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1	General�

1.1	As part of the preparation for the third meeting of TAL Group in Tobago, the TAL Group had decided to collect some information regarding the collection charges and accounting rates in its region.

1.2	Collective letter 4/TAL containing the Questionnaire was sent out in December 1998.  The Questionnaire was designed to throw more light on the tariff situation in the TAL Group countries. It should also help to identify the step to be taken by the TAL Group countries in the matter of reform of accounting rates.

1.3	Out of some forty countries invited to supply information, 10 sent a positive reply.  Where replies received from administrations were not entirely clear, the TSB contacted the person responsible in order to obtain further details.  In principle, all complete replies were regarded as valid.

1.4	The replies received have been treated as strictly confidential and the results were summarized in the table given in Attachment 1.  The results must be considered with some caution because they are based only on the data of top ten traffic relations.  



2	Results



2.1	Relations between TAL Group countries

2.1.1 Out of 50 relations between TAL Group countries, 45 (90 %) were direct relations and 5

(10 %) transit relations.

2.1.2	Out of 50 relations, SKA system was used between 4 relations (80 %) in December 1997. However, in December 1998, this system disappeared probably to avoid the problem of refile.

2.1.3	The average accounting rate applied in the TAL Group Region was 0.799 SDR in December 1997 and 0,712 in 1998 (average reduction of 10.9 %).

2.1.4	In 1997, the highest and the lowest accounting rates applied between the TAL Group countries were respectively 2.22 SDR and 0.129 SDR. In 1998, those were respectively 2.22 SDR and 0.11 SDR. 

2.1.5	The average transit rate of five transit relations was 0.184 SDR in 1997 and there was no change in 1998.

2.1.6	The average collection charge was 0.856 SDR in 1997, and 0.735 SDR in 1998 (reduction of 

14.1 %).

2.1.7	The average k factor (collection charge divided by accounting rate) was 1.071 in 1997, and 1.032 in 1998.

2.1.8	The maximum accounting rate recommended in the Recommendation D.140, Annex C, is 1.00 SDR. If we compare with the actual average accounting rates applied in the region �(0.712 SDR), the recommended average value has already been achieved in December 1997. However, in December 1998, there are still 9 relations with accounting rates above 1.00 SDR.

2.1.9	We also note that 21 relations among 46 (excluding SKA) have reduced accounting rates between years 1997 and 1998.



2.2	Intercontinental relations



2.2.1	Out of 50 intercontinental relations, 46 (92 %) were direct relations and 4 (8 %) were transit relations.

2.2.2	The average accounting rate applied for intercontinental relations was 1.081 SDR in 1997 and 0.836 SDR in 1998 (22.7 % of reduction). At least for five main relations, the accounting rates’ reduction is higher in TAL region (22.7 %) than in the world (20,14 %).

2.2.3	In 1997, the highest and the lowest accounting rates applied in the intercontinental relations were respectively 2.94 SDR and 0.22 SDR. In 1998, those were 2.00 SDR and 0.22 SDR.

2.2.4	The average transit rate was 0.34 SDR in 1997, and 0.33 in 1998.

2.2.5	The average collection charge for intercontinental relations was 1.214 SDR in 1997, and 1.066 SDR in 1998 (reduction of 12.2 %).

2.2.6	We note also that among 50 relations, 39 relations (78 %) have reduced their accounting rates.



2.3	Financial impact



2.3.1	Average incoming traffic of countries for top 10 traffic relations (5 in TAL region and 5 intercontinental) were 374.9 million minutes in 1997 and 394.2 million minutes in 1998 (increase of 5.15 %).

2.3.2	Average outgoing traffic was 152.9 million minutes in 1997 and 161.2 million minutes in 1998 (increase of 5.43 %). 

2.3.3	As there are more incoming traffic than outgoing traffic, the international settlement of balance of accounts is positive for TAL Group countries (for top ten traffic relations 5 in TAL Region and 5 intercontinental), in average156 million SDR in 1996 and 185 million SDR in 1997.

2.3.4	The net average international revenue (the sum of net impayments and collection revenues for top ten traffic relations) decreased slightly from 214.5 million SDR in 1997 to 207.3 million SDR in 1998 (reduction of 3.26 %), due probably to the rapid reduction of accounting rates and collection charges. However, if the national revenue increases and new services are introduced, the total revenue of the operator will probably increase.

3	Conclusion and observation



3.1	The average accounting rates of 10 TAL Group countries were 0.94 SDR in 1997, and 0.774 SDR in 1998 (but only for top five traffic relations in TAL Region and five top intercontinental traffic relations). The comparison with the average accounting rates in the world can be found in Annex 2.



3.2	In December 1998, the TAL Group’s average accounting rate was below the world expected accounting rate average (1.00 SDR, 1 January 1999) but three times higher than the OECD’s countries average accounting rates (USA-OECD).



3.3	However, there is a quick decrease of accounting rates in TAL Group countries and if this movement continues, the TAL Group countries will probably be able to meet the target rates established by the Focus Group (draft Annex E to Recommendation D.140).



3.4	If we look at individual countries’ situation, country B has lost 27% of its net international revenue.  However, part of this may be due to the change of national currency conversion rate between 1997 and 1998. In the future, if we repeat the inquiry, it may be useful to request the information concerning conversion rate.



3.5	At least for top ten traffic relations, the rapid reduction of accounting rates (17.66 %) and the reduction of collection charges (13 %) have slightly affected the net international revenue.  The average net international revenue of TAL region’s  administrations decreased from 214.5 million to 207.3 million SDR (3.26 %).  However, the result needs to be analysed with more information if we wish to have the exact impact of the rapid decrease of accounting rates and collection charges in the region.















Attachments : 2

�Attachment 1� to Delayed Contribution TAL 1



SUMMARY RESULTS�
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Note: 	US Average for 1999 is only for 3 first months�	World Average for 1999 is an estimate according to Rec. D.140, Annex D.



- � PAGE �5� -












