SG 43/08) On the basis of the state&snender Para 1, the Chairman of
State Agency "National Security”, or a person exhi authorised by him, shall issue penal
decrees or motivated resolutions for terminatiothefadministrative penal proceedings.

(3) The identification of violations, the issuan@ppeal and fulfilment of penal
decrees shall be carried out in accordance witH_tve for the Administrative Offences and
Sanctions.

Additional provisions

8§ 1. For the purposes of this Law:

1. "Subscriber" shall mean a natural person ogallperson, party to a contract with
the undertaking providing public electronic comnuatiions services.

2. "Local loop" shall mean physical circuit - a $tad copper pair which connects a
termination point of a public fixed telephone netiwat the subscriber's premises to the main
distribution frame.

3. "Address" shall mean a sequence of digits andAonbols, used for the
identification of a given element or terminationingoof an electronic communications
network during routing, excluding Internet address.



4. "Interconnection” shall mean physical and logidaking of public electronic
communications networks, used by the same or ardift undertaking in order to allow the
users of one undertaking to exchange communicatiotisthe users of the same or another
undertaking, or to have access to services provigednother undertaking. Services may be
provided by the parties involved or by other partho have access to the network.
Interconnection is a specific type of access, imeleted between undertakings providing
electronic communications over public electronimmoaunications networks.

5. "Harmful interference" shall mean any electrometg phenomenon, which can
degrade the technical Parameters of a radio faalid/or the quality of services, provided
over radio communications networks, or can endatigerfunctioning of radio navigation
services, whose work is related to people’s sajetp national security. The phenomenon can
be electromagnetic noise, an unsolicited signa cnange in the Parameters or characteristics
of the transmission medium.

6. "Geographic number" shall mean a number from rtagonal numbering plan
where part of its digit structure contains geograggnificance used for routing calls to the
physical location of the network termination padfithe electronic communications network.

7. "Location data" shall mean various sorts of da@cessed in an electronic
communications network, which show the geograpbiation of the terminal electronic
communication point of a user of a public electcos@ommunications service.

8. "Access" shall mean the provision of accessybih facilities and/or services to
another undertaking, under defined conditions er provision of electronic communications
services. This shall include access to electrommraunications network elements and
associated facilities, which may involve the coniwecof equipment, by fixed or non-fixed
means (in particular this includes access to thallmop and to facilities necessary to provide
services over the local loop) bit stream accesseszcto physical infrastructure, including
buildings, ducts, shafts, towers, masts and paesgss to the relevant software systems,
including operational support systems; accessxedfand mobile networks, including for the
purpose of roaming; access to conditional accestemsg for digital television services; access
to virtual network services.

9. "Member State" shall mean any Member State ef&tropean Union, as well as
other states which are parties to the EuropeandfimnArea Agreement and Switzerland.

10. "Electromagnetic compatibility” shall mean tbapacity of the equipment to
perform satisfactorily in its working electromageegnvironment without causing harmful
interference with any of the devices in the sareetebmagnetic environment.

11. "Electronic mail" shall mean a communicationthie form of text, voice, audio
information or graphics, that is transmitted ovauudblic electronic communications network
and can be stored in it or has been received aethenal equipment of the recipient.

12. "Electronic programme guide - EPG" shall meaacanical means or a technical
solution which makes possible the selection of maog, transmitted through digital television
systems, by providing additional information abeath channel and program content.

13. "Electronic communications infrastructure” $ma¢an a totality of all or some of
the following elements: means for electronic comizations, including lines, cable systems,
poles, towers, masts, cables, wires and equipnvelnich are used to provide electronic
communications, except for the electronic commuiooa terminal equipment.

14. "Electronic communications facilities” shall ame various electronic
communications equipment and related technical syeéaaluding antennas.

15. "Electronic communications network" shall meantotality of transmission



facilities and, where necessary, switching andingueéquipment, and other resources, which
serve to transmit signals over wires, radio, optiomther electromagnetic means, including
satellite networks, fixed (with channel or packayatching, including Internet) and mobile

land networks, electricity distribution networkshen they are used to transmit signals,
networks used for radio and television broadcastargl cable electronic communications
networks for broadcasting of radio and televisiamgpams, irrespective of the type of

transmitted information.

16. "Private electronic communications” shall meae provision of electronic
communications in a non-commercial manner. Privg is present when the network is not
used as a means to provide electronic communicaservices.

17. "Electronic communications service" shall mearservice, usually provided
against payment, which consists wholly or mainlyconveyance of signals over electronic
communications networks, including transmissiornvises, provided through broadcasting
networks, excluding services, related to contewlf@mnthe control over it. It does not include
information society services, which do not consitolly or mainly in the conveyance of
signals over electronic communications networks.

18. "Public interest protection” shall mean thet@cton of the citizens’ dignity,
justice and civil rights and freedoms, as recoghisg legislation, as well as the guarantee of
security, defence and public order of the coundémyd the provision of conditions for the
successful use of limited resource and for encongagf effective competition.

19. "Calling line identification” shall mean a fuimn of the network enabling the
called subscriber to obtain information about thenher of the calling subscriber before the
information takes place.

20. "Connected line identification" shall mean adtion of the network enabling the
calling subscriber to obtain information about thember of the called subscriber during the
establishment of the connection.

21. "Name" shall mean a sequence of letters, dagitdor symbols which identifies a
definite element of a network and allows accesetuices, except for an Internet name.

22. "Internet" shall mean a system of interconreeatetworks using Internet Protocol
which allows them to function as an independentgirnetwork.

23. "Interface” shall mean an electric, electromlectromagnetic or optic system,
including or not software and enabling interconivéigt or exchange of signals among
devices, connected through it, subject to obserthiergespective technical specifications.

24. "Application program interface (API) shall metdue software interface between
program applications, provided by the producer a@ndlistributor of radio and television
programs, as well as the opportunities for the rodd equipment to provide digital radio and
television services.

25. "Intelligent network services" shall mean seegi provided through electronic
communications networks of architecture which aff8exibility for the introduction of new
options and services, including those managed dyser.

26. "End-user" shall mean a user who does not geoyiublic communications
networks or public electronic communications seesic

27. "Network termination point” (NTP) shall mearetphysical point at which the
subscriber is provided with access to a publicted®ec communications network. In the case
of networks involving switching or routing, NTPigentified by means of a specific network
address, which may be linked to a subscriber nurmbeame.

28. "Electronic communications terminal equipmesitall mean products or parts



thereof, used to connect to the interfaces of th®ip electronic communications networks.

29. "Cryptographic key" shall mean a series of sypisikhat is used in an algorithm to
generate cipher text (encryption) from plain texvice versa — from cipher text into plain text
(decryption).

30. "Leased lines" shall mean electronic commuigoatequipment through which a
transparent transfer capacity between terminal tpoof the electronic communications
network is ensured, and which do not include sviiglon demand — commutation functions,
controlled by the user as part of the provisioteaked lines.

31. "Routing” shall mean a process of determinatioroute or method for providing
electronic communications between two points of onanore electronic communications
networks.

32. "Terrestrial analogue broadcasting” shall me@aadcasting from terrestrial radio
transmitters of analogue radio and/or televisigmais to be received by the public.

33. "Non-geographic numbers" shall mean a numbman fthe national numbering
plan which is not geographic and is not bound tgeagraphical location , for example
numbers for mobile services, free phone value-addedces, etc.

34. "Unbundled access to the local loop" shall mpasvision of independent or
shared access to the local loop; it does not eatztilange in ownership of the local loop.

35. "Net costs" shall mean the difference betwe®n ¢osts of an undertaking,
obligated to provide universal service, and thes@sgthout obligation to provide universal
service, plus the revenues from the provision afvensal service and an account of the
advantages resulting from the obligation to provideversal service.

36. "Number" shall mean a sequence of decimal gligihich uniquely identifies a
terminal point in an electronic communications ra#w The number contains the information
needed to route and/or charge a call to that texinpioint.

37. "Numbering space" shall mean the full set ombars, used in electronic
communications.

38. "Public pay telephone" shall mean a telephoradlable to the general public (a
special apparatus), for the use of which the medngayment may include coins and/or
credit/debit cards and/or pre-paid cards, includiagls for use with dialling codes;

39. "Public electronic communications network" $hahean an electronic
communications network, used wholly or partially fine provision of public electronic
communications services and/or for the provision ebdéctronic communications to an
unlimited number of users for commercial purposes.

40. "Public electronic communications services" llshanean electronic
communications services available to the public.

41. "Public telephone service" shall mean electrocommunication service for
transfer of voice and sound in real time providiagional and international calls and access to
emergency services through a number or numbersnatianal or international numbering
plan, and in addition may, where relevant, inclode or more of the following services: the
provision of operator assistance, directory enqgseyices, directories, provision of public
pay telephones, provision of service under spéerats, provision of special facilities for end-
users with disabilities or with special social neexhd/or the provision of non-geographic
services.

42. "Interoperability of services" shall mean theapacity of electronic
communications networks to interoperate effectivelprder to ensure access for users to the
services provided over these networks.



43. "limited resource” shall mean a resource, Bohilue to natural phenomena or to
technical reasons, such as the numbers from therdadihumbering plan, the radio-frequency
spectrum in accordance with the National Frequeémsctrum Allocation Plan, and positions
from the geostationary orbit, allocated to the Ruigu of Bulgaria by international
agreements.

44. "Provision of an electronic communications retV shall mean the construction,
operation and provision of access to this network.

45. "Market of retail services" shall mean a marfkethe provision of services to the
end-users.

46. "Market of wholesale services" shall mean aketawhere services are provided
for third parties, which provide or intend to progiservices to end-users.

47. "Call" shall mean a connection, set up oveullip telephone service, allowing
for bi-directional communications in real time.

48. "Repeated violation" shall mean a violationmeatted within one year from
entry into force of the penal decree which has egoa sanction for the same type of
violation.

49. "User" shall mean a legal person or naturagrerusing or having declared intent
to use a public electronic communications service.

50. "Undertaking providing public electronic comneations networks and/or
services" shall mean any natural person — solegr@neur, or any legal person, who provides
electronic communications for commercial purposesdcordance with the provisions laid
down in this Law.

51. "Undertaking with significant market power" Bhawean an undertaking that
independently or together with other undertakireggoys a dominant position, i.e. a position
of economic power which allows it to behave to asiderable extent independently from
competitors, users, and end-users.

52. "Interception” shall mean an activity of obtamaccess to and provision of the
electronic communications of a given subscribenvel as the data related to his calls, to the
competent authorities under Art. 20, Para 1 ofSpecial Surveillance Means Law, performed
on the basis of legal permission.

53. "Interception interface" shall mean an inputpoiti software and technical means
of an undertaking providing electronic communicasip where access to the intercepted
electronic communications or to data, related te tall, is provided. The intercepting
interface can be in more than one fixed point.

54. "Radio broadcasting" shall mean the transmmsbip radio transmitters of radio
and/or television signals, intended for receptigrab unlimited number of listeners.

55. "Radio service" shall mean a combination ohiécal and organisational rules
during the transmission, emission and/or recepsfcdommunications through radio waves for
different specific cases of providing electroniersounications.

56. "Radio equipment" shall mean a device or paereof for the provision of
electronic communications by means of the emissioremission and reception of radio
waves, using the spectrum allocated for terrestrightellite radio communications.

57. "radio-frequency spectrum” shall mean a spectaf frequencies within the
radio-frequency range of 9 kHz to 3000 GHz; radiaves are electromagnetic self-
propagating waves in space.

58. "Frequency band" shall mean a part of the r&@iguency spectrum, between two
frequencies.



59. "Cost-oriented prices" shall mean service griwhich include the costs incurred
for their provision, plus investments and investimesk, as well as an acceptable level of
return on the capital invested.

60. "Region" shall mean two or more adjacent setiats.

61. "Roaming" shall mean a service in a mobile oekw which allows for a
subscriber of an undertaking providing public elecic communications services, over public
mobile electronic networks, to use the main ses/®@vided by the undertaking, as well as,
depending on the technical capacity, all of or sarheéhe additional services and calling
regimes, in the networks of another undertakingviging public electronic services, over
public mobile electronic networks, without beingubscriber of the latter.

62. "Full unbundled access to the local loop” shadlan provision of access to the
local loop or local sub-loop by an undertaking gated to provide the service, to another
undertaking, by allowing the use of the full freqag spectrum of the twisted metallic pair.

63. "Electronic communication network security” lbhaean the protection of
electronic communications networks from unauthariseodification, destruction, or
disclosure. This protection ensures that the elagtrcommunication network performs its
functions correctly and without any harmful sidéeets, related to the timely and reliable
transfer of communications.

64. "Systematic violation" shall be present wheithiw two years, three or more
administrative violations of this Law or of the sadary legislation for its implementation, are
committed.

65. "Structural barriers to entry at the marketdlsmean barriers resulting from the
factors such as necessary initial capital or denaanbicreating inequality among undertakings
with significant market power and those now entptime market, thus preventing or deterring
the entry of the latter.

66. "Shared access to the local loop" shall mearptbvision of access to the local
loop or local sub-loop, by an undertaking, obligat® provide the service, to another
undertaking by allowing the use of the non-voiceddrequency spectrum of the twisted
metallic pair. An undertaking, obligated to provitie service, continues to use the local loop
to provide the public telephone service.

67. "Collocation" shall mean the provision of plogdi space and technical means
required for placing and connecting the relevantimgent by an undertaking obligated to
provide the service to another undertaking.

68. "Communication” shall mean any information, lexeged or transferred among a
limited number of persons, through a public elegdt@ommunications service. This does not
include information transferred as a part of br@atiog for the public over an electronic
communications network, except when the informaisorelated to a recipient - subscriber or
user, who can be identified.

69. "Substantial violation" shall mean a violathich prevents the achievement of
the goals set in Art. 4 of this Law, as the resfltwhich may occur or have occurred
unfavourable consequences for the normal functgroh the electronic communications
market.

70. "Directory enquiry services" shall mean elegitocommunications services,
enabling the calling end-user to obtain informatidaout the telephone number of a subscriber
through submitted data for individualisation of teebscriber — name, and if necessary,
address.

71. "Traffic data" shall mean data, processed fwe purposes of transferring



communication over an electronic communicationsvodt or needed for its billing.

72. "Conditional access" shall mean a technical/@andrganisational measure,
whereby access to a protected service in an igitadli form is provided on the condition of
prior individual permission.

73. "Value added service" shall mean a servicewbich the user pays to the
undertaking an additional price to the price foe 0§ the respective electronic communication
service.

74. (amend. — SG 69/08) "Emergency call servicgsllsmean free of charge
electronic communications services for all end-sisenabling their access to the "Emergency
Medical Assistance"”, the Ministry of Interior, also the single European emergency call
number "112".

75. "Conditional access devices" and "Informati@mti&ty services" shall have the
meaning applied in the European Convention onegallprotection of services, based on, or
consisting of, conditional access (SG-62/03).

76. "Enhanced digital television equipment” sha#tam set top boxes intended for
connection to television sets or integrated digitlkvision sets, able to receive digital
interactive television services.

77. "Fixed voice telephone service" shall mean igevtelephone service of definite
quality, provided between fixed termination poird§ public electronic communication
network.

78. "Price squeeze" shall mean a situation of neducompetition, where a service
provider cannot offer its users profitable servioghich are already offered on the relevant
market by the undertaking that has provided itsvast for this purpose at a very small
margin between the wholesale and retail prices.

79. "Price package" shall mean a package of twmare services, whose prices are
different from the prices of each of the servigesase they are offered outside the package.

80. "Wide-screen television service" shall mearelevision service that consists
wholly or partially of programmes produced and toube displayed in a 16:9 format.

81. "Legal or regulatory barriers to market entiiall mean these barriers which are
not based on economic conditions, but are thetre$iggislative, administrative or other state
measures which restrict to a certain degree th&ehantry of potential competitors or their
future behaviour.

Transitional and concluding provisions

8 2. The Law for the Telecommunications (prom. -&2&3; amend. - SG 19, 77, 88,
95, 99 and 105/05, SG 17, 29, 34, 51, 59 and 8240@&yoked.

8 3. (1) The undertakings which provide the servaferadio and television
broadcasting over cable electronic communicatiostsvarks, shall distribute free of charge
and in real time the national and regional prografmthe Bulgarian National Television and
the Bulgarian National Radio.

(2) The broadcasting of programs of the Bulgariastidhal Television and the
Bulgarian National Radio through terrestrial dibitadio broadcasting networks shall be
carried out by the undertakings, by a decisionhef €Council for Electronic Media on the



grounds of an agreement at prices, covering thé aoghis activity, with a normal profit
within the meaning of the Law on Corporate Inconagdtion.

(3) The Bulgarian Telecommunications Company shallobliged to provide high-
quality terrestrial analogue broadcasting and train®f the programs of the Bulgarian
National Television and the Bulgarian National Radn the basis of a contract at prices
covering the cost of this activity and with a nofrpeofit within the meaning of the Law on
Corporate Income Taxation.

8 4. (1) The Law for the Radio and Television slalbrought in compliance with
this Law within 6 months after its entering intade.

(2) The Bulgarian Telecommunication Company mayaboast television programs,
which are licensed and/or registered under theigians of the Law on the Radio and
Television as of the time of adoption of this Laag well as foreign programs of foreign
natural persons or legal persons, registered dersaunder the legislation of an European
Union Member State, or of another state — a partir¢ European Economic Area Agreement,
through the granted to it license/authorizationdmovision of telecommunications through the
telecommunication network for terrestrial digitabadcasting of television signals within the
territorial scope, determined therein.

(3) The Council of Electronic Media within 6 monthiter entering into force of the
amendments under Paral shall determine by a dedismBulgarian programs, one of which
shall be Channel 1 of the Bulgarian National Tedmn, which may be broadcast over the
network under Para 2 for the period and withintdratorial scope of the license under Para 2.

8 5. authorizations for individually assigned ligdt resource — radio-frequency
spectrum for analogue terrestrial television braating shall be issued by 31 December 2008
for a maximum period until 31 December 2012.

8 6. (1) The obligation under Art. 134, Para 1mité and 2 for fixed networks shall
be applied as from 1 January 2009, and under 84, Para 1, Item 3 for mobile networks —
as from 1 January 2007.

(2) The provision of Art. 135, Para 1, Item 2 shadt apply to analogue telephone
lines.

8§ 7. The imposed pursuant to the provisions of theoked Law for the
Telecommunications obligations on operators wigmsicant market power, related to access
and interconnection, co-location and shared usgreises and equipment, specific access,
access to subscription lines selection of transomssperator, provision of leased lines and of
universal telecommunication service, shall remaimtiluthe entering into force of a
Commission decision, imposing specific obligatiamsundertakings, determined as such with
a significant power at the respective market pursteathe provisions of this Law.

§ 8. The members of the Communications Regulatiom@ission as of the date of
entering into force of this Law shall finalize theaandate.



8 9. (1) Operators, who as of the date of entemg force of this Law carry out
telecommunication activity on the grounds of anivithial license or registration under a
general license, and this Law stipulates that giowi of electronic communications requires
submission of a notification, shall be enteredandfly into the register under Art. 33, Para 1,
Item 1 by the Commission within 6 months aftereittering into force.

(2) The persons under Para 1 shall provide eleictrcommunications prior to their
entering into the register on the grounds of thentd to them individual license or subject to
compliance with the general license, under whidy tmave been registered.

(3) To operators, who as of the date of enterirtg fiorce of this Law carry out
telecommunication activity on the grounds of anividlal license, and this Law stipulates
that provision of electronic communications regsiireubmission of a notification, the
Commission shall issue officially relevant authatian within 6 months after its entering into
force. Prior to granting of the authorization etentc communications shall be provided on
the grounds of the granted to them individual |&zsn

(4) In case of a submitted request to the Commissithin the 6-month period under
Para 1 and 3 for allocation of additional limitexbource or for amendment of the individual
license with regard to the allocated individuallsigned limited resource, the Commission
shall issue a decision on the request followingpteeedure and within the time limits, set in
this Law, except for the cases, where for allocatibindividually assigned limited resource a
contest procedure is required.

(5) The annual fees due under individual licenseteuPara 1 and 3. shall be payable
in the amount and deadlines, set in the respecitigidual licenses until the termination of
their validity, in consideration of the period, it which the activity has been carried out on
the grounds thereof.

(6) The annual administrative fee for control under. 139, Para 2, Item 1 shall be
payable as from the entering into register under 23, Para 1, Item 1, and the annual fee for
use of individually assigned limited resource undligr 140, par 1 shall be payable pro rata to
the period of use in compliance with the granteth@tization.

8 10. Operators, having provided telecommunicatioesly under the provisions of
the revoked Law for the Telecommunications andwhbich this Law requires from them to
provide electronic communications after submittengotification, shall be obliged to sent the
notification referred to in Art. 66 to the Commmsiwithin three months after entering into
force of the Law.

8§ 11. (1) The procedures initiated for granting iadividual license, when the
resource is limited and this Law stipulates thatvmion of electronic communication requires
granting an authorization, shall be finalized irmpdiance with the provisions of this Law,
where the files applications for granting an indial license shall be deemed requests
pursuant to Art. 83.

(2) Within 30 days after entering of the Law intwde the applicants shall bring their
applications in compliance with the requirement#uf 83.

(3) In the cases of Para 1 the fee under Art. P3%a 2, Item 4 shall not be payable.

§ 12. (1) The filed applications for registrationder general license, where this Law



sets that provision of electronic communicatiorgumees submission of a notification, shall be
deemed notifications pursuant to Art. 66.

(2) Within 30 days after entering of the Law intwde the applicants shall bring their
notifications in compliance with the requirement?\d. 66.

8 13. The provisions of Chapter Seventeen shallyap[so with regard to the
electronic communications infrastructure, consedgtrior to entering of this law into force.

§ 14. In the Law for the Budget of the State Solrialirance for 2007 (SG 105.06) in
Attachment 1, in line number 59, column "Designatiof Economic Activity" and in
Attachment No. 2 the word "telecommunications" khaé¢ replaced with "electronic
communications".

8 15. In the Law for the Civil Aviation (prom. - S@4/72; amend. - SG 30/90;
amend. and suppl. - SG 16/97; amend. and sup@. 8%98; amend. - SG 12/00; amend. and
suppl. - SG 34 and 111/01; SG 52 and 70/04, SGn8B182/05, SG 30, 36, 37, 105 and
108/06, SG 10/07) a new Art. 16f shall be added:

"Art. 16f. The Minister of Transport or an officiauthorised by him shall:

1. issue qualification certificates to the radicegors from the aeronautical mobile
radio service and the aeronautical mobile-sateléitho service, issue permissions for the use
of aircraft radio stations and keep public regstarthe certificates and permissions issued.

2. carry out international coordination of radiedquencies and radio-frequency
bands, as well as of the technical characteristicdhe radio equipment, using them for the
radio service — aeronautical mobile, aeronauticabbite-satellite, aeronautical radio
navigation and aeronautical radio navigation -|5tge

3. shall assign for use the allocated radio cglhsifor identification of the aircraft
radio stations and shall keep a register in acem&avith a procedure and under terms and
conditions, laid down in an ordinance of the Miarsdf Transport, for the allocation of radio
call signs in the Republic of Bulgaria in complianeith the requirements of the International
Telecommunication Union."

§ 16. In the Law on Value Added Tax (prom. - SG063/amend. - SG 86, 105 and
108/06) the following amendments shall be made:

1. In Art. 3, Para 5, Item 1, Letter "a" the wotdlécommunication” shall be replaced
with "electronic communication".

2. In Art. 21:

a) in Para 3, Item 2, Letter "h" the word "telecoamication” shall be replaced with
"electronic communication".

b) in Para 4 the words "provision of telecommunardt shall be replaced with
"provision of electronic communication”.

3. In 8 1 of the Supplementary Provisions Item H&lIdbe amended, as follows:

"13. "Electronic communication services" shall Ibectonic communication services
in the meaning of the Law on Electronic Communaadi Electronic communication services
shall include also transfer or assignment of tlyhtriof use of conveyance, broadcasting,
transmission or receiving or allocation of accesglobal information networks."



8 17. In the Law on Access and Disclosure of Dogusiand on Announcement of
Affiliation of Bulgarian Nationals to State Secyriind Intelligence Services of the Bulgarian
People's Army (SG 102/06) in Art. 3, Para 2, Itemh #verywhere the words
"telecommunications operators" shall be replaceth viundertakings, providing electronic
communications”.

§ 18. In the Law for the State Property (prom. - 896; amend. - SG 104/96., SG
55, 61 and 117/97, SG 93 and 124/98, SG 67/99,,9@,26 and 57/00, SG 1/01, SG 38/01 -
DecisionNe 7 of the Constitutional Court of 2001, amend. - 882, SG 63/03, SG 24 and
93/04, SG 32/05, SG 17, 30, 36, 64 and 105/06) Inog the Supplementary Provisions the
word "telecommunications” shall be replaced witle€&onic communications”.

8 19. In the Law on the Electronic Commerce (pren®G 51/06, amend. - SG
105/06) the following amendments shall be made:

1. In Art. 1, Para 4, Item 2 the word "telecommatiens" shall be replaced with
"electronic communications”.

2. In Art. 13 everywhere the words "telecommunmasi® and "the
telecommunications” shall be replaced with "elatit@ommunications"”.

3. In Art. 15 the word "telecommunications" shak beplaced with "electronic
communications”.

§ 20. In the Law of Protection of the Consumersifpr- SG 99/05; amend. - SG 30,
51, 53, 59, 105 and 108/06, SG 31/07) the follovangendments shall be done:

1. In Art. 50, Para 1, Item 2 shall be amendedoklsws:

"2. concluded with undertakings, providing publideatronic communication
networks through public telephone units;".

2. In Art. 169, Para 1, Item. 3 the word telecomroations"” shall be replaced with
"electronic communications".

§ 21. In the Law on Protection in Case of Disas{gfs 102/06) in Art. 30, Para 2 the
words "Telecommunication operators” shall be regdaavith "Undertakings, providing
electronic communications”.

§ 22. In the Law of the Concessions (prom. - SA@&6aAmend. - SG 53, 65 and
105/06) in § 1, Item 13 of the Supplementary priovis the word "telecommunications” shall
be replaced with "electronic communications".

§ 23. In the Law on the Ministry of Interior (promSG 17/06; amend. - SG 30, 102
and 105/06, SG 11 and 31/07) in Art. 112, Item & Words "licensed telecommunication
operators” shall be replaced with "undertakingsyvigling public electronic communication
networks and/or services".

§ 24. In the Law for the Sea Waters, the Internatéd/ Ways and Ports of the



Republic of Bulgaria (prom. - SG 12/00; amend. - H@&/01, SG 24 and 70/04, SG 11/05, SG
45/05 - DecisionNe 5 of the Constitutional Court of 2005, amend. - &G 88, 94, 102 and
104/05, SG 30, 36, 43, 65, 99 and 108/06) the ioilg amendments and supplements shall
be made:

1. In Art. 15:

a) in Para 1 the words "authorized operator ford@hemunications" shall be replaced
with "authorized undertaking, providing electroo@mmunications”;

6) in Para 2 the word "telecommunications" shall neplaced with "electronic
communications”.

2. Art. 60b shall be added:

"Art. 60b. The Minister of Transport or an officalithorised by him:

1. shall issue qualification certificates to thdicaoperators from the Global Maritime
Distress and Safety System of the maritime molatiar service and the maritime mobile-
satellite radio service, and to operators of rasliations on ships navigating in inland
waterways, shall issue permissions for the usédipf mdio stations and radio location stations
and shall keep public registers of the certificated permissions issued.

2. shall carry out international coordination oflimfrequencies and radio-frequency
bands, as well as of the technical characterisgticdhe radio equipment, using them for the
radio service — maritime mobile, maritime mobiléedge, maritime radio navigation and
maritime radio navigation satellite.

3. shall assign for use the allocated radio cghsifor identification of the ship radio
stations and shall keep a register in accordandk wiprocedure and under terms and
conditions, laid down in a ordinance of the Ministé Transport, for the allocation of radio
call signs in the Republic of Bulgaria in compliangith the requirements of the International
Telecommunication Union".

§ 25. In the Law on Restriction of Administrativeedulation and Administrative
Control over Economic Activity (prom. SG — 55/03irc SG — 59/03; amend. SG — 107/03,
SG - 39 and 52/04, SG - 31 and 87/05, SG - 24n8858/06, SG — 11/07) in the Attachment
Item 39 "Telecommunication activities" shall beedet.

8 26. In the Law on Environmental Protection (pr@& — 91/02; corr. SG — 98/02;
amend. SG — 86/03, SG — 70/04, SG - 74, 77, 8&n@5105/05, SG - 30, 65, 82, 99, 102 and
105/06, SG — 31/07) in Art. 85, Para 1 the wordedemmunications" shall be replaced with
"electronic communications".

8 27. In the Law of Defence and Arm Forces of tlepiblic of Bulgaria (prom. — SG
112/95; amend. - SG 67/96, SG 122/97, SG 70, 9Bah8l 153/98, SG 12, 67 and 69/99, SG
49 and 64/00, SG 25/01, SG 01, 40, 45 and 119/@25& 86, 95 and 112/03, SG 93 and
111/04, SG 27, 38, 76, 88, 102 and 105/05, SG 8058, 82, 91 and 102/06, SG 11/07) in
Art. 49a the following amendments and supplementationsideathade:

1. In Item 1 the words "post and telecommunicaticsi®ll be replaced with "post
and electronic communications", and after the wéoctes”, "and" shall be added.

2. In Item 2 the word "telecommunications" shall tplaced with "electronic
communications”.



3. In Iltem 3 after the words "maintenance of" shml added "special objects of
defence purposes and installed capacities for wer in the National state network of security
and defence for defence purposes”, and the wotdinige end shall be deleted.

§ 28. In the Law on Postal Services (prom. - S@G4amend. - SG 112/01, SG 45
and 76/02, SG 26/03, SG 19, 88, 99 and 105/05, &34, 37 and 86/06) the following
amendments shall be done:

1. In Art. 3, Item 2 the word "telecommunicatiorssiall be replaced with "electronic
communications"”.

2. In Art. 64, Para 2 the words "implementationtefpowers under Art. 15, Item 4 of
the Law for the Telecommunications" shall be repthwith "projects under Art. 20, Para 1,
Item 1, 6, 9 and 11 of the Law on Electronic Comroations".

8 29. In the Law for the Radio and Television (pronSG 138/98, SG 60/99 —
Decision No 10 of the Constitutional Court from 99%mend. - SG 81/99, SG 79/00, SG
96/01, SG 77 and 120/02, SG 99 and 114/03, SG @9.46/04, SG 88, 93 and 105/05, SG
21, 34, 70, 105 and 108/06, SG 10/07) in Art. 4dlidfe created Para 3 - 5:

"(3) The Bulgarian National Television and the Barign National Radio shall ensure
the broadcasting of their national programs throsegellite/satellites, over the coverage of the
territories of Europe and other continents, whdigens of Bulgarian origin live (the diaspora
of the Republic of Bulgaria) according to sourcéshe Agency for Bulgarians Abroad and
through own research.

(4) The funds to cover the activities under Parahall be provided by the state
budget.

(5) The Bulgarian National Television and the Buiga National Radio shall provide
free of charge their national and regional programsundertakings providing electronic
communications over cable electronic communicatioasvorks for the distribution of radio
and television programs, as well as for satellite &errestrial digital broadcasting.”

§ 30. In the Law for the Technical Requirementsti@ Products (prom. - SG 86/99;
amend. - SG 63 and 93/02, SG 18 and 107/03, SG438, 95 and 105/05, SG 30, 62 and
76/06) in Art. 27 Para 5 shall be added:

"(5) Market supervision of terminal electronic coomtation devices and radio
equipment shall be carried out by the CommunicatiBegulation Commission jointly with
the Chairman of the State Agency for Metrologiaad &echnical Supervision.

§ 31. In the Law on Spatial Planning and Developnedérihe Municipality of Sofia
(SG 106/06) the following amendments shall be done:

1. In Art. 13, Para 1, Item 9 the word "telecomneations” shall be replaced with
"electronic communications".

2. In the Attachment on line 28, column one thedvielecommunications” shall be
replaced with "electronic communications".

8 32. In the Law of the Spatial Planning (prom.G 81/01; amend. - SG 41 and



111/01, SG 43/02, SG 20, 65 and 107/03, SG 36 atsSG 28, 76, 77, 88, 94, 95, 103 and
105/05, SG 29, 30, 34, 37, 65, 76, 79, 82, 106 E®I06) the following amendments and
supplementations shall be done:

1. In Art. 70, Para 4 the word "telecommunicatiosisall be replaced with "electronic
communications".

2. In Part One, Chapter Four in the title of Sectid/I the word
"Telecommunications” shall be replaced with "Elentc communications”.

3. In Art. 93:

a) in Para 1 and 2 the word "telecommunications'll dfereplaced with "electronic
communications”.

b) in Para 3 the word "telecommunications” shall replaced with "electronic
communications”.

4. In Art. 94 the word "telecommunications” shab lbeplaced with "electronic
communications”.

5. In Art. 108, Para 2 the word "telecommunicatiosball be replaced with
"electronic communications".

6. In Art. 137, Para 1:

a) in Item 1, Letter "b" the word "telecommunicatishall be deleted;

b) in Iltem 2, Letter "b" the word "telecommunicaticshall be deleted;

C) in Item 3:

aa) in Letter "b" the word "cable" shall be deleted

bb) Letter "h" shall be added:

"h) electronic communication networks and faciiti€onstructed as trunk network
type on a national level ;"

d) in Item 4 a new Letter "g" shall be added:

"g) electronic communication networks and facifitieconstructed in urbanized
territories with high and medium height developnsént

e) in Item 5 a new Letter "e" shall be added:

"e) " electronic communication networks and faigBt constructed in urbanized
territories with low developments;".

7. In Art. 205, Item 2 the word "telecommunicatiorshall be replaced with
"electronic communications".

8. In 8 5 of the Additional provisions in Item 3ietword "telecommunications” shall
be replaced with "electronic communications".

8 33. In the law on the Management of Crises (pro8G 19/05; amend. - SG 17, 30
and 102/06, SG 11/07) the following amendmentd sigatione:

1. In Art. 27:

a) in Para 2 the words "telecommunication operatatsdll be replaced with the
words "undertakings, providing electronic commuhass”, and the words "specified
information networks" shall be replaced with "infaation networks for own needs";

b) in Para 3 the words "telecommunication operatsiall be replaced by
"Undertakings, providing electronic communicatignghd the words "telecommunication
services" shall be replaced with "electronic comioation services";

c) in Para 5 the word "telecommunications" shall replaced with "electronic
communications".



2. In Art. 64, Para 1 the words "telecommunicati@iworks for provision of the
required communication connections" shall be reggawith "undertakings, providing public
electronic communication networks and/or serviceoperation".

8 34. (1) The secondary legislation related toitl@ementation of this Law shall be
adopted within 6 months after its entering intacéor

(2) Secondary legislation issued on the groundsthef revoked Law for the
Telecommunications shall continue being appliedoag as it does not contradict with this
Law.

(3) Secondary legislation adopted on the groundarbfl4, Para 1, Item 2, Art. 27,
Item 15 and Art. 28, Para 1, Item 11; Art. 140,&Phiand Art. 209, Para 2 of the revoked Law
for the Telecommunications shall be revoked by @waincil of Ministers within 6 months
after entering of this Law into force.

(4) The Methodology under Art. 150, Para 2, shalldsopted by the Council of
Minister within thee months after the promulgatadrthis Law in the State Gazette

(5) The documents and information under Art. 152llslbe provided to the
Commission within one month of the adoption of Bhethodology under Para 4.

(6) The draft decisions, containing analyses ofrélevant markets according to the
methodology under Para 4, shall be published faipwonsultation within three months of
the expiry of the term under Para 3.

(7) The instruction under Art. 311, Para 4 shaligseied within one month after the
promulgation of this Law in the State Gazette.

This Law was adopted by XXXX National Assembly o May 2007 and was
stamped with the official seal of the National Anfdy.

Relevant European Union Law acts:

Commission Directive 2002/77/EC of 16 September220@ competition in the
markets for electronic communications networks senices

Directive 2002/58/EC of the European Parliament @fnithe Council of 12 July 2002
concerning the processing of personal data andptbiection of privacy in the electronic
communications sector

Directive 2002/22/EC of the European Parliament ahdhe Council of 7 March
2002 on universal service and users' rights rejabrelectronic communications networks and
services

Directive 2002/21/EC of the European Parliament ahdhe Council of 7 March
2002 on a common regulatory framework for electonommunications networks and
services

Directive 2002/20/EC of the European Parliament ahdhe Council of 7 March
2002 on the authorisation of electronic communiceinetworks and services (Authorisation
Directive)

Directive 2002/19/EC of the European Parliament ahdhe Council of 7 March
2002 on access to, and interconnection of, eleictm@»mmunications networks and associated
facilities

Commission Directive 1999/64/EC of 23 June 1999radimeg Directive 90/388/EEC
in order to ensure that telecommunications netwankd cable TV networks owned by a
single operator are separate legal entities (Tékt BEA relevance)




Directive 98/10/EC of the European Parliament ahthe Council of 26 February
1998 on the application of open network provisioMp) to voice telephony and on universal
service for telecommunications in a competitiveiemment

Directive 97/66/EC of the European Parliament ahthe Council of 15 December
1997 concerning the processing of personal data thedprotection of privacy in the
telecommunications sector

Directive 97/33/EC of the European Parliament ahthe Council of 30 June 1997
on interconnection in Telecommunications with relgém ensuring universal service and
interoperability through application of the prinleip of Open Network Provision (ONP)

Commission Directive 96/19/EC of 13 March 1996 adieg Directive 90/388/EEC
with regard to the implementation of full competitiin telecommunications markets

Commission Directive 96/2/EC of 16 January 1996 raditeg Directive 90/388/EEC
with regard to mobile and personal communications

Commission Directive 95/51/EC of 18 October 199%ading Directive 90/388/EEC
with regard to the abolition of the restrictions the use of cable television networks for the
provision of already liberalized telecommunicatieesvices

Commission Directive 94/46/EC of 13 October 1994ading Directive 88/301/EEC
and Directive 90/388/EEC in particular with regéwdsatellite communications

Commission Directive 90/388/EEC of 28 June 199@ampetition in the markets for
telecommunications services

Regulation (EC) No 2887/2000 of the European Rasdiat and of the Council of 18
December 2000 on unbundled access to the local loop

Commission Decision of 24 July 2003 on the minimseat of leased lines with
harmonised characteristics and associated standefeised to in Art. 18 of the Universal
Service Directive

Decision No 676/2002/EC of the European Parlianaant of the Council of 7 March
2002 on a regulatory framework for radio spectrwticy in the European Community

Transitional and concluding provisions
TO THE LAW ON STATE AGENCY "NATIONAL SECURITY"

(PROM. - SG 109/07, IN FORCE FROM 01.01.2008)

8 44. The Law shall enter into force from 1 Janu20§8.

Relevant acts from the European legislation

COMMISSION DIRECTIVE 2002/77/EC OF 16 SEPTEMBER 2000N
COMPETITION IN THE MARKETS FOR ELECTRONIC COMMUNICARONS
NETWORKS AND SERVICES

DIRECTIVE 2002/58/EC OF THE EUROPEAN PARLIAMENT ANDF THE
COUNCIL OF 12 JULY 2002 CONCERNING THE PROCESSING PERSONAL DATA
AND THE PROTECTION OF PRIVACY IN THE ELECTRONIC COMUNICATIONS
SECTOR

DIRECTIVE 2002/22/EC OF THE EUROPEAN PARLIAMENT ANDF THE
COUNCIL OF 7 MARCH 2002 ON UNIVERSAL SERVICE AND UERS' RIGHTS



RELATING TO ELECTRONIC COMMUNICATIONS NETWORKS ANLSERVICES

DIRECTIVE 2002/21/EC OF THE EUROPEAN PARLIAMENT ANDF THE
COUNCIL OF 7 MARCH 2002 ON A COMMON REGULATORY FRAEWORK FOR
ELECTRONIC COMMUNICATIONS NETWORKS AND SERVICES

DIRECTIVE 2002/20/EC OF THE EUROPEAN PARLIAMENT ANDF THE
COUNCIL OF 7 MARCH 2002 ON THE AUTHORISATION OF EIERONIC
COMMUNICATIONS NETWORKS AND SERVICES (AUTHORISATIONDIRECTIVE)

DIRECTIVE 2002/19/EC OF THE EUROPEAN PARLIAMENT ANDF THE
COUNCIL OF 7 MARCH 2002 ON ACCESS TO, AND INTERCORRTION OF,
ELECTRONIC COMMUNICATIONS NETWORKS AND ASSOCIATEDACILITIES

COMMISSION DIRECTIVE 1999/64/EC OF 23 JUNE 1999 AMNBEING
DIRECTIVE 90/388/EEC IN ORDER TO ENSURE THAT TELEGAMUNICATIONS
NETWORKS AND CABLE TV NETWORKS OWNED BY A SINGLE GFRATOR ARE
SEPARATE LEGAL ENTITIES

DIRECTIVE 98/10/EC OF THE EUROPEAN PARLIAMENT AND © THE
COUNCIL OF 26 FEBRUARY 1998 ON THE APPLICATION OFREN NETWORK
PROVISION (ONP) TO VOICE TELEPHONY AND ON UNIVERSAISERVICE FOR
TELECOMMUNICATIONS IN A COMPETITIVE ENVIRONMENT

IRECTIVE 97/66/EC OF THE EUROPEAN PARLIAMENT AND OHHE
COUNCIL OF 15 DECEMBER 1997 CONCERNING THE PROCHSSIOF PERSONAL
DATA AND THE PROTECTION OF PRIVACY IN THE TELECOMMWMICATIONS
SECTOR

DIRECTIVE 97/33/[EC OF THE EUROPEAN PARLIAMENT AND © THE
COUNCIL ON INTERCONNECTION IN TELECOMMUNICATIONS WIH REGARD TO
ENSURING UNIVERSAL SERVICE AND INTEROPERABILITY THRUGH THE
APPLICATION OF THE PRINCIPLES OF OPEN NETWORK PRCBION

COMMISSION DIRECTIVE 96/19/EC OF 13 MARCH 1996 AMHENNG
DIRECTIVE 90/388/EEC WITH REGARD TO THE IMPLEMENTAON OF FULL
COMPETITION IN TELECOMMUNICATIONS MARKETS

COMMISSION DIRECTIVE 96/2/[EC OF 16 JANUARY 1996 ANNDING
DIRECTIVE 90/388/EEC WITH REGARD TO MOBILE AND PERSNAL
COMMUNICATIONS

COMMISSION DIRECTIVE 95/51/EC OF 18 OCTOBER 1995 AMDING
DIRECTIVE 90/388/EEC WITH REGARD TO THE ABOLITION B THE
RESTRICTIONS ON THE USE OF CABLE TELEVISION NETWORKFOR THE
PROVISION OF ALREADY LIBERALIZED TELECOMMUNICATIONSSERVICES

COMMISSION DIRECTIVE 94/46/EC OF 13 OCTOBER 1994 AMDING
DIRECTIVE 88/301/EEC AND DIRECTIVE 90/388/EEC IN MANICULAR WITH
REGARD TO SATELLITE COMMUNICATIONS

COMMISSION DIRECTIVE 90/388/EEC OF 28 JUNE 1990 @OMPETITION
IN THE MARKETS FOR TELECOMMUNICATIONS SERVICES

REGULATION (EC) NO 2887/2000 OF THE EUROPEAN PARINMENT AND
OF THE COUNCIL OF 18 DECEMBER 2000 ON UNBUNDLED AESS TO THE
LOCAL LOOP

2003/548/EC: COMMISSION DECISION OF 24 JULY 2003 AKE MINIMUM
SET OF LEASED LINES WITH HARMONISED CHARACTERISTICSAND
ASSOCIATED STANDARDS REFERRED TO IN ARTICLE 18 ORHE UNIVERSAL



SERVICE DIRECTIVE

DECISION NO 676/2002/EC OF THE EUROPEAN PARLIAMEMIND OF THE
COUNCIL OF 7 MARCH 2002 ON A REGULATORY FRAMEWORK ®R RADIO
SPECTRUM POLICY IN THE EUROPEAN COMMUNITY



