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The so-called funding continuum

Giving

e

Social impact expected

No financial return

Social
Impact
investing

Impact
first first

> USD 228 bn
In 2018

More or less considerations for social impa

Finance
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Investing

Financial return expected

Source : the Impact Investing continuum, The Economist, 2018 2



A blending is slowly taking place

PHI

IMPACT INVESTING

Primary driver is to Achieve measurable social impact Primary driver is to achieve
achieve SOCIAL VALUE alongside financial return FINANCIAL VALUE

TRADITIONAL SOCIAL TRADITIONAL

CHARITY ENTERPRISE BUSINESS

Furely charitable Additional FPotentially Social  Mission-driven CSR & Pure profit
funding from market based self-sustaining Business: for-profit corporate  orientation;
grants, donations  revenue >75% market Profits are enterprise philanthropy mainstream
or endowment stream revenues reinvested (.B-Corp”) (target for SRI} investors
Not-for-profit i for-profit

Sowurce: Adapied from J. Kingston Venfuresome, CAF Yenturesome, and EVPA



The INTELLIGENCE
Economist UNIT

A report from The Economist Inteliigence Unit

THE IMPACT INVESTING CONTINUUM:
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Though growing, philanthropy is dwarfed by public giving

- Public funding is by far the largest pool of Philanthropic giving vs. official development finance, 2013-15
granted funds

. Official
- Philanthropy for development represents
development Non-concessional
about 5% of ODA (official development assistance) : ;
P assistance official flows
{DDA] USD 14 billion
- Philanthropy for development comes . Foundations' giving
. f LSD 462 billion for dmlupmnt
dominantly from the USA USD 24 billon
Figure 2.3. Philanthropic giving by country of origin, 2013-15
United Kingdom
USD 1.7 bn; 7%
United States 3;2‘?':12‘_";%
USD 17.6 bn o
Switzerland Other
T74% USD 0.6 bn: 2% USD 0.8 bn; 3%
. Canada; USD 0.6 bn; 2%
Spain United Arab Emirates ] )
' USD 0.5 bn: 7% B North Amencan foundations
UsSD 0.2 bn; 1% ' .
Mexico: _ M European foundafions
: . : exico; USD 0.4 bn; 2% _
People's Republic of China |pgj, B Other foundations

inel. Hong Kong, China yspp4bn; 1%
USD 0.2 bn; 1% Source : OECD Center on Philanthropy 5



The health field is the main recipient of foundation grants @

PHI

- Health & reproductive health is the largest beneficiary of philanthropic giving
(more than half of philanthropic funds for development in 2013-15)

- The Bill & Melinda Gates Foundation is by far the main contributor

Figure 2.13. Top ten foundations supporting health and reproductive health, 2013-15

ISD mulbon

I e 9 120.1
DY 666.9

I 5106

I o

B 2023
SimFnd [ 1102

Hewlett Fnd [l 1014

Tata Trusts [ 824

Dutch Postcode Lottery [l 809
UBS Optimus Fnd [l 75.3

B Health W Population and reproductive health

BMGF

Susan T. Buftett Fnd
CIFF

Wellcome Trust
Bloomberg Phil_

Note: The bar size for the BMGF was adjosted to 20% of the real size.

Source : OECD Center on Philanthropy 6
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Philanthropy for Development - 7 things you should know



There is a kind of « division of labor » in the giving landscap @

PHI

- Crowd funding is
emotional, convinced
by an idea / a story it
wishes to see come

through, not asking
for much return. - Philanthropic funding

Family seed funding
and some individual
donors will function
the same way.

=> best suited for early
idea maturing ?

is usually more
strategic. It is quite
rapid in decision-
making, relatively un-
bureaucratic and can
afford to take risks.

 Public funding
applications are
usually complex,

lengthy and

cumbersome. Grant
=> best suited for early volumes can be
piloting phases ? significant though.

=> best suited for
replication ?



What foundations tend to look for @
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Through their giving, foundations “buy” future impact in their areas of interest/focus

They will generally look at the soundness of the project and solidity of the organization

PROJECT ORGANIZATION
* Understanding of context e Strategy
* Soundness of the « theory of change »  Governance

and Leadership Team

Expected outputs and impact

* Funding structure
Realistic implementation activities, and existing partners
means and timetable

* Past successes
Solidity of project team and impact to date

That said, as the saying goes,

“when you know one foundation ... you know one foundation”



In Switzerland alone .... @
Claudia Genier @ EPFL Foundation Days, 6.9.18




For foundations, Al is a recent field of grant-making @
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PAUL G. ALLEN FAMILY FOUNDATION uonr
AWARDS $5.7 MILLION TO ADVANCE
ARTIFICIAL INTELLIGENCE RESEARCH
1HA014

. e THE ETHICS AND GOVERNANCE
Northeastern receives $50 million gift to further

. OF ARTIFICIAL INTELLIGENCE

AIStudleS A ! [ "ii\k""\”\'

=]/ Northeastern Universi s FUND COMMITS $7.6 MILLION

Y Khoury College OoT L o

B aemation Sclences TO ORGANIZATIONS THAT
5 BOLSTER CIVIL SOCIETY
EFFORTS AROUND THE WORLD

[\ ]

o 74
.‘

12 SEMI-FINALISTS
ANNOUNCED!

Amin Khoury donated 850 million to his alma mater, Northeastern University.

By Allison Hagan | GLOBE CORRESPONDENT DECEMBER 17, 2018

Botnar Challenge semi-finalists announced

« The digital leaders’ strategy is not to fund university labs; it is to compete with them ».
FaberNovel, 8 facts about Al research funding, 13.03.2017
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