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Priority area

Place a tick against the area to which your proposal relates:

	Enabling environment
	

	Telecommunication/ICT policy and regulatory issues, including ICT economics (market analysis, cost modelling and tariffs) and statistics (indicators, measuring the information society).

	Infrastructure 
	

	Development of fixed, mobile and broadband networks, including broadcasting networks and spectrum management, next-generation networks, rural communications, emergency telecommunications and disaster relief.

	Applications
	(

	Specific applications for the use of ICTs, including, inter alia, e-government, e-health, e-ecology and climate change, etc., and fostering security and confidence in the use of ICTs, including protection of children and youth.

	Proposal within the framework of the programmes

Select the method of implementing the proposal:

	Establish tools
	(

	Develop educational materials
	(

	Information exchange (symposia, seminars, publications, research) 
	(

	Direct assistance to countries, including projects
	(


Description of the proposal:

1
Introduction
The predominant use of cash for retail transactions has ceased to be merely an indicator of the low level of development of a country’s financial system, and is becoming a factor in banking sector instability and a sign of backwardness in developing country economies as a whole. There has to be a radical change in the balance between the cash and non-cash circulation of money.
The priority development and promotion of cashless payments with the aid of innovative infocommunication technologies is an important measure in the move towards enhancing the stability and furthering the development of the banking sector.

The availability of facilities that enable people, securely and conveniently, to manage their bank accounts and make payments from them at any time and in any place is a key factor in attracting mass-market customers to the banking sector and boosting customer confidence in the services on offer.

There are two fundamentally different approaches to the provision of such services:

a)
the use of “e-money” as a kind of replacement cash;
b)
the remote transfer of real non-cash funds, or remote payments.

E-money is generally used in economies with an undeveloped retail banking infrastructure, and is not under the control of the financial regulator (either at the national or international level). It is not subject to the necessary accounting procedures, apart from when e-money is “purchased” in exchange for real money or converted back into cash. E-money therefore opens up significant opportunities for tax evasion and shadowy forms of employment.
The only widespread means of effecting cashless retail payments within the countries of the CIS at the present time is by bank cards. This has the following consequences:
–
an inadequately functioning remote payments system;

–
the high cost for banks of handling card transactions within the country and elsewhere in the CIS area;
–
a lack of opportunities for introducing innovative technologies for the organization and handling of transactions to meet the needs of the local market.

The countries of the CIS and other developing states are therefore faced with a strategic challenge, namely the establishment of a national cashless payment system for retail transactions which ensures the effective (properly controlled and managed, and secure) functioning, throughout the national payments environment, of both existing (bank cards, checks) and innovative (mobile and Internet banking) tools.

This challenge can be met through the use of information and communication technologies. A mobile terminal can serve as a fully functional banking terminal and payment tool, with the technology built into it providing the necessary level of security. A high penetration rate in the majority of countries will provide the necessary momentum to ensure the availability of remote payment services. In this way, the telecommunication sector is able, through its own resources, to help in the achievement of a strategic national goal.
To this end, there is a need for:

–
expert analysis of the application of innovative infocommunication technologies in the establishment of a national mobile payment system that enables remote retail payments and the management of bank accounts from a mobile terminal;
–
analysis and development of initiatives for the creation of a regulatory framework to support the said technologies.

The achievement of these goals will stand out as a shining example of the transition from telecommunications to infocommunications, with the provision to subscribers of integrated services via the telecommunication network and the resulting boost that this will give to economic development in the developing countries.

2
Proposal

Include the following topic in the list of CIS regional initiatives:
Beneficiaries: concerned CIS member countries.

Russian Federation, Belarus, Ukraine, Kazakhstan, Kyrgyzstan.

Regional initiatives

Description of the initiative relating to the selected priority area.
“Development of national mobile payment systems based on wireless telecommunication networks”.

Goal of the initiative:
On the basis of existing international experience in the field of mobile commerce and the following documents developed by the ITU Standardization Sector:

–
"Architecture of secure mobile financial transactions in the next generation networks (NGN)";

–
"Security requirements for mobile remote financial transactions in the next generation networks (NGN)",
to assist RCC participant countries and other countries with a developing banking system in the development and implementation of a national mobile payment system that enables remote retail payments and the management of bank accounts from a mobile terminal.

Results expected from implementation of the initiative:

–
Innovative transformation of national banking payment systems into systems that support not only gross settlements but also retail payments and the possibility of effecting remote banking operations in real time using mobile terminals.
–
Creation of an (inter)national payment space that is compatible with existing retail payment systems.

Study group Questions

Place an "X" against any existing Questions under which studies are currently being carried out that relate to your proposal and which should be maintained. Otherwise, if necessary, add new Questions at the end of the list. 

	ICT strategies and policies

	Question 6-2/1: 
	Regulatory impact of next-generation networks on interconnection
	

	Question 7-2/1: 
	Regulatory policies on universal access to broadband services
	

	Question 10-2/1:
	Regulation for licensing and authorization of converging services
	

	Question 12‑2/1:
	Tariff policies, tariff models and methods of determining the costs of services on national telecommunication networks, including next-generation networks
	

	Question 18-1/1:
	Domestic enforcement of telecommunication laws, rules and regulations by national telecommunication regulatory authorities
	

	Question 19-1/1:
	Implementation of IP telephony in developing countries
	

	Question 20/1: 
	Access to telecommunication services for people with disabilities
	

	Question 21/1: 
	Impact of telecommunication development on the creation of employment
	

	Question 22/1:
	Securing information and communication networks: Best practices for developing a culture of cybersecurity
	

	ICT services, networks and applications
	

	Question 9-2/2:
	Identification of study topics in the ITU-T and ITU-R study groups which are of particular interest to developing countries
	

	Question 10-2/2:
	Telecommunications for rural and remote areas
	

	Question 11-2/2:
	Examination of terrestrial digital sound and television broadcasting technologies and systems, including cost/benefit analyses, interoperability of digital terrestrial systems with existing analogue networks, and methods of migration from analogue terrestrial techniques to digital techniques
	

	Question 14-2/2:
	Telecommunications for e-health
	

	Question 17-2/2:
	Progress on activities for e-services/applications in the world
	

	Question 18-1/2:
	Implementation aspects of IMT‑2000 and information‑sharing on systems beyond IMT-2000 for developing countries
	

	Question 19-1/2:
	Strategy for migration from existing networks to next‑generation networks for developing countries
	

	Question 20-2/2:
	Examination of access technologies for broadband telecommunications
	

	Question 22/2:
	Utilization of ICT for disaster management, resources, and active and passive space-based sensing systems as they apply to disaster and emergency relief situations
	

	Resolution 9 (Rev. Doha, 2006): Participation of countries, particularly developing countries, in spectrum management
	


Proposed new Questions

1
Application of telecommunication technologies for the establishment of a national mobile payment system that enables remote retail payments and the management of bank accounts from a mobile terminal
Proposals relating to the Telecommunication Development Advisory Group (TDAG)

Short description of proposal:

Proposals relating to the World Summit on the Information Society (WSIS)

Short description of proposal:
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