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Latin America is going through an outstanding

economic transformation ...
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()7 ... with adramatic social improvement....

Wealth Distribution Change in Latin America. 2002-2006
(GDP per capita )
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... based upon a stable macroecomic panorama...

Unique macroeconomic momentum
GDP Growth Rates, constant currency
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... well perceived by the financial community....

Unique financial markets outlook
Country risk evolution (Emerging market bond index)
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..In-aprocess in which the Information and Communication
Technologies have been, are and will be crucial for the

economic growth ..
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... as aresult, Latin America has turned into the fastest
growing telecom region In the world...

CAGR 2002-07

a0

(millions)
Mobile Telephony acceses

98
Latin America
Bl 361
153

North America F 270

Broad Band Acceses

CAGR 2002-07

0

(thousands)
1.414
68% ) Latin America . 19.134
28% North America 21252 24.314

CAGR 2002-07

O¢

Internet Users
(millions)

Latin America ﬂ 126

174

North America — 237 L5001 W 2007e

Sources: ITU, IDATE, Internet Worldstats, Wireless Intelligence

TELEFONICA S.A.

Direccion General de Relaciones Institucionales y Corporativas

Velefonica



Index

01

02 Telefonica: Key Player in Latin America

03 ICT s: The Great Opportunity

° Yelefonica




Telefonica is one of the largest integrated telecom’s
operators in the world...

Market
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And, in Latin America...

Acceses Latam (Dic’07)

134,1 Mill. / 13 countries
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02 Telefénica has been committed to Latin America for the last
17 years...

* Inversiones a precios de mercado en el momento de la compra

TELEFONICA S.A. 7@2}5’7[6’0

Direccién General de Relaciones Institucionales y Corporativas




... deploying the neccesary infrastructure for regional
development...

Interconnecting
LatinAmerican

countries and
expanding them
to the world
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... bringing telecommunications to every socioeconomic
segment...

Telephony Penetration
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By early 90°s when Telefonica started operations in the
Region most population in D/E segments were excluded
from access to telecommunications
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... bridging the social gap in the region..

<+ Mobile population coverage
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02 ... fostering the educational use of ICT s within the educational
community

= Educared: Leader in Educational Innovation
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... and a transparent and firm commitment to promote
schooling as a means to eradicate child labor: The programme

Pro

Fundacion

pro Yelefonica

@ . +50.000
children in school

. in 2007
Family "

Goal 2008:
100.000 children

School

Community

1.429 Educational : Alliances with 93
13 Countries

Fundacion Telefonica constitutes the corporate initiative with utmost
social impact using schooling and digital inclusion in Latin America
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Latin America is to be the Region with the highest
relative growth till 2010

TELECOMMUNICATIONS IN LATIN AMERICA
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03 Latin America: with an astonishing Mobile penetration

Mobile penetration? Dic - 071
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Latin America: Broadband penetration perspectives...

——Argentina — Brazil — Chile
— Mexico —Venezuela Region
— Colombia
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...Telefonica envisions an interconnected Region with an ICT’s
progressive intensive use, to foster bridging the social divide

and promoting economic develoiment

Telemedicine

Customized
PYME's Solutions

ICT s proficient
utilization in
schooling

Digital Cities Enhanced security

Mobile Banking

E-government

Distance Learning
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The Region is aware of the need to articulate public
policies to close the digital divide

Several Institutions are promoting ICT’s

policies at all levels

Illustrative
purposes
only

IDB Programs to
strenghten ICT’s use
in public
administrations

eLAC 2010

e-Government

“Jelefonica




Maximizing the benefits of TIC's deployment requires a joint
and continuos effort among the various social and political
players

We consider the ICT’s an engine of
progress and welfare through their

contribution to the economic growth and
to the social and territorial integration
process.

‘ COMMITMENT
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‘ FOLLOW UP
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ITC s in Latin America represent a history of
success

Yet, Much remains to be done
A joint effort, a convergence of the private and public
sector is unavoidable to maximize the ICT's economic
and social impact and to enable a truly developed
Information Society

This is an endeavour no player can be left aside
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